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Taxes to Be Cut 


At Next Session, 
Says Mr. Madden 





Chairman of House Commit- 
tee on Appropriations 
Makes Prediction After 
Conference. 


Estimates Reduction 


Will Be $350,000,000 


Treasury Figures Said to Indi- 
eate Surplus of $450,000,- 
000 to $500,000,000 As 


Basis for Revision. 


Prediction that there would be tax re- 
duction legislation at the next session 
of Congress which would cut the rates 
sufficiently to insure a saving of at least 
$350,000,000 to American taxpayers, was 
made on January 26 at the White House 
by Representative. Martin B. Madden 
(Rep.), of Chicago, Ill., Chairman of the 
House Committee on Appropriations. 

Mr. Madden made that prediction after 
a conference with President Cooliage in 
which, he stated erally, they discussed 

_the general situation in the House re- 
lative to appropriations. Sentiment in 
the House, he stated, is largely in favor 


of applying the 1926 Treasury surplus 
to the reduction of the national debt 
and added that any effort to enact leg- 
islation to use this surplus for any other 
purpose, such as refunding it to the tax- 
payers, as was proposed by the Presi- 
dent, would be defeated. 

Mr. Madden said there is every reason 
to believe that the business of the coun- 
try will not experience any real depres- 
sion between now and the time Con- 
gress reassembles next winter and that 
the revenues will roll into the Treas- 
ury in such a liberal way as to war- 





(Continued on Page 7, Col. 1.) 


Argentina Modifies 


- Law on Trade Marks 


Provision for MarkingGoods 
to Show Country of Ori- 
gin Also Changed. 


The provisions of the Argentine Mer- 
chandise Identification Act of October, 
1923, in regard to the labeling of goods 
and registration of trade marks, whieh 
have caused confusion and misunder- 
standing among foreign manufacturers, 
are interpreted by a set of regulations 
promulgated by the President of Argen- 
tina through the Department of Agricul- 
ture on October 28, 1926, and published 
in the Bulletin Oficial, a copy of which 
was recently received in the Department 
of Commerce. An announcement issued 
by the Department on January 26 is in 
full as follows: 

The new regulations modify the pro- 
visions of the earlier law in regard to 
marking of goods to show country of 
origin. The name of a principal city or 
producing center is now acceptable as 
showing the country of origin. The ab- 
breviation U. S. A. is a satisfactory in- 
dication of United States origin. 

The question of origin involves that of 
remanufacture or transformation. Goods 
so reworked as to produce a substantial 


change in their nature, condition, or 
composition, are now regarded as of 
Argentine origin. Goods merely re- 


Ppacked or assembled in Argentina are 
not so regarded. 

The requirements of the original law 
with regard to marking to show “qual- 
ity,” “purity or mixture” and “net weight 
and measure,” are interpreted under the 
new regulations in a general way; for 
example, textiles may be marked with 
the usual trade names such as “canvas,” 
“suiting,” “cashmere,” etc.; or by the 
predominating fiber in the cloth, as 
“pure wool,” “cotton mixture,” ete. 

Goods sold by the package, cake, can, 
etc., may be marked to show either the 
number, net weight, or volume, on the 
wrappers or on the labels of the con- 
tainers. Indications of weight and 
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Department Appropriations 
Approved by President 


President Coolidge signed on January 
26 the bill (House Bill No. 14557) mak- 
ing appropriations for the Departments 
of the Treasury and the Post Office for 
the fiscal year 1928. 


The measure carries a total appropria- 
tion of $894,000,000 including items for 
the enforcement of prohibition and a pro- 
vision requiring the Department of the 
Post Office to renew annually the con- 
tracts made with steamship companies 
for the transportation of mails to for- 
eign countries, 
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Entered as Second Class Matter at 
the Post Office, Washington, D. C. 





American M achinery 


Finds British Market 


Half of Imports of United King- 
dom Are Supplied by the 
United States. 


The United Kingdom purchases an- 
nually from American manufacturers 
nearly half of its total imports of in- 
dustrial machinery, the Industrial Ma- 
chinery Division, Department of Com- 
merce, annour@ed on January. 26. The 
full text of the statement follows: 

Significance attaches to this fact 
when it is remembered that the in- 
dustrialization of the United Kingdom 


began nearly half a century before that 
of the United States and that the Brit- 
ish held a leading position in the 
world’s machinery trade long before the 
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Preferred Status Pledged 
For Farm Relief in House 





Farm relief legislation will be given 
preferential position on the House calen- 
dar when consideration of the appropria- 
tion bills has been completed, Represen- 
tative Snell (Rep.), of Potsdam, N. Y 
aan rae on January 16, after a 
meeting of the Rule: i 
which he is dain. eeere: 


Action on a special rule for the Boul- 
der Dam project (House Bill No. 9826) 
again was deferred by the committee 
but the members agreed to consider a 
proposal for a rule for a resolution 
(House Joint Resolution No. 221) asking 
the President to call a third Hague con- 


ference for the codification of interna- 
tional law. 

































January 27, 1927. 


Aeronautics 


Navy Department to enter national 
balloon race, May 29. 


Page 5, Col. 6 

Appointment of a director of civil 
aviation advocated in India. 

Page 5, Col. 4 


Agriculture 


combat corn borer. 
Page 4, Col. 1 


says farm relief legislation will be 
Page 1, Col. 2 

House bill proposes amendment to 
Agricultural and Livestock Credit Act. 
Page 4, Col. 4 

December 
ment by Federal Reserve Board. 


Review of growth of extension edu- 
cational work among farmers. 
Page 5, Col. 7 


ciates in behalf of his farm relief bill. 


Weekly weather and crop bulletin. 
Page 4, Col. 2 


Appropriations 
President signs bill making appro- 
priations for Treasury and Post Office 
Departments for fiscal year 1928. 
Page 1, Col. 1 
House considers bill providing appro- 
priations for Departments of State, 
Justice, Commerce and Labor. 
Page 1, Col. 6 
Debate in Senate on deficiency bill. 
Page 1, Col. 7 


Automotive Industry 


December business condition state- 
ment by Federal Reserve Board. 


Page 1, Col. 3 
Banking 


Nicaraguan, testifying before Senate 
Committee, declares American banking 
interests responsible for trouble in 
Nicaragua. 

Page 3, Col. 4 

Consideration of conference report on 
branch banking bill is blocked in 
Senate. 

Page 7, Col. 2 

Weekly Consolidated Statement of 
Intermediate Credit Banks. 

- Page 7, Col. 2 

December 
ment by Federal Reserve Board. 


of the United States Treasury. 
Page 7, Col. 4 
Foreign Exchange rates. 
Page 7, Col. 4 
See “Railroads.” 


Books-Publications 





ment. 
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Page 5, Col. 5 


| of Congress. 





Civil Service 
House Committee on Civil 






Favorable report to Senate ordered 
on House bill providing $10,000,000 to 


Chairman of House Rules Committee 


given preferential position on calendar. 


business condition state- 


Page 1, Col. 3 


Representative Crisp addresses asso- 


Page 4, Col. 7 


business condition state- 


Page 1, Col. 3 
Daily statement and analysis chart 


Publications issued by the Govern- 


New books received by the Library 
. Page 5, Col. 5 


Service 


xecutive 








At Lowest Level: 
Of Year At Close 


Federal Reserve Board Re- 
ports Decline in Whole- 
sale Trade in Leading 

Lines Except Shoes. 


Industrial production in the United 
States dropped in December to the low- 
est level in more than a year, the Fed- 
eral Reserve Board reported January 
26, in its monthly review of business 
conditions. 

Attention was called to a further de- 
cline in wholesale prices and an unusual 
falling off in automobile production. 
Easier money condition reflected the 
usual seasonal liquidation at the close 
of the year. 

Christmas retail trade exceeded all 
previous records, the review states. 
There was a continuation of building 
operations on a large scale. 

Early and incomplete reports for Jan- 
uary appeared to indicate a slight drop 
in contract awards. This récession took 
place in the New York and Atlanta Fed- 
eral reserve districts. 

Automobile Output Drops. 

“By far the greatest recession” of 
recent months, says the review, took 
place in output of passenger automobiles 
and trucks. According to the records, 
production was 165,000 cars in December 
while in August the output was 425,000 

Following is the full text of the re- 
view of general business conditions: 

Volume of output of industry decreased 
further in December to the lowest level 


[Continued on Page 6, Column 1.] 





Indexed by Groups ar 


considers bill to standardize leaves of 
absence of Federal employes. 
Page 12, Col. 5 


Claims 


Rep. Wingo urges legislation to set- 
tle claims based on war contracts for 
use of mineral lands. 


Coal 


France lifts restrictions on export of 
coal, coke and briquets of coal and 
lignite. 

Page 9, Col. 3 

December business condition state- 
ment by Federal Reserve Board. 

Page 1, Col. 3 


Commerce-Trade 


Argentina modifies law for marking 
goods to show country of origin, and 
interprets provisions for registration of 
trade marks. 

Page 1, Col. 1 


Production of agricultural imple- 
ments in Canada reported less in 1925 
than in 1924. 

Page 4, Col. 6 

Department of Commerce reports lit- 
tle change in. Hamburg provision mar- 
ket. 


Page 4, Col. 4 


Industrial machinery of United States 
origin is more than half of expanding 
import market of Great Britain. 

Page 1, Col. 2 

December business condition state- 
ment by Federal Reserve Board. 

Page 1, Col. 3 

Weekly Department of Commerce 
business index chart. 

Page 9, Col. 2 

Bahama sponge industry retarded by 
hurricanes last fall. 

* Page 6, Col. 6 

France to withdraw turnover tax on 
products imported as raw materials. 

: Page 2, Col. 7 

Manila copra market is reported ac- 
tive in 1926. 

Page 7, Col. 4 

Rumania reduces export duty on ce- 

reals and livestock. 

Page 7, Col. 1 

Feather export figures for 1926. 

Page 9, Col. 7 


Congress 
(Extracts from proceedings of Con- 


gress are to be found under the various 
group classifications in this index.) 


House Committee considers bill to 
penalize belated preelection attacks on 
personal character of candidates. 

Page 1, Col. 4 

Daily hour by hour report of Con- 
gress. 

_ Page 3, Col. 6 

Continuation of hearing of charges 

against Senator Gould. 

Page 12, Col. 2 

Daily status of bills before Congress. 

Page 12, Col. 2 


Construction 


December ' business condition state- 
ment by Federal Reserve Board. 
Page 1, Col. 3 
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Corporations 


See “Court Decisions.’ 
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Loans for Veterans 
Urged in Committee 
House Members Support Bill 
for Advances by Fed- 
eral Bureau. 





Legislation in the form of an amend- 
ment to the World War Adjusted Com- 
pensation Act which would enable World 
War veterans to obtain loans from the 
Veterans’ Bureau adjusted compensation 
certificate fund on the adjusted com- 
pensation certificates which acquired a 
loan value on January 1, 1927, was urged 
before the House Committee on Ways 
and Means by members of the House of 
Representatives who have introduced 18 
bills dealing with this subject. 


A unanimity of opinion was expressed 
that some form of aid is needed to al- 
leviate difficulties encountered by vet- 





[Continued on Page 12, Col. 1.] 


Bill Would Make Crime 
Of Pre-Election Attacks 


Legislation to make a criminal offense 
of the “‘roorback” or eleventh hour cam- 
paign attack on the personal character 
of a political candidate. was under con- 
sideration in the form of House Bill No. 
15341, before the House Committee on 
Judiciary;.January 26. 

The measure, which would impose a 
fine of $1,000 or imprisonment not to 
succeed one year on any person taking 
part in such an attack of any of the 18 
days preceding an election, unless a copy 
of the charges is furnished the candi- 
date, was supported before the commit- 
tee by three Republican members of the 
Ohio delegation, Representatives Brand 
of Urbana, Thompson of Defiance, and 
Morgan of Newark. Representative Gif- 
ford (Rep,), of Cotuit, Mass., appeared, 
he said, solely to have certain matter 
put in the record. 
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Federal Expense 
| Exceeds Receipts 
Taken in States 





Outlay in Public Land Group 
$509,209,985 for Year 
As Against Returns of 


$197.734,690. 


The Federal Government spent $509,- 
209,985.86 for Services in the 20 public- 
land States in 1926, or about $2.50 to 
every $1 contributed by the States, ac- 
cording to a compilation prepared for 
the Secretary of the Interior and made 
public by him on January 26. The full 
text of his summary of the data follows: 

The Secretary of the Interior, whose 
department is responsible for the admin- 
istration of the public lands, has com- 
piled a statement showing the principal 
expenditures made by the Federal Gov- 
ernment during the fiscal year 1926 in 
the 20 so-called public-land States. The 
statement also shows payments to the 
Federal Government from these States 
for services rendered. The various Gov- 
ernment departments and _ independent 
stablishments cooperated in furnishing 
the data used in the compilation. 

The public land States are: Alabama, 
Arizona, Arkansas, California, Colorado, 
Florida, Idaho, Louisiana, Minnesota, 
Montana, Nebraska, Nevada, New Mex- 
ico, North Dakota, Oklahoma, Oregon, 


South Dakota, Utah, Washington and 
Wyoming. 

Secretary Work’s statement shows 
that the Federal Government spent 


$509,209,985.86 in these 20 public-land 
States during the year for direct services 


[Continued on Page 7, Column 5.] 


iN icaragua Testimony 


Not to Be Made Public 


Mr. Kellogg’s Deletions Im- 
paired Record, Says For- 


» cign Relations Committee. 


The Senate Committee on Foreign Re- 
lations, January 26, decided not to make 
public the revised transcript of testimony 
given by Frank B. Kellogg, Secretary of 
State, when he appeared before that body 
recently to explain State policies in Latin 
America. 

Senator Borah (Rep.), Idaho, chairman 


of the Senate Committee on Foreign Re- 
lations, issued a statement explaining 
the action of the committee, as follows: 

“It was the judgment of the committee 
that the record which we have before us 
is incomplete, in the sense that the Secre- 
tary has deleted important parts of the 


[Continued on Page 3, Coluntm 6,] 


Appropriation for Envoy 
° To Russia Is Defeated 





The House began on January 26 the 
final reading of the bill making appro- 
priations for the Department of State, 
Justice, Commerce and Labor for the 
fiscal year 192°. 

The reading of that portion of the bill 
appropriatins; funds for the office of the 
Secretary of State, and the diplomatic 
and consular services was finished when 
the House adjourned. Only tentative 
minor changes were made in this section. 

An attempt was made by Represen- 
tative La Guardia (Soc.), of New York 
City, to provide an appropriation for a 
United States diplomatic representative 
in Russia. He urged that the Soviet 
Government be recognized. His amend- 
ment was defeated. 


_—————— a 








Cotton 


December business condition 
ment by Federal Reserve Board. 
Page 1, Col. 3 


Court Decisions 


Continuation of full text of District 


state- 


Page 7, Col. 3 | Court decision on patentability of proc- 


ess for drawing tungsten. 
Page 11, Col. 7 
District Court decides trade mark 
does not carry protection in territory 
where goods are not sold. 
Page 11, Col. 2 
District Court rules distraint as hav- 
ing priority over lien for income tax. 
Page 8, Col. 1 
Circuit Court of Appeals holds Gov- 
ernment has right to claim forfeiture 
of land granted to railroads. 
Page 10, Col. 5 
Cireuit Court of Appeals upholds cor- 
poration right of suit on contract made 
in violation of State law. 
Page 10, Col. 1 
See “Customs.” 


Customs 


Court of Customs Appeals holds glass 
ampules dutiable as vials holding less 
than one-fourth of a pint. 

Page 8, Col. 2 

Court of Customs Appeals hears ar- 
guments in four cases. 

Page 8, Col. 7 

Customs Court classifies metal pipe 
cleaners as articles to be worn. 

Page 8, Col. 7 

Treasury Department finds no basis 
for issuance of anti-dumping orders 
against polished plate glass. 


Education 


William McNeir, of the Department 
of State describes the work of the 
Bureau of Accounts, of which he is the 
chief. 

Page 12, Col. 3 

Bill introduced in House to establish 
museum and veterans’ headquarters in 
theater where President Lincoln was 
shot. 

Page 12, Col. 1 

Daily tabloid interpretation of fea- 
tures of the Revenue Act of 1926. 

. Page 8, Col. 6 

Review of growth of extension edu- 
cational work among farmers. 


Page 5, Col. 
Foodstuffs 


Weekly review of fruit and vegetable 
market. 
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Page 4, Col. 5 
Weekly review of cheese markets. 
Page 4, Col. 4 
e e 
Foreign Affairs 
Department of State receives British 
memorandum proposing powers grant 
China right to increase tariffs and 
carry out reforms regarding extra terri- 
toriality. 
Page 2, Col. 3 
Senate Committee on Foreign Re- 
lations declines to make public tran- 
script of testimony of Secrétary of State 
at hearing on Nicaraguan situation. 
‘ Page 1, Col. 6 
Nicaraguan, testifying before Senate 
Committee, declares American banking 
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Summary of All News Contained in Today’s Issue 





interests responsible for trouble in 


Nicaragua. . 

Page 3, Col. 4 

William MecNeir, of the Department 

of State describes the work of the 

Bureau of Accounts, of which he is the 
chief. 

Page 12, Col. 3 

Senator Wheeler makes speech again 


Nicaragua. 

Page 2, Col. 5 
Policy of the United States toward 
China is outlined by Secretary of State. 
Page 1, Col. 7 
Japan reported as planning to send 

5,000 colonists a year to Brazil. 
Page 12, Col. 6 


Forestry 
Secretary of Interior reports record 
volume of business transacted through 


his office in 1926. 
Page 4, Col. 7 


Furniture 


Chart illustrative of December ship- 
ments of steel furniture. 
Page 6, Col. 


Game and Fish 

Season for hunting waterfowl an- 
nounced to end on January 31 in 17 
States. 
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Page 4, Col. 5 
Gov't Personnel 


House bill would provide designa- 
tion of persons to act for disbursing 
officers charged with disbursement of 
United States funds. 

Page 7, Col. 7 

Daily decisions by the’ General Ac- 
counting Office. 

Page 12, Col. 6 

Orders issued to the personnel of the 
War Department. 
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Page 5, Col. 
Orders issued to the personnel of the 
Navy Department. 
Page 5, Col. 4 
Daily engagement list of the Presi- 
dent of the United States. 
Page 3, Col. 4 
House bill would provide overtime 
pay for immigration inspectors. 


Page 12, Col. 2 
Gov't Topical 


Survey 


William MeNeir, of the Department 
of State describes the work of the 
Bureau of Accounts, of which he is the 
chief. 

Page 12, Col. 3 


Hardware 


Chart illustrative of December ship- 
ments of steel shelving. 
Page 6, Col. 5 


Immigration 


Senate Committee defers action on 
proposals to change national origin sec- 
tion of Immigration Law. 

Page 12, Col. 5 

Excerpts, from debate in House on 
proposed amendments to Immigration 
Act. 


Page 12, Col. 7 

House bill would permit voluntary 

registration by aliens desiring to be- 
come citizens. 


Page 12, Col. 1 






Indian Affairs 


Secretary of Interior reports record 
volume of business transacted through 
his office in 1926. 

Page 4, Col. 7 


Insular Affairs 


Official table of currents about Phil- | 
ippine Islands. 





Page 9, Col. 7 
Insurance 


Weekly death rate statistics. 
Page 2, Col. 7 


Iron and Steel 


Continuation of survey by Depart- 
ment of Labor of wages and hours of 
work in foundries and machine shops. 
Page 3, Col. 7 | 
December business condition state- 
ment by Federal Reserve Board. - | 
Page 1, Col. 3 
1925 statistics on cast iron pipe and 
fittings. 
Page 6, Col. 4 
. e ‘ 
Judiciary | 
House resolution asking impeach- | 
ment, of Judge Frank Cooper on 
charges of jurist’s alleged activities in | 
apprehending dry law violators. 
Page 2, Col. 6 
House committee approves bill for 
additional District Judge in New York. 
Page 1, Col. 7 










See “Court Decisions,” “Customs,” 
“Patents,” “Supreme Court,” “Taxa- | 
tion.” 


Labor | 
Continuation of survey by Depart- 
ment of Labor of wages and hours of 
work in foundries and machine shops. 
Page 3, Col. 7 

December business condition state- | 
ment by Federal Reserve Board. | 


Page 1, Col. 3 
Leather 


December * iness condition 
ment by Federal Reserve Board. 
Page 1, Col. 3 





state- 


Lumber 


December business condition 
ment by Federal Reserve Board. 
Page 1, Col. 3 


Manufacturers 


Production of sewing machines, 
parts and attachments in 1925 valued 
at $46,298,326. 

December business condition 
ment by Federal Reserve Board. 

Page 1, Col. 3 
Asbestos products declined in output 
1925. 


Milling 

December business condition 

ment by Federal Reserve Board. 

Page 1, Col. 3 

Weekly report of stocks of grain in 
store and afloat. 


state- 


state- 


in 
Page 9, Col. 4 


state- 


Page 4, Col. 5 
See “Court Decisions.” 


Mines and Minerals 


Secretary of Interior reports record | 
(Continued on Page Three.) { 





Policy on China 
Formally Stated 
By Mr. Kellogg 


Secretary of State Announceg 
United States Is Ready to 
Negotiate Alone on 
Extraterritoriality. 


Washington Treaty 
Cited as Giving Basis 


Peking’s Appointment of Dele- 
gates Representative of Na- 
tion Awaited to Consider 
Tariff Autonomy. 


Formal statement of the policy of the 
United States Government toward China 
was made on January 26 by Secretary 
of State Kellogg, declaring the readi- 
ness of the United States to negotiate 
alone with China on the subject of ex- 
traterritoriality and the Chinese tariff, 
provided China can agree upon the ap- 
pointment of delegates representing that 
nation. 

Mr. Kellogg pointed out in his state- 
ment that in case China failed to give 
American citizens and property just 
protection during the present disturb- 
ances, that it then would become the 
fundamental duty of the United States 
to protect its citizens and that American 
naval forces are in Chinese waters in 
case of such a necessity. 

Secretary Kellogg reassured China of 
the sympathetic interest of the United 
States in its nationalistic awakening 
and the advance made by the Chinese 
people in reorganizing their system of 
government. 

The statement by Secretary Kellogg 
follows in full text: ° 

At this time, when there is so much 
discussion of the Chinese_ situation, I 
deem it my duty to state clearly the 
position of the Department of State on 


o 
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Ten Per Cent Cut 
Proposed in Taxes 


[Continued on Page Column 2.] 


Senator Reed of Missouri Of- 
fers Plan as Amendment 
to First Deficiency Bill. 


A proposal for a tax reduction amount- 
ing to 10 per cent for all individual tax- 
payers on the basis of returns for 1926 
was introduced in the Senate on January 
26 by Senator Reed (Dem.), of Missouri. 
He made his proposal in the form of an 
amendment to the first Deficiency Bill 
(House Bill No. 16462). A point of or- 
der made, against the proposal of the 
grounds that it was general legislation 
having no place in an appropriations bill, 
was pending when the Senate recessed 
for the day. 

Senator Reed, speaking in support of 
his proposal, criticized the Republican 
majority in the House of Representa- 
tives for refusing, as he said, to allow 
proposals for tax reduction to come be- 
fore the House. The Missouri Senator 
and Senator Harrison (Dem.), of Missis- 
sippi, announced they intend to make se- 
rious efforts to have the Reed amendment 
considered on its merits by the Senate. 

Prior to the introduction of the Reed 
amendment the Senate had accepted an 
amendment introduced by Senator Mc- 
Kellar (Dem.), of Tennessee, which pro- 
vided that no tax refund in excess of 
$50,000 should be paid out of the $175,- 
000,000 carried in the bill for that pur- 
pose until each claim had been passed on 
and approved by the Comptroller Gen- 
eral of the United States. Previously 
two’ other amendments offered by Senator 
McKellar, designed to prevent payment 
of claims for refund in excess of $50,000 
until the claim had been approved by 
the Board of Tax Appeals, had been re- 
jected on points of order. 

A point of order made against the first 
amendment proposed by Senator McKel- 
lar was made by Senator Warren (Rep.), 
Wyoming, chairman of the Committee on 
Appropriations, and was sustained by 
Vice President Dawes. 

Senator Smoot (Rep.), Utah, and Sen-, 
ator Warren opposed the McKellar 
amendment on the ground as new legis- 


[Continued on Page 3, Column 5.] 


Additional Judgeship 
For New York Favored 





The House Committee on Judiciary 
voted a favorable report, January 26, 
on House bill No. 10986 to provide for: 
appointment’ of an additional judge for 
the United States District Court for 
the Eastern District of New York. : 

The committee also approved a re- 
port on House bill No. 15975 providing 
for an additional penalty of five years 

| imprisonment as punishment for any. 
| prisoner escaping from Federal penal_ 
or correctional institutions, 
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Prohibition 


Enforcement 


Information Given 
Senate on Work of 
Prohibition Agents 


Mr. Andrews Says Men Are 
Forbidden to Engage 
in Efforts to Trap 
Citizens. 


Information on the work of “under- 
cover” agents of the Prohibition Enforce- 
ment Unit of the Department of the 


Treasury has been sent to the Senate by | 
Lincoln C. Andrews, Assistant Secretary | 


of the Treasury, and David H. Blair, 
Commissioner of Internal Revenue. 
The information, which was furnished 


in compliance with Senate Resolution No. | 
$25, was accompanied by a letter signed 


by Mr. Andrews and Mr. Blair, in which 
it was stated that it was the policy of 
the Department of the Treasury to for- 
bid its representatives to engage in any 
activities deliberately intended to entrap 
citizens. The letter stated also that in 
certain instances, several of which were 
enumerated, government agents had pre- 
tended to engage in the liquor traffic to 
obtain information in connection with 
commercialized efforts to violate the 
Volstead Act. 

The full text of the letter follows: 

In response to Senate Resolution No. 


825 of January 11, 1927, we have the | 
honor to present herewith copies of let- | 


ters of instruction, orders and communi- 
cations, having refererice to the subject 
of under-cover work, or the conduct of 


ivities as are referred to in the | b avor 01 € 
oo | nations or discrimination by grants of 


| special privileges and that the open door 


As evidenced by this report, it is the | with equal opportunity for trade in China 


resolution. ; 
Illegal Methods Forbidden. 


definite policy of the Treasury Depart- 
ment to forbid its representatives to en- 
gage in any activities deliberately in- 
tended to entrap any citizen. 
tions have been repeatedly given govern- 


ing the conduct of the prohibition per- | 


sonnel requiring that in all law enforce- 
ment work the agents shall conduct 


themselves in such a manner as to win | 


the respect of the public and particularly 
to avoid any illegal methods to catch a 
law violator. 

They have been repeatedly instructed 


that the Federal Government is not con- | 
cerning itself with the personal habits of | 
private individuals; that its object in law | 


enforcement is to eliminate from society 


the commercialized liquor traffic; and | 
that as a first step in this direction the | 


COMPRESS | by the last one of the Signatory Powers 


| on July 7, 1925, and the exchange of 
| ratifications took place in Washington 


prohibition forces should 
their attention upon wiping out the 
sources of supply for this traffic and the 
organized rings which are conducting it. 

The most conspicuous source of supply 
was the overseas smuggling of liquor 
into this country. This illicit business 
was necessarily conducted by men hav- 
ing large sums of money available to 
carry on the far-reaching organization 
and activities necessary for this busi- 
ness. 
this business, it was necessary for the 


Department first to learn how it was | s < deed 
| dencing to the Chinese our willingness 


| to consider the question of treaty re- 
| vision. I urged that the Powers expedite 


conducted, the men who were engaged in 
it, and the details of their operations. 
The headquarters investigating force, 


under the Chief Prohibition Investigator, | 


was assigned this task. For this purpose 
undercover men were necessarily em- 
ployed in the shipping centers, and in the 
rum smuggling ships themselves. With- 
out our knowledge the Chief Prohibition 
Investigator organized the 


smugglers, and learn their methods of 


procedure for importing and distributing, | 


and for protecting their agents in these 
operations. 
directed toward obtaining information or 
evidence other than that connected with 
large bootlegging rings, and the so- 
called speak-easy was used only in the 
early stages of our investigations and 
discontinued after the information de- 
sired was obtained. 
Smuggling Is Checked. 

The information and evidence obtained 
by the headquarters investigating force 
resulted in such a detailed record of 
ships and their illegal operations as to 
enable the Government to negotiate an 


arrangement with the British Govern- | each government to grant to its repre- 


| sentatives the broad power to consider 


ment, last July, which is resulting in the 
practical elimination of rum-smuggling 
from overseas. 

The under-cover work done in Norfork, 
Va., was an exception to the work of 
the headquarters investigating force, and 
was made at the earnest solicitation of 
prominent citizens of Norfolk, who ap- 
peared before Mr. Andrews with a plea 


for assistance, asking that an agent be | 


assigned to the City Manager of Nor- 


folk to work with him under cover in | 


his effort to clean up the city from rum 
traffickers. 

It happened that one agent had just 
completed an assignment and was avail- 
able and this request was granted. He 
was later joined by a second agent, at 
the request of city and county officials, 
working in cooperation with the United 
States district attorney, remained after 
closing up the poolroom to assist in un- 
der-cover work against 
and bootleggers and those who were be- 
lieved to be giving them protection. The 
instructions given these agents, in con- 
nection with this work, are included in 
the above correspondence and 
show the department’s disapproval of the 
use of illegal methods. 

Agents Dealt in Liquor. 


prohibition agents under the guidance 
of State Director Merrick in December, 
1924, with the approval of the Federal 
court, carried on certain trafficking in 
smuggled liquor in connection with get- 
ting evidence of the smuggling activi- 
ties across the Canadian border in 
northeastern New York. The details 
of this understanding have been reported 
by Mr. Merrick for your information. 
Some years ago, in Peoria, IIl., a pro- 
hibition agent named Asher pretended 
to be engaged in the liquor traffic for 
the purpose of getting knowledge and 


Instruc- | 


; lish the breaking up of | : 
zeae , dey | to all the other governments, urging that 


| tariff conference should be 5 
| after accomplishing the work required 
so-called | 
Bridge Whist Club, to enable his agents | 
to establish intimate relations with the 
| be worked out. 
United States were given full powers 


None of this work has been | 


| tariff matters and the appointment 


| traterritorial rights. 


| lished, 


illicit distillers | 


clearly | 


ae | partment. 
In addition to these two activities, | 


/M r. Kellog 
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Foreign Affairs 


Declares United States Ready 
| To Negotiate Alone on Chinese Questiors 


Secretary of State, in Announcing Policy, Outlines Steps 
Taken to Remove Extraterritoriality. 


(Continued from Page One.) 


the. questions of tariff autonomy and 
the relinquishment of extraterritorial 
rights. 

The United States has always de- 
sired the unity, the independence and 
prosperity of the Chinese nation. It 
has desired that tariff control and 
extraterritoriality provided by our 
treaties with China should as early as 
possible be released. It was with that 
in view that the United States made 
the declaration in relation to the re- 
linquishment of extraterritoriality in 
the Treaty of 1903 and also entered 
into the Treaty of Washington of 
February 6, 1922, providing for a Tariff 
Conference to be held within three 
months after the coming into force of 
the Treaty. 

The United States is now and has 
been, ever since the negotiation of the 
Washington Treaty, prepared to enter 


| into negotiations with any Government 


of China or delegates who can repre- 


| sent or speak for China not only for 


the putting into force of the surtaxes 


| of the Washington Treaty, but entirely 
| releasing tariff control 


and restoring 
complete tariff autonomy to China. 

The United States would expect, how- 
ever, that it be granted most favored 
nation treatment and that there should 


; be no discrimination against the United 


States and its citizens in customs duties, 
or taxes, in favor of the citizens of other 


shall be maintained; and further that 


| China should afford every protection to 


American citizens, to their property and 
rights. 

The United States is prepared to put 
into force the recommendations of the 
Extraterritoriality Commission which 
can be put into force without a treaty 
at once and to negotiate the release of 
extraterritorial rights as soon as China 
is prepared to provide protection by law 
and through her courts to American citi- 
zens, their rights and property. 

Treaty Revision Proposed. 

The willingness of the United States 
to deal with China in the most liberal 
spirit will be borne out by a brief history 
of the events since making the Wash- 
ington Treaty. That Treaty was ratified 


on August 6, 1925. Before the treaties 
finally went into effect and on June 24, 
1925, the Chinese Government addressed 
identic notes to the Signatory Powers 


| asking for the revision of existing treat- 


ies.- On the first of July, 1925, I sent 
instructions to our Minister in Peking, 
which instructions I also communicated 


this should be made the occasion of evi- 


preparations’ for the holding of the 
Special Conference regarding tne Chi- 
nese customs tariff and stated that the 
United States believed that this special 
requested, 


by the treaty to make concrete recom- 
mendations upon which a program for 
granting complete tariff autonomy might 
The delegates of the 


to negotiate a new treaty recognizing 
China’s tariff autonomy. At the same 
time, I urged the appointment of the 
commission to investigate extraterritor- 
iality, with the understanding that the 
commission should be authorized to in- 
clude in its report recommendations for 
the gradual relinquishment of extrater- 
ritorial rights. 

Prior to this, the Chinese Government 
urged the United States to use its in- 
fluence with the interested powers to 
hasten the calling of the conference = 
oO 
the Extraterritorial Commission and for 


the whole subject of the revision of the 
treaties and to make recommendations 
upon the subject of the abolition of ex- 
This was in har- 
mony with the views of the United 
States. Accordingly, on September 4, 
1925, the United States and each of the 
other powers having tariff treaties with 
China evidenced their intention to ap- 
point their delegates to the Tariff Con- 
ference. By a vote which has been pub- 
the powers informed China of 
their willingness to consider and discuss 


| any reasonable proposal that might be 


made by the Chinese Government on the 
revision of the treaties on the subject of 
| the tariff and also announced their in- 
tention of appointing their representa- 
tives to the Extraterritorial Commission 
for the purpose of considering the whole 
subject of extraterritorial rights and au- 


| evidence against Bootleggers. No de- 
' tails of his operations can be found in 
| the department files—and Mr. Asher has 
; since died. 
These four are the only known cases 
| in which anything of this kind has been 
done in violation of the policy of the de- 
The Norfolk case had the 
excuse of the leadership of the city offi- 
cial and the New York City case of a 
great zeal on the part of the chief pro- 
hibition investigator to gain the neces- 
sary information to enable him to solve 
his- problems. 

It is clear, however, from the depart- 
ment’s records, that these activities are 
not looked upon with favor in any cir- 
cumstances, and are forbidden if they 
involve any illegality and particularly if 
they are used for any other purpose than 
to gain information leading to evidence 
against major law violators engaged in 
the commercialized liquor traffic. 


| treaty. 


| control in China. 


thorizing them to make recommendations 
for the purpose of enabling the govern- 


ments concerned to consider what, if any, 
steps might be taken with a view to the 


relinquishment of extraterritorial rights. 


Delegates were promptly appointed and | 


the Chinese Tariff Conference met 
October 26, 1925. 
Levying of Surtaxes Urged. 

Shortly after the opening of the con- 
ference and on November 3, 1925, the 
American delegation proposed that the 
conference at once authorize the levying 
of a surtax of 244 per cent on neces- 
saries, and, as soon as the requisite 
schedules could be prepared, authorize 
the levying of a surtax of up to 5 per 
cent on luxuries, as provided for by the 
Washington Treaty. Our delegates 
furthermore announced that the Govern- 


on 


ment of the United States was prepared | 


to proceed at once with the negotiation 
of such an agreement or agreements as 


might be necessary for making effective | 


other provisions of the Washington 
Treaty of February 6, 1922. 
affirmed the principle of respect for 
China’s tarfff autonomy and announced 
that they were prepared forthwith to 
negotiate a new treaty which would give 


effect to that principle and which should | 


make provision for the abolition of likin, 
for the removal of tariff restrictions con- 
tained in existing treaties and for the 
putting into effect of the Chinese Na- 
tional Tariff Law. On November 19, 
1925, the Committee on Provisional 
Measures of the Conference, Chinese 
delegates participating, unanimously 
adopted the following resolution: 

“The delegates of the powers as- 
sembled at this conference resolve to 
adopt the following proposed article re- 
lating to tariff autonomy with a view to 
incorporating it, together with other 
matters, to be hereafter agreed upon, in 
a treaty which is to be signed at this 
conference. 

“The Contracting Powers other than 
China hereby recognize China’s right to 
enjoy tariff autonomy; agree to remove 
the tariff restrictions which are con- 


tained in existing treaties between them- | 
selves respectively and China; and con- | 
into effect of the | 
Chinese National Tariff Law on January | 


sent to the going 


1, 1929. ; 
“The Government of the Republic of 


China declares that likin shall be abol- | 


ished simultaneously with the enforce- 


ment of the Chinese National Tariff | 
the | 


Law; and further declares that 
abolition of likin shall be effectively car- 


They | 


Far Eastern 


Policies 


Britain Advocates 


Giving China Power 
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Public Health 


| Withdrawal of Marines From Nicaragua 


Is Urged in Speech by Senator Wheeler 


ploiting Bankers, He Asserts. 


| To Increase Tariff Republic Held in Bondage by State Department for Ex- 


Memorandum Sent Signers 
of Washington Treaty Also 
Carrying Out Reforms 

| On Extra-Territoriality. 


| The British memorandum 
| the situation in China, which ‘was sent 
to all of the powers interested in China 
|on December 25, has just been made 
available at the Department of State as 
| previously ammounced by the British For- 
| eign Office to the press in London. 
The memorandum suggests to the na- 
| tions signatory to the Washington Nine- 
Power Treaty that they unite in grant- 
ing to China immediate unconditional 
| increase of the tariff surtaxes, as pro- 
posed at the Washington Conference, 
namely, 2% per cent on necessities and 
5 per cent on luxuries. 
Proposals Are Outlined. 
The memorandum also suggests the 
| following: 
1, That the powers “endeavor to main- 
|} tain harmonious relations with China 
without waitimg for or insisting: on the 
| prior establishment of a strong Central 
| Government.”” 
2.To carry out those reforms recom- 
mended by the Extraterritoriality Report 
which can be put into force immediately. 
3, To recognize China's right to en- 
joyment of tariff autonomy as soon as 
she herself has settled and promulgated 
a new national tariff law. 
| Urges Sympathetic Spirit. . 
| 4. To abamdon the idea that the eco- 
nomic and political development of China 
| 
} 
| 
| 


regarding 


can only be secured under foreign tute- 
lage, and to modify the Powers’ tradi- 
tional attitude of rigid insistence on 
strict letter of treaty rights. 
5. To abandon the policy of ineffective 

protest over 
| protest only 
{terests are at stake, and to consider in 
| a sympathetic spirit any reasonable pro- 
| posals of the Chinese authorities, wher- 
ever situated, even if contrary to strict 
| interpretation of treaty rights. 

The full text of the British 
randum wélZ be published in 
sue of Janzeary 28. 


minor matters, 2xeserving 


272zEMN0- 
the is- 


Problems of Modern 
Youth Are Discussed 


ried out by the first day of the first | 


month of the eighteenth year of the Re- 
public of China (January 1, 1929).” 
Negotiations Interrupted. 


Continuously from the beginning of | 
the conference, our delegates and techni- | 


cal advisers collaborated with the dele- 
gates and technical advisers of the other 
powers, including China, in an effort to 
carry out this plan—viz. to put into ef- 
fect the surtaxes provided for in the 
Washington Treaty, and to provide for 
additional tariff adequate for all of 
China’s needs until tariff autonomy 
should go into effect. Until about the 
middle of April, 1926, there was every 
prospect for the successful termination 
of the conference to the satisfaction of 
the Chinese and the other powers. 
About that time the Government which 
represented China at the conference was 
forced out of power. The delegates of 
the United States and the other pow- 
ers, however, remained in China in the 
hope of continuing the negotiations and 
on July 3, 1926, made a declaration as 
follows: 

“The of the 


Delegates foreign 


powers to the Chinese Customs Tariff | 


Conference met at the Netherlands 
Legation this morning. They ex- 
pressed the unanimous and earnest de- 
sire to proceed with the work of the 
Conference at the earliest possible 
moment when the Delegates of 
Chinese Government are in a position 
to resume discussion with the foreign 
Delegates of the 
Conference.” 

The Government of the United States 
was ready then and ready now 
to continue the negotiations on the 
entire subject of the tariff and extra- 
territoriality or to take up negotiations 
on behalf of the United States alone. 
The only question is with whom it shall 
negotiate. As I have said heretofore, 
if China can agree upon the appoint- 
ment of delegates representing the au- 
thorities or the people of the country, 
we are prepared to negotiate such a 
However, existing treaties 
which were ratified by the Senate of 


is 


the United States cannot be abrogated | 
by the President but must be super- | 
with | 


ceded by new treaties negotiated 
somebody representing China and sub- 
sequetnly ratified by the Senate of the 


! United States. 


,. Advances in China Welcomed. 

“The Government of the United States 
has watched with sympathetic interest 
the nationalistic awakening of China 
and welcomes every advance made by 
the Chinese people toward reorganizing 
their system of Government. 

During the difficult years since the 


| establishment of the new regime in 1912, 


the Government of the United States has 
endeavored in every way to maintain an 
attitude of the most careful and strict 
neutrality as among the several factions 
that have disputed with one another for 
The Government of 
the United States expects, however, that 
the people of China and their leaders 
will recognize the right of American citi- 
zens in China to protection for life and 
property during the period of conflict 
for which they=are not responsible. In 
the event that the Chinese Authorities 
are unable to afford such protection, it is 
of course the fundamental duty of the 
United States to protect the lives and 
property of its citizens. It is with the 


the | 


problems before the | 


‘Standards of Presemt and 
Past Coaaapared by Health 
S pecialist. 


A comparison of the problems of 
| youth in America today as against past 
| generations is the subject of a statement 
| prepared by Dr. Carro Croff of the New 
| York Department of Health, just re- 
| ceived at the United States Public Health 
| Service. Calling attention to the fact 
|; that people are living under entirely 
| different conditions than in prewious gen- 
| erations, Dr. Croff said “it is unfair to 
| judge young people by standards of the 
past.” 

The full text of the statement follows: 

Dr. Carro Croff in a staterment dis- 
cusses the problems which the youth of 
today have to face as compared with past 
generations. 

“It is unfair to judge young people by 
the standards of the past,” said Dr. Croff 
| in calling attention to the fact that not 
| only boys and girls, but men amd women 
are in the present agé living wmder en- 
tirely differemt conditions than previous 
generations. With breakfast degenerat- 
| ing into a relay race, home life giving 
place to movies, jazz and social activ- 
| ities, and each member of the family 
intent on his own affairs, young people 
are not having the oversight and direc- 
| tion they should have. “Is it amy won- 
der,” she asked, “that they are becoming 
j impatient of restraint and imagining 
that ‘thrills’ are essential to happiness?” 

To overcome this tendency, to guide 
the young away from ruinous tempta- 
tions and to direct them toward the 
| worth while things of life, Dr. Croff 
urged a closer companionship 
parents and children, the giving’ of clean, 
simple information to children regarding 
bodily functions and an endeavor to 
make them understand the beauty and 
sacredness of a proper sex life 
control. 





Study Planned of Work 


For Federal Prisoners 





The appointment of a special commit- 
tee composed of three members of the 
Committee on the Judiciary of the House 
and three members of the Committee 
on the Judiciary of the Senate, to inves- 
tigate what further employment for Fed- 
eral prisoners is desirable in the United 
States penitemtiaries, the United States 
Home for Women, and the United States 
Industrial Reformatory, would be au- 
thorized in a resolution (House Concur- 
rent Resolution No. 48), just imtroduced 
in the House by Representative Gra- 
ham (Rep.), of Pennsylvania. 
possible necessity for this in wiew that 
American naval forces are now in 
Chinese waters. This Government wishes 
to deal with China in a most liberal 
spirit. It holds no concessions in China 
and has nevex manifested any imperial- 
istic attitude toward that country. It 
desires, however, that its citizens be 
given equal opportunity with the citizens 
of the other Powers to reside in China 
and to pursue their legitimate occupa- 
tions without special privileges, monop- 
olies or spheres of special imterest or 
influence. 


for cases where vital in- | 


between | 


and its | 


Withdrawal of American marines 
from Nicaragua immediately,. as re- 
quested in Senate Resolution No. 309, 
which he introduced, was advocated by 
Senator Wheeler (Dem.), Montana, in a 
prepared speech delivered in the Sen- 
ate, January 25. The Senator criticized 
the policy of the Administration as fol- 
lows: 

“While we wait out of deference to 
the President, brave-spirited men are 
being killed in Nicaragua because they 
resist tyranny just as our forefathers 
resisted it in 1776. Other men are 
dying because the armed forces of the 
United States have established a block- 
ade which even shuts off medical sup- 
plies and, while we wait, certain bank- 
ing interests are working night and day 
to force a war with Mexico. 

“If one drop of American blood is 
shed in Nicaragua, it will forever be a 
stain upon the hands of this adminis- 
tration. 

False Propaganda Seen. 

“The people of this country want no 
war with Nicaragua. They want no 
war with Mexico. They want our 
marines withdrawn from Nicaraguan 
soil and our warships from their waters, 


“They refuse to be stampeded by 
false propaganda. That device for pro- 
voking hatred is all too fresh in their 
minds. 

“There are those who say that while 
we do not agree with the policy of the 
present administration in sending the 
marines to Nicaragua, we can not at 
this time ask that they be taken out. 
Are we to sit here and to be humili- 
ated, afraid to speak what we think be- 
cause the President has made a mis- 
take? 

“Ever since the World War we have 
been manufacturing more goods than we 
can sell. We are looking for new mar- 
kets. Latin America and South America 
afford these markets. 

Exploitation by Bankers. 

“And yet in order to allow a few 
bankers to exploit Nicaragua, our oil 
interests to exploit Mexico, we are will- 
ing to ruin the legitimate commercial 
business of this country. We are willing 
to let thousands of men remain out of 
employment who could be working in 
the manufacturing plants of this coun- 
try if we by peaceful means sought the 
friendship and the trade of Central and 
South America. 

“It seems to me that the Senate’s duty 
is clear. In view of these facts I think 
the time has come to assert ourselves, 
and I for one am no longer going to sit 
silent while the interests of this country 
are being compromised and the country’s 
legitimate, material interests jeopardized 
by certain ruthless international bankers 
and their bureaucratic puppets in the 
State Department.” 

Senate Inquiry Proposed. 

The Senator expressed his conviction: 

“That the Foreign Relations Commit- 
tee of the Senate should immediately 
hold a public hearing in which the whole 
situation may be aired in the light of 
day, and I believe the members of the 
committee will be plainly recreant in 
their duty if they fail to do this. 

“I hope the Committee on Foreign 
Relations will immediately report the 
resolution which I have offered asking 
that the marines be withdrawn from 
Nicaragua. 

“I want the matter discussed on the 
floor of the Senate, and I want the Mem- 
bers of this body to take a stand either 
with our State Department and _ its 
tyranny or against it. We ought now 
to take a stand.” 

Discussing the attitude of the State 
Department precedent to the revolution 
which unseated the Solorzano govern- 
ment in Nicaragua, Senator Wheeler 
said: 

“There is good ground for believing 
that the notice served by the State De- 
partment following the election of the 
Solorzano-Sacasa ticket that the marines 
would be withdrawn January 1, 1925, the 
date they were to take office, was meant 
to throw a cloud of United States dis- 
favor over their regime. 

“Tt looked raw enough for the depart- 
ment to leave them for some months 
longer, at the request of Solorzano, who 
realized that the presence of the marines 
had come to be looked upon by many 
Nicaraguans—however much they dis- 
liked their presence—as the symbols of 
United States recognition. 

“There is ground for believing that 
when Solorzano made a move to dispense 
with the services of the J. G. White Man- 


| agement Corporation as fiscal agents and 


purchasers for the railroad—for which 
the firm was paid $15,000 per year and 2 


| per cent on purchases—that the financial 


group in New York realized that the Gov- 
ernment of Nicaragua was in the hands 
of Nicaraguans who meant to try to put 
an end to the exploitation of their coun- 
try, and that this group of American 
financiers decided to put an end to the 
Solorzano-Sacasa regime. 

“Wholesale graft nas characterized the 
banker-State Department control of Nica- 
ragua for the past 17 years. Patriotic 
liberals and conservatives agree on this. 
Behind the paper statements of pros- 
perity the real conditions stick out plain 
to one who looks, declared by the native 
business men and the populace to be in- 
tolerably bad. , 

“The operating expenses of the rail- 
road increased from $30,000 to approxi- 
mately . $300,000, and no improvements 
were made. The customs duties were in- 
creased 100 per cent. So bad has been 
the general condition of a mass of the 
people that for the first time there has 
been emigration from the country. 





“Vet the State Department has lit- 


Additional news of foreign af. 
fairs will be found on page 3. 


erally gutted the sovereignty of Nicara- 
gua. At this moment it has the little 
Republic hog tied. Its sovereignty is a 
ghastly mockery. 

“The new Larned History says the ef- 
fect of the Knox-Castrillo treaty—which 
though disapproved by the Senate was 
in substance carried out by the State 
Department, and constitutes the policy of 
the State Department this moment—was 
to reduce Nicaragua to an American pro- 
tectorate. 


“The country in its every aspect is | 
| absolutely under the merciless heel of the | 


State Department and the New York 
bankers. Every strategic post, fiscal and 
military, is in the hands of appointees 
of the State Departmef. 

“Nicaragua is this moment in the bit- 
terest bondage in which any free people 
ever found themselves.” 

Senator Edge Defends Policy. 

Senator Edge (Rep.), New Jersey, 
replied to Senator Wheeler and de- 
fended the administration’s course in 
Nicaragua. He declared the United 


States had to choose between the ac- | 


action 
in 


ceptance of the 
raguan Congress 


of the Nica- 
selecting Senor 
Diaz as President-designate or armed 
intervention in favor of Sacasa. 

Discussing the sending of marines 
into Nicaragua, he said: 

“T am unable to accept the doctrine 
which seems to be accepted in certain 
quarters that you can’t move to protect 
American lives and property until those 
lives have been lost or the property de- 
stroyed.” 

Senator Edge asserted that the best 
proof that the policy of the adminis- 
tration has been justified is the fact 
frequently mentioned in criticism of the 
administration, that there has ap- 
parently been no loss of American life 
or property in Nicaragua. 

Senator Bingham (Rep.), Connecti- 
cut, also spoke in defense of the ad- 
ministration. He asserted that the only 
time peace and prosperity have pre- 
vailed in Nicaragua was during such 
times as the marines were there, 


Moves to Impeach 
Judge Frank Cooper 


Mr. Celler Asks Investigation of 
Prohibition Activities of 
Jurist. 


A resolution of impeachment against 
Federal District Judge Frank Cooper, 
Northern District of New York, was in- 
troduced in the House on January 26 by 
Representative Celler (Dem.), of Brook- 
lyn, N. Y. The resolution (House Reso- 
lution No. 400) calls upon the House 
Committee on Judiciary to investigate 
alleged charges against Judge Cooper 


lators of the prohibition law. 

A recent report to the Senate sub- 
mitted by Lincoln C. Andrews, head of 
the Prohibition Enforcement Unit, and 
David H. Blair, Commissioner of Internal 
Revenue, according to a statement issued 
by Representative Celler, involves Judge 
Cooper in a “scheme of entrapment to 
entice rum runners to fall into’the net” 
of prohibition enforeement agents. 

Representative LaGuardia (Soc.), of 
New York, N. Y., stated from the floor 
of the House that he was going to 


introduce a resolution similar to that of | 


Mr. Celler. Mr. LaGuardia charged that 
United States District Judge Frank 
Cooper had engaged in a conspiracy for 
illicit traffic in liquor, for the purpose 
of obtaining evidence. 


ber 13, 1926, 


- Mortality 
Statistics 


Reduction Is Shown 
In Urban Death Rate 
By Vital Statisties 


Ratio of Mortality Is Re- 
ported Highest in New 
Orleans and Lowest in 

Fall River, Mass. 


Telegraphic returns from 68 cities with 
a total population of 30,000,000 for the 
week ending January 22, indicate a mor- 


tality of 14.0 as against 14.7 for the cor- 
responding week of last year, the De- 
partment of Commerce announced Jan- 
uary 26. 

The full text of the summary follows: 

The highest rate (23.2) appears for 
New Orleans, La., and the lowest (7.1) 
for Fall River, Mass. The highest in- 
fant mortality rate €146) appears for 
Albany, N. Y., and the lowest for Des 
Moines, Iowa; Duluth, Minn; Tacoma, 
Wash., and Utica, N. Y., which reported 
no infant mortality. 

The annual rate for 68 cities is 14.1 
for the three weeks of 1927, against a 
rate of 149 for the corresponding weeks 
of 1926. 

Special attention is called to the fig- 
ures supplied by the industrial insurance 
companies. These data furnish each 
week a valuable index of mortality 
for comparison with the mortality rates 
of cities. 

The Industrial Insurance data are not 
strictly comparable ‘with the general 
mortality data, since in advanced old 
age few are insured, and about 75 per 
cent of the death claims relate to deaths 


| which occurred at earlier dates than those 


represented by the mortality reports from 
cities. 

Summary of information received by 
telegraph from Industrial Insurance Com- 


panies: 


p Week ending January 22, 1927, poli- 
cies in force, 66,588,121; number of death 
claims, 13,298; number of death claims 
per 1,000 policies in force, annual rate, 
10.4. 

Corresponding week, 1926, policies in 
force, 62,860,526; number of death claims, 
13,869; number of death claims per 1,000 
policies in force, annuai rate, 11.5. 


Tax on Imported Meats 
Increased by France 


The following increase in the French 
inspection tax on imported meats was 
announced by the Department of Com- 
merce on the basis of a report from 
Vice Consul Alfred D. Cameron, Paris: 

The inspection tax om fresh meats im- 
ported into France has been increased 
front 1 franc and 1.50 francs, respec- 
tively, toa uniform rate of 5 francs per 
100 kilos according to a decree of De- 
cember 12 published in the Journal Of- 
ficiel of December 17, 1926. At the pres- 
ent time frozen meats are free of iny= 
port duty in France, while the importa- 
tion of frozen pork is restricted, 


Exception Is Ammmounced 
In French Turnover Tax 


The following exception to the appli- 
cation of the French turnover tax has 
just been announced by the Department 
of Commerce on the basis of an an- 
nouncement in the Journal Offciel: 

The turnover tax on products sold for 
export from France will not be applied 
hereafter on that proportion of the prod- 
uct which has been imported as a raw 
material under the temporary admission 
regime, according to a decree of Novem- 
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Raysof Electricity 
Studied for Use in 


Cracking Petroleum 





Experiments Made at Bureau 
of Mines to Increase Pro- 
duction of Gasoline 
From Crude Oil. 


Much interest has been manifested 
during recent years in the use of the 
corona discharge during the cracking of 
petroleum to increase the production of 
gasoline, states the Bureau of Mines, De- 
partment of Commerce, ina report just 
made public. The full text follows: 

It is known that ionization may be 
caused by high voltages as well as by 
purely thermal means and that ap- 
parently some relationship exists between 
electrical and thermal activation. By 
means of electrical activation some chem- 
jiecal reactions may be made to proceed 
at temperatures lower than when thermal 
activation alone is employed. The chemi- 
even when a very 








cal effects, however, 
high voltage corona is used, are of small 
magnitude and in keeping with the com- 
paratively small amount of energy which 
may be applied by using the corona. 

In the polymerization of benzene, how- 
ever, the corona effect is of major im- 
portance. Although it is theoretically 


possible that benzene may be polymerized 
by high temperatures, the 
formed would probably be unstable 
such temperatures and would decompose. 


Claims have been made that the use 





product | 
at | 


of a high frequency discharge would by | 


its high frequency cause some molecular 
rearrangement and _ vibrations of the 
molecules and electrons that would bring 
about chemical changes. When it is con- 


sidered, however, that the frequency of | 


vibrations of the electrons and atoms 
composing a moleule is many thousands 
of times greater than that of the high- 
frequency current, chemical changes 


from the effects of any high-frequency | 


current seem probable. 
Two Effects Suspected. 


The corona discharge probably had two 
effects when used during the cracking of 


oils—a chemical action anda mechanical | 
un-* 


or precipitating action. There is, 
doubtedly, some direct chemical effect 
due to the use of the corona. Many in- 
vestigators have studied both low and 
high frequency discharges on different 
gases and vapors, and in virtually every 
ease the investigators have reported some 
effects. The effect is, however, compara- 
tively slight and in keeping with the rela- 
tively small amount of energy of the 
corona. The mechnical or precipitating 
effect may be important. 

Experiments made by Bureawof Mines 
chemists indicate that the decomposition 
Gf natural gas by the electric arc is not 
purely a thermal effect or heat reaction. 

The increased cracking obtained by the 
use of the corona during the thermal 
eracking of oil appears to be due: To pre- 
cipitation of the hot oil vapors or mist 
particles against the walls of the crack- 
ing tube; and to the decreased amount of 
channeling by the ‘‘electric wind” set up 
by the corona discharge. The effects are 
due largely to a purely mechanical or 
*“precipitation” effect of the corona dis- 
charge on the droplets and particles in 
the field between the corona discharge 
wire and the walls of the tube. 

In cracking petroleum, compounds of 
many different molecular weights and 
boiling points arg present in the crack- 
ing tube. The lighter, more volatile 
constituents exist as gases at thecrack- 
ing-tube temperature. The heavier 
hydrocarbons, however, exist as vapor 
or mist. The gases are unaffected by 
the corona, whereas the vapor or mist 
particles are precipitated against the 
hot walls of the cracking tube by the 
corona discharge, and increased crack- 
ing results. Although the increased 
cracking obtained when the corona was 
used in experiments made by the Bu- 
reau of Mines was only 5 to 8 per cent, 
it is possible that a higher percentage 
would be obtained in larger cracking 
tubes. The data _ indicate that the 
greater the tendency of the gas to 
<<channel” the greater should be the 
eifect of the corona. 


Effect Called Selective. 

Because the physical properties of 
compounds in the form of gases or mists 
Giffer, the effect of the corona is selec- 
tive. This action suggests its use in 
the exit line of a cracking still to pre- 
vent the heavier fractions from being 


carried along by the cracked gasoline | 


(existing as a gas at the cracking-tube 
temperature) into the dephlegmators 
and condensers. 
would serve three useful functions: Re- 
duce the load on the condensing sys- 
tem; increase the over-all thermal 
efficiency of the plant by preventing 
the loss of the heat of the condensa- 
tion and reevaporation of heavy hydro- 
carbons; and increase the thermal effi- 
ciency of the still by keeping the heavy 
hydrocarbons continually in it. 

The corona precipitator may also be 
used in special knockdown boxes or tubes 
and fractional condensers; also in in- 
creasing the efficiency of condensers by 
preventing or minimizing channeling of 
the through-going@ vapors. Such ap- 
plications would be similar to present 
uses of the electrostatic precipitator in 
many industries, especially acid-mist 
precipitation-in sulphuric acid and simi- 
lar plants, 

The results of studies of the effects of 
the corona discharge on petroleum are 
given in Bureau’ of Mines Technical 
Paper 375, by J. J. Jakosky, which may 
be obtained from the Superintendent of 
Documents, Washington, D, C., at a 
price of 10 cents. 


In this way the corona | 





| 
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the issuance 
the Government. use and importation of 
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volume of business transacted through 
his office in 1926. 

Page 4, Col. 7 

December business condition state- 
ment by Federal Reserve Board. 

Page 1, Col. 

Potassium output declines in 1925. 

5 Page 4, Col. 


Motion Pictures 


Final arguments begun in 
Trade Commission’s case 


3 


against 


al on charge of monopoly in motion- 
picture industry. 
Page 3, Col. 3 


National Defense 
Chief of Staff says religion is vital 
factor in life of Army men. 
Page 5, Col. 1 
See “Government Personnel.” 
. 
Oil 
Bureau of Mines reports 1926 statis- 
tics on production of natural gas gaso- 
line. 
Page 9, Col. 1 
Secretary of Interior reports record 
volume of business transacted through 
his office in 1926. 
Page 4, Col. 7 
Bureau of Mines studies effect of use 
of corona discharge in cracking petro- 
leum to increase production of gasoline. 
Page 3 Col. 1 


Packers 


Complaint dismissed against live 
stock dealer who has ceased to do busi- 
ness on market. 

Page 4, Col. 7 

December business condition state- 
ment by Federal Reserve Board. 

Page 1, Col. 3 

Inspection tax on imported meats is 
increased by France. 

Page 2, Col. 7 


Patents 


Claims of applicant on improvement 
in large scale power production rejected 
by examiners in chief as disclosing no 
invention over prior act. 

i Page 11, Col. 1 

Patent granted for flexible joint in 
pipe coupling, for connecting steam 
pipes between trains. 

Page 11, Col. 4 

Patent suits filed in the various 
courts of the United States. 

Page 11, Col. 6 

See “Court Decisions.” 


Postal Service 


“Changes ordered in time schedules 
for air mail flights. 
Page 12, Col. 4 
Boston sub-station leased to theater 
company 
Page 12, Col. 6 
Extensions reported in Cairo-Bagdad 
air mail route. 
Page 12, Col. 3 


Prohibition 
House resolution asking impeach- 
ment of Judge Frank Cooper on 


charges of jurist’s alleged activities in 
apprehen@jng dry law violators. 


Page 2, Col. 6 
Treasury Department makes report 
to Senate on work of under-cover prohi- 
bition agents. 
Page 2, Col..1 
Public Health 
Weekly death rate statistics. 
Page 2, Col. 7 
Public Lands 
Favorable report to House on bill 


for resurvey of public lands in State 
of Washington. 
Page 4, Col. 3 
Secretary of Interior reports record 
volume of business transacted through 
his office in 1926. 
Page 4, Col. 7 
Government expenditures in 20 pub- 
lic-land States reported as $509,209,985 
in 1926 and receipts as $197,734,690. 
Page 1, Col. 5 


Public Utilities 


Secretary of Interior reports record 
volume of business transacted through 
his office in 1926. 

Page 4, Col. 7 

Continuation of report showing op- 
erating income of 70 telephone com- 
panies for first 11 months of 1926. 


: Page 7, Col. 5 
Radio 


Relation of static to radio communi- 
cation determined by experiments made 
on naval transport. 

Page 5, Col. 2 

Senate and House conferees favor- 
ably report compromise bill for radio 
control by commission. 

Page 3), Col. 6 


Railroads 


Mobile & Ohio Railroad authorized to 
issue $1,450,000 in equipment certifi- 
cates. 

Page 6, Col. 7 


Schedules suspended proposing 
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Federal | 


Famous Players-Lasky Corporation et | 





Labor 
News-Summary of Today's Issue 


[CONTINUED From PAGE ONE.] 





change in minimum weight of car- 
| loads ‘of broom corn. 
| Page 7, Col. 4 
Recommendation that Louisville & 
| Nashville Railroad be privileged to con- 
| struct branch line. 
Page 7, Col. 1 
December business condition state- 
|ment by Federal Reserve Board. 
| Page 1, Col. 3 
Competition in France of rail cars 
|equipped with engines using gazogene. 
Page 9, Col. 1 
Red River & Gulf Railway valued at 
| $304,949 as of 1919. 
Page 6, Col. 3 
Wisconsin Central Railroad author- 
ized to issue $7,500,000 in notes. 
| Page 6, Col. 2 
Summary of rate decisions by the 
bs Gs Ge 
Page 6, Col. 4 
Authority given Northern Pacific 
Railroad to abandon branch line. 
Page 7, Col. 7 
See “Court Decisions.” 


Reclamation 


Secretary of Interior reports record 
|volume of business transacted through 
his office in 1926. 


Retail Trade 


December business condition 
ment by Federal Reserve Board. 


Page 1, Col. 3 
Shipping 


New York delegation appears before 
Shipping Board in effort to keep Amer- 
lican Republics line at that port. 
| Page 9, Col. 2 
| Shipping Board accepts bids for pur- 
| chase of two stehillens at $420,000 each 
}and rejects bids for two other tankers. 
| Page 7, Col. 1 

World summary of launching of ships 
for 1926. 





Page 4, Col. 7 


state- 








Page 9, Col. 6 


Social Welfare 


House concurrent resolution would 
authorize study of further employment 
of prisoners in Federal prisons. 

Page 2, Col. 3 

New York health specialist discusses 
problems of modern youth. 

Page 2, Col. 3 


Supreme Court 


Supreme Court of the United States 
is in recess to February 21. 

Supreme Court of the United States 
hears argument as togvalidity of verbal 
guarantee in manufacture of shells. 


Page 10, Col. 4 
Tariff 


| Tariff commission hearings post- 
| poned indefinately by Senate Subcom- 
mittee. 

Page 12, Col. 2 


Taxation 


Representative Madden, after confer- 
jence with President, predicts reduction 
of $350,000,000 in taxes by next Con- 
| gress. 

\ Page 1, Col. 1 
| Daily tabloid interpretation of fea- 
| tures of the Revenue Act of 1926. 

| Page 8, Col. 6 
| See “Court Decision$.” 


Textiles 


| 

| . 

December business condition 

| ment by Federal Reserve Board. 
Page 1, Col. 3 


oe 





state- 


| Tobacco 


; Representative Byrnes urges devel- 
,opment of new markets for export to- 
| bacco. 

| Page 4, Col. 5 
| 


Trade Marks 


Argentina modifies law for marking 
| goods to show country of origin, and 
| interprets provisions for registration of 
| trade marks. 
| Page 1, Col. 1 

See “Court Decisions.” 


|Veterans 
| Bill introduced in House to establish 
' museum and veterans’ headquarters in 
|theater where President Lincoln was 
| shot. 
j Page 12, Col. 1 
| Members of House support Federal 
‘loans for veterans before House Com- 
mittee on Ways and Means. , 
Page 1, Col. 4 
House bill would set compensation 
for insane veterans at $20 a month. 
Page 12, Col. 4 


Water Power 


Continuation of hearing on offer to 
lease Muscle Shoals. 
| Page 4, Col. 1 


| Weather 


| Weekly weather and crop bulletin. 
Page 4, Col. 2 


| Wholesale Trade 


| 








| December business condition 
|ment by Federal Reserve Board. 
| Page 1, Col. 3 


state- 





Manchuria Regulates 
Imports of Radio Sets 





Broadeasting to Be Done Only 
by Government; Receivers 
to Be Licensed. 





A development of commercial impor- 
tance in Manchuria at the year’s end was 
of regulations relating to 


radio broadeasting and receiving appa- 
vatus, states a cable to the Department 


of Commerce from Assistant Commercial 


Attache A. H. Evans, Peking, made pub- 
lic January 26. The full text of the state- 
ment by the department follows: 

The Manchurian government, acting in- 


dependently of Peking, issued the regu- 
lations in three sections as follows: (1) 


strictly an official enterprise, and private 
operation is prohibited except through 
official stations, and upon payment of a 
fee not yet fixed; any considerable sale 
of broadcasting apparatus to private 
persons prohibited; (2) installations of 


receiving sets are to be permitted only 
under license arrangement, dealers are 
also required to secure licenses permit- 
ting sales or the setting up of parts; 
minimum wave length permitted to be 


parts imported from ‘abroad or from other 
ports in China to pay a fee of 10 per cent 
ad valorem in addition to the regular 
import duty; (3) the annual license fee 


TES ES 
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Radio broadcasting in Manchuria shall be | 

















100 meters, maximum 600 meters; sets or 





Wage 


Survey 


The President's Day || Nicaraguan Charges 


At the Executive Offices 
January 26 


9.45 a. m.—Senator 
(Rep.), of Pennsylvania, called to discuss 


| pending immigration legislation. 


David A. Reed | 


| 


10 a. m.—Brig. Gen. Herbert M. Lord, 
Director of the Budget, called to discuss | 


routine budget matters. 

10.15 a. m.—Representative Martin B. 
Madden (Rep.), of Chicago, Ill., chair- 
man of the House Committee on Ap- 
propriations, called to discuss general 
situation in the House regarding appro- 
priations. 

10.30 a. m.—Representative Scott Lea- 
vitt (Rep.), of Great Falls, Mont., called 
to discuss his bill (House Bill No. 15970) 
to provide for the construction of a high- 
way from Red Lodge, Mont., to the boun- 
dary of the Yellowstone National Park 
near Cooke Cityy~Mont. 

11.30 a.-m.—Representative John C. 
Ketcham (Rep.), of Hastings, Mich., 
called to present a delegation favoring 
pending legislation, known as the Cap- 
per-Ketcham Bill, providing for in- 
creased appropriations for agricultural 
extension work. The delegation con- 
sisted, in addition to Mr. Ketcham, of 
Chester H. Gray, L. J. Taber and G. L. 
Noble. 

3 to 5 p. m—At his desk engaged with 
mail and legislative matters. 


Final Hearing Begun 


Evidence Is Reviewed on 


Charge of Monopoly in Mo- 
tion-Picture Industry. 


The Federal Trade Commission is not 
asking Famous Players-Lasky Corpora- 


| Diaz 
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Strife to the Acts of 
American Interests 


Witness At Senate Committee 
Hearing Tells of Alleged 


Plan to Take Over Rail- 
road and Bank. 


Charges were made January 26 by 
Senor Torinio Tijerino, financial agent 


of Nicaragua under President Solorzano | 


in 1925, that a “plan to grab the bank 
and railroad of Nicaragua” is behind 
present disturbances in that republic and 
is shaping the policy of the United 
States Department of State in support- 
ing the administration of President Diaz. 
He made the charges in testifying before 
a special subcommittee of the Senate 
Committee on Foreign Relations, under 


the chairmanship of Senator Shipstead | 


(Farmer-Labor), Minnesota. 

Senor Tijerino asserted the ousting of 
General Sacasa and the accession of Dr. 
were “only steps” by American 
banking interests toward obtaining con- 


| trol of Nicaragua’s bank and railroad. 


He said he was private secretary to 
Gen. Emiliano Chamorro, when the latter 


was president of Nicaragua in 1917, and | 


is now engaged in the export business in 
New York. He specifically named R. F. 
Loree, vice president of the Guaranty 
Trust Company of New York, as one of 


| the men interested in the Nicaraguan 
| project. 


In Film Investigation | 


| has 


tion, et al., to divest themselves of the | 


title to first run pictures on grounds of | 


“unfair competition,” as in the original 


complaint, it’ was announced by counsel | try, Senor Tijerino declared 


dealings with the American banks they | 


for the commission, at the final hearing, 
on January 26, but to stop the requiring 
of exclusive contracts from exhibitors. 

Final hearing on the case was opened 
before the commission with two days 
allotted for the arguments. 


fartin A. Morrison, former member 
of Congress from Indiana, is appearing 
in behalf of the Commission. 

Defendants named _ in 
Famous Players-Lasky 
Stanley Company of 


the case are: 
* Corporation, 
America, Stanley 


Booking Corporation, Black New Eng- | 
Enter- | 
| never consented to make a loan to the 


land Theaters, Inc.. Southern 
prises, Inc., Saenger Amusement Com- 
pany, Adolph Zukor, Jesse L. Lasky, 
Jules Mastbaum, Alfred S._ Black, 


Stephen A. Lynch and Ernest V. Rich- | 


ards, -Jr. 
They are specifically charged with con- 
spiring to form a combination “unduly 


dominate, monopolize or attempt to 


monopolize the motion-picture industry.” | 


Mr. Morrison, of counsel for the com- 


mission, declared in a summary of the | 


brief filed in behalf of that body that 
the defendants formed a combination in 
restraint of commerce and entered an 
agreement in 1914 for the selling of a 
program and service. 


Declaring that the corporation re- 





quired that those securing pictures ac- | 


cept “all or none,” Mr. Morrison told 
the members of the Commission that this 


was with the sole intent to destroy com- | 


petition in first-run pictures. 

Mr. Morrison declared that block book- 
ing for first-run pictures is per se un- 
lawful and this is being practiced by the 
combination. The attorney referred to a 
so-called “wrecking crew” of the combi- 
nation which, he said, had as its sole duty 
the destruction of competitive theaters, 
unless they agreed to accept pictures on 
terms dictated. 

He declared that the Famous Players- 
Lasky Corporation is the largest theater 
owner in the world, and in one week in 
the year 1920 more than 6,000 American 
theaters, or one-third of those in the 
United States, showed nothing but Para- 


every dollar paid to enter motion pictures 
was to theaters showing these pictures. 
Mr. Morrison said Paramount Pictures is 
the result of efforts of the combination to 
control first-run motion pictures. 

Mr- Morrison reviewed alleged efforts 
of Adolph Zukor to destroy the First 
National Exhibitors’ circuit and to merge 
it with his company, as well as the af- 
filiations of famous players with inde- 
pendent producers. 


At the afternoon session, Charles 


_Rosen, counsel for the Saenger Amuse- 


ment Company, stated there is no cause 


| for connecting the companies he repre- 


Loan by Dr. Diaz Alleged. 

He testified that nine days after Dr. 
Diaz became president of Nicaragua and 
five days after his recognition by the 
United States the bank of Nicaragua 


loaned $300,000 to Dr. Diaz. This amount, | 
he said, is equal to the whole paid up | 
| capital of the bank. 


cording to his testimony, President Diaz 
pledged 51 per cent of. the stock 
of the Nicaraguan Railroad which Senor 
Tijerino asserts, is worth at least $2,- 
000,000 

The people of Nicaragua and even high 
government officials are “totally  ig- 
norant” of fiscal conditions in their coun- 


have not understood 
done, he asserted. 


what was being 
He cited as an in- 


stance a visit to the United States by | 


the father of Alejandro Cesar, the new 
minister of Nicaragua to the United 
States. He was sent here on a financial 
mission, said Senor Tijerino, but when 
he returned and was asked to report to 
the Nicaraguan Congress he responded 
he did not understand the nature of the 
negotiations but simply signed the docu- 
ments. 

American bankers, he declared, have 


Nicaraguan government without first ex- 
acting conditions upon some economic 
agency of Nicaragua, notably the trans- 
portation and banking systems or cus- 
toms. These conditions, he said, have 
the backing of the United States and 


; a | “war vessels or American marines have 
to hinder competition” and “to control, | 


| been constantly kept in Nicaragua help- 


ing the bankers’ business and Diaz.” 
Senor Tijerino recommended  with- 
drawal of American forces; saying that 
these enable the continued exploitation 
of Nicaragua by American bankers and 
hamper the economic development of the 
country. 
American Interference Charged. 
Thomas P. Moffat, of Srooklyn, N. Y., 
who was American consul at Bluefields, 
Nicaragua, in 1909, described a revolu- 
tionary activity while he was stationed 
there. He detailed American military 


and diplomatic activities in the Latin- | 


American republics and cited examples 


| of alleged intervention by them and by 


| Nicaragua. 


American business interests in the 
politics of Nicaragua. 
The coup d’etat which overthrew 


President Estrada of Nicaragua was 
engineered by Americans, Mr. Moffat as- 
serted, as part of a plan to “put Adolpho 
Diaz where he would be useful.” Dr. 
Diaz, he said, was in the employ of an 
American concern. 

Mr. Moffat said former Minister Daw- 
son, now dead, after whom the so-called 
“Dawson 
named, was one of the moving influences 
in bringing about the coup d’etat when 


t he was dispatched by the Department of 
mount pictures, and about 67 cents of 


State from his post at Panama City to 
It was Mr. Dawson also 


| “who brought dollar diplomacy to Santo 
| Domingo” said Mr. Moffat. 


sents with the charge as they are in | 


no way a party. 


Robert T. Swaine, of counsel for the 


Famous Players-Lasky Corporation, fol- 
lowed Mr. Rosen, and occupied the rest 
of the afternoon with his arguments. 
Mr. Swaine traced the progress of the 
motion-picture industry. 


of the afternoon session, that he will 


when the hearing is resumed for final 
argument, Thursday, January 27. 


must deposit a bond of silver $1,000 
when applying for license; all sets must 
bear labels showing that importation was 
properly authorized. 

It is thought in China to be probable 
that the large deposit required from 
dealers will prevent a number = from 
handling radio business. However, in 
view of the Peking Government’s con- 
tinued refusal to permit the importa- 
tion or sale of radio materials, this in- 
dependent step by the Manchurian Gov- 
ernment is regarded locally as an en- 


for dealers to be silver $24; importers | couraging sign for increased business. 


| 


oe | (Rep.), Michigan, declared that 
Mr. Swaine stated at the conclusion | 


One of the commercial interests Mr. 
Moffat mentioned as being concerned 
with Nicaraguan political development 
involved the late Philander C. Knox, 
former Secretary of State. The Fletcher 
family and other Pittsburgh interests 


| were behind the United States-Nicaragua | 


mining concession, Mr. Moffat said. Mr. 
Knox, he said, had been attorney for this 
company. 





Tax Cut of 10 Per Cent 
Proposed by Senator Reed 





(Continued from Page One.) 
lation it had no place in our appropri- 
ation bill. 

Senator King (Dem.), Utah, defended 
the amendment, end Senator Couzens 


some 
such limitation is necessary to prevent 


' | “fraud, corruption and crookedness” in 
take up the question of block Looking | 


the Bureau of Internal Revenue which, he 
asserted, is a result of the present sys- 
tem of making tax refunds. 

“There isn’t any doubt about it that 
employes of the Bureau of Internal Rev- 
enue are taken out and bought a drink 
and a dinner for the purpose of inducing 
them to make favorable reports on 
claims,’”’ Senator Couzens declared. 

Senator McKellar read into the Ree- 


‘ord a list of five refunds aggregating 


more than $21,000,000 which, he said, had 
been ordered without any one save four 
of five clerks in the Bureau of Internal 
Revenue, having accurate knowledge of 
the merits of the claims and without any 
record of the reasons advanced for the 
refunds, 


As collaterial, ac- | 


In their | 


pacts” with Nicaragua were | 











Congress 
Hour by Hour 





January 26. 





Senate. 

12:00 noon-1:00 p. m.—Considered 
first deficiency appropriation bill. ~De- 
bated situation in Nicaragua. 

1:00 p. m.-2:00 p. m.—Debated situa- 
tion in Nicaragua. 

2:00 p. m.-3:00 p. m.—Debated situa- 
tion in Nicaragua. 

3.00 p. m.-4:00 p. m. 
| ficiency appropriation bill. 

4 to 5 p. m.—Continued debate on de- 
ficiency bill. 

5:45 p. m.—Senate adjourned without 
taking final action on deficiency bill. 


Debated de- 


House. 

12.00 to 1.00—Reading begun and de- 
bate resumed on bill. making appropri- 
| ations for Departments of State, Justice, 
| Commerce and Labor for fiscal year 1928. 

1.00 to 2.00—Representatives Shreve 
(Rep.), of Pennsylvania, and Oliver 
(Dem.), of Alabama, members of sub- 
| committee reporting bill, explain provi- 
sions of State, Justice, Labor and Com- 
merce Departments appropriation bill. 

2.00 to 3.00—Representatives La 
Guardia (Soc.), of New York City, and 
Celler (Dem.), of Brooklyn, N. Y., dis- 
cuss charges of misconduct against Fed- 
eral District Judge Frank Cooper. 
| 3.00 to 4.00—Representative Connally 
(Dem.), of Texas, discusses relations of 
| United States with China. 

Debate continued on appropriation bill 
| for Departments of State, Justice, Com- 
|} merce and Labor. 

4 p. m. to 4:45. Reading and debate 
continued on bill making appropriation 
| for Departments of State, Justice, Com- 
| merce, and Labor. 

4:45 p. m. House adjourned. 





N icaragua Testimony 


Not to Be Made Public 


Mr. Kellogg’s Deletions Im- 
paired Record, Says For- 
eign Relations Committee. 


(Continued from Page One.) 
hearing which, of course, he had a per- 
fect right to do, but it leaves the record 
in such condition that it does not record 
what happened at the hearing, and that 
therefore we think it unwise under such 
conditions to make it public. 

Second, the committee was of the opin- 

ion that we ought not to establish the 
| practice of having executive sessions and 
then after the executive session has been 
held of giving out portions of the record 
as a result of the hearing; that if the 
hearings are to be open they ought to be 
open from the beginning.” 

Action on Inquiry Deferred. 

Action on the Senate Resolution No. 
331, introduced by Senator Norris 
| (Rep.), Nebraska, calling for an investi- 
| gation of charges that the State Depart- 
ment inspired recent newspaper reports 
concerning bolshevism in Mexico, was 
deferred by the Senate Committee on. 
| Foreign Relations, according to an- 
nouncement made by Chairman Borah 
following an executive meeting, January 
26, of that committee. 

The Norris resolution reads: 
| “Whereas it has been recently charged 
in the press and given through the press 
wide circulation, that the Department of 
State has attempted to induce some of 
the leading press associations to give 
publicity to propaganda that would have 
a tendency to seriously impair the friend- 
ship existing between our Government 
and Mexico and to arouse a spirit of re- 
jsentment among American citizens 
against the Government of Mexico; and 

“Whereas the Secretary of State has, 
in an official communication, denied the 
truth oft the charges thus made against 
the State Department; and 

“Whereas, notwithstanding such offi- 
cial denial, various newspapers have re- 
asserted such charge and given addi- 
| tional publicity to the same; and 

“Whereas the publication of such re- 
ports and the insistence upon the truth of 
such charges, notwithstanding such de- 
| nial, has a tendency ¢o seriously impair 
the friendly relations now existing be- 
tween our Government and the Govern- 
| ment of Mexico; 

“Therefore, be it resolved, That the 
Committee on Foreign Relations is here- 
| by directed to make a full, fair, and im- 
partial investigation of such charges, and. 
to report thereon without unreasonable 
delay to the Senate.” 





Agreement Reached 


On Radio Control Bill 





| Commission Plan Devised By 
Conferees Is Favorably 
Acted Upon. 


Formal agreement of the full member- 
ship of the Senate and House conference 
committees on radio control legislation 
to report favorably on the compromise 
measure recently drafted by Senator Dill 
(Dem.), of Washington, and Representa- 
tive White (Rep.), of Lewiston, Maine, 
was reached on January 26. Both 
Houses of Congress will be urged by the 
conferees to accept the proposal which 
recently was outlined by Senator Dill and 
Mr. White as follows: , 

Creates a commission of five members 
appointed by the President and con- 
firmed by the Senate to serve six years, 
one to come from each of five zones 
created by the bill. 

Gives jurisdiction with the commis- 
sion over the granting, renewal and 
revocation of all station licenses and the 
making of all regulations over a period 


~ 





Department of Labor 
Studies Wages and 
Hours in Foundries 





Statistics Are Compiled for 
Industry in Twenty- 
Eight States for 
1925. 


“The results of a study of wages 
and hours of labor in foundries and 
machine shops in 28 States in 1925 
have just been announced by the Bu- 
reau of Labor Statistics of the De- 
partment. The full text of the De- 
nartment’s statement, which began 
in the issue of January 26 is here- 
with concluded: 

The general increases ranged from 1 
per cent in 1 establishment to 20 per 
cent in 2 establishments. An increase of 
10 per cent was made in 22 plants, of 5 
per cent was made in 6 plants, of & per 
cent was made in 3 plants, and an in- 
crease of 11 per cent was made in. % 
plants: General decreases amounting to 
10 per cent were made in 2 plants and to 
5 cents per hour in 1 plant. 


Bonus Systems Cited. 

Many different forms of bonuses or 
premiums were in force in various plants 
during the period between the 1923 and 
the 1925 studies. Most of them were in 
force at the time of the 1925 study. 


A total of 365 of the 413 foundries 
covered in 1925 reported no bonus or 
premium systems in operation. The re- 
maining 48 plants had bonus systems of 
various kinds—22 based on time savin«. 
12 on production, five on attendance an l 
service, and two based on efficiency. Two 
paid a bonus to employes at Christmas 
time. In machine shops 413 had no bonus 
systems in operation. The time-saving 
bonus system was in operation in 70 
plants, the attendance and service sys- 
tem in 12 plants, the production system 
in eight plants, the system based on 
profits in four plants, and the system 
based on efficiency was in operation in 
; two plants. A Christmas bonus system 

was in operation in two plants. 

Of the 413 foundries covered, 156 paid 
no additional rate for overtime work, 
126 paid time and one-half for all over- 
time, 65 paid time and one-half for over- 
time on week days and double time for 
Sunday and holidays and 35 paid time 
and one-half for overtime on week days 
up until midnight, and double time after 
midnight, and all work on Sunday and 
holidays. The remaining 31 plants varied 
from time and one-quarter to double time 
for all overtime. 








Overtime is Allowed. 

A higher percentage of machine shops 
allowed additional rate for overtime than 
foundries, as only 116 of the 511 covered 
reported no extra rate for overtime. A 
total of 202 plants paid time and one- 
half; 94 paid time and one-half for over- 
time on week days and double time on 
Sunday and holidays; 36 paid time and 
one-half for overtime on week days up 
until midnight and double time after mid- 
night, and all work on Sunday and holi- 
days; 20 paid time and one-quarter for all 
overtime; 15 paid double time for all 
overtime; and 11 paid time and one-quar- 
ter for all overtime on week days and 
time and one-half for Sunday and holi- 
days. The remaining 17 plants varied 
from 15 per cent extra for all overtime 
to 33 1-3 per cent.extra after 6 p. m, 
on week days and double time for Sun- 
day and holidays. 


Days of Operation. 

The days of operation of 410 of the 
413 foundries covered ranged from less 
than 150 to 312 days and averaged 285 
days. One foundry was in operation 70 
days and one 136 days. The averages 
by States ranged\from 247 in New 
Hampshire to 308 in both Oregon and 
Washington. Three foundries which had 
not begun operation at the beginning 
of the year covered are not included 
in the table. 

The days of operation of 505 of the 
| 511 machine shops ranged from 200 to 
3404. One machine shop engaged in 
marine repair work was in operation 
340. One machine shop engaged in 
The average by States ranged from 279 
| in New Hampshire to 308 in both Oregon 
and Washington. Six machine shops 
which started operation after the first 
of the year have not been included. 

A total of 224 foundries and 376 ma- 
chine shops were in operation 300 days 
or more during the year. 








a 
of one year; thereafter the commission 
shall decide only matters referred to it 
by the Secretary of Commerce and all 
appeals from decisions of the Secretary 
of Commerce, its decisions being final 
and subject to court appeal only. 

| Vests with the Secretary of Com- 

| merce of all administrative functions 
and full control over operators and the 
issuance of their licenses; also vesting 
of the Secretary of Commerce with 
original jurisdiction after one year 
over the granting and renewal of sta-_ 
tion licenses concerning which there is 
no controversy or appeal. 

1 Full text of the bill will appear 

| in the issue of January 28 









Advertising Manager 


Available 


Assistant advertising manager, five 
years with present employer, wants 
position as advertising manager, with 
opportunity for advancement. 


Experienced in handling research 
and marketing problems as well as 
preparation of advertising campaigns, 
University graduate, 35 years old, 
with 10 years’ newspaper experience 
and six years’ work abroad. Address 
Box* 52, The United States Daily. 
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In Favor of Lease 


Of Muscle Shoals 


Proposal of Farmers’ Feder- 
ated Fertilizer Corporation 
Declared by Proponent 
Best Yet Offered. 


Testimony in favor of the offer of the 
Farmers Federated Fertilizer Corpora- | 


Shoals | that section reported a week ago as | 


etion for the lease of Muscle 
(House Bill No. 16396) was continued on 
‘January 26 before the House Committee 
on Military Affairs by J. W. Price, an 
“attorney of Washington, D. C., and one 
_,of the originators of the plan. 
, The question of guaranteeing produc- 
tion of a certain amount of fertilizer a 


year was discussed. Mr. Price said the 

minimum production was not fixed in the 

bill as the Farmers Board which would 

head the administration of the nitrate 
«plant would decide that. 

Representative Hill (Dem.), of Mont- 

+ gomery, Ala., said that in his opinion the 


bill did not guarantee that the Govern- | 
ment would make money, for, if a loss | 


were suffered in the manufacture of fer- 
tilizer the rentals would be reduced to 


cover the deficit, and the deficit would | 


not be made up by the corporation in any 
succeeding year. Mr. Price replied that 
emergency funds would prevent a loss 
to the Government. 


Estimated Rentals Compared. 

He declared that under the offer the 
Government would receive more than 
$100,000,000 more in rentals during the 
50-year lease period than from “the next 
best proposition.” He presented for the 
record a table comparing the rentals 


that would be paid under the various | 
bills that have been offered for the | 


leasing of Muscle Shoals. The figures, 
he said, were taken from official analyses. 

According to the tables, the Asso- 
ciated Power Companies would pay dur- 
ing the 50 years $145,771,200; Air Ni- 
trate Corporation, $114,639,362; Farmers 
Federated Fertilizer Corporation, $255,- 
168,000. 


When asked for the reason why the | 


originators of the Farmers Federated 
Fertilizer Corporation could offer 
Government such a superior arrange- 
ment, Mr. Price said that his organiza- 
tion proposed to pay for all of the power 
produced at Muscle Shoals, “regardless 
of source.” 
proposes this arrangement, he stated. 

Mr. Price said the bill originated with 
farmers, that “it has at heart the agri- 
cultural welfare of this great nation.” 

Question of Loss Considered. 

Representative James (Rep.), of Han- 
cock, Mich., asked if Mr. Price were will- 
ing to amend the bill so that the cor- 
poration would stand any loss there 
might be in the manufacture of fertil- 
izer. 

Mr. Price said that as the fertilizer 
would be manufactured without profit 
under the provisions of the bill, he did 
not think the loss should be borne by 
the corporation. 


Approval Given Bill 


Against Corn Borer 


e 


‘Favorable Report to Senate Or- 
dered on Measure Provid- 


ing $10,000,000. 


Ravages of the corn borer were de- 

> scribed and a proposed campaign to pre- 
vent its spread outlined on January 26 

' before the Senate Committee on Agri- 
culture and Forestry. Following a hear- 


‘ing at which Dr. C. L. Marlatt, Chair- | 


man of the Federal Horticultural Board 
‘and chief of the Bureau of Entomology, 


Department of Agriculture, testified, the | 


* committee voted unanimously to report 
favorably on House Bill No. 15649, intro- 


duced by Representative Purnell (Rep.), | 


of Attica, Ind. The bill was recently 
» passed by the House. 
. The author of the measure, 
would appropriate $10,000,000 for ex- 
, periments designed to prevent spread of 
the corn borer in the corn belt, declared 


* the Federal Government should start | 


« its “clean-up” campaign at once in co- 
operation with the States. 
Dr. Marlatt said the control plan is 
not one of eradication but is proposed 
.@S an experiment. It is planned, he 


said, to clear off the corn fields in the | 
western area affected by the borer by | 


destroying all stalks: this winter and 


spring by cutting, removing and burn- | 


ing, or by plowing the stalks in deeply. 
. This work can be done until April so 
that no spread of the corn borer will 
take place during the 1927 crop year, 
according to Dr. Marlatt. He said assur- 


ances have been received from most of | 


the States affected that legislation will 
be enacted to furnish necessary coopera- 


tion in this work, particularly a sug- | 
gested measure for return to the Federal | 


Treasury of funds expended by agents of 
the United States Department of Agri- 
culture for some of the work. 

The corn borer today affects a total 
area of 100,000 square miles in the 
United States, or double the area of last 


year, said Dr. Marlatt. The area affected | 


the year before that was only 30,000 
square miles, he further pointed to 
indicate the rapid spread of the pest. 
The spread is accomplished by flight 
of the moth, which is what the proposed 
preventive measure chiefily aims at, and 
by the carriage of commodities infected 
with the borer in commerce. Not only 
corn, but such farm products as celery, 
. beets and spinach, and even oats and 
grasses are subject to the borer’s ray- 
ages, Dr. Marlatt said. 
The borer came to the United States 
, ina shipment of broom corn from south- 
ern Europe in 1909 or 1910, said Dr. 


the | 


It is the only offer that | 


which | 
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Agriculture 


| Plowing for Cotton and Corn in Southeast 
Progresses as Weather Becomes Warmer 


Rains in Central and Northern States Reported to Have 
Hampered Field Work. 


| Abnormally warm and _— sunshiny 
weather in the southeastern United 
States during the last week favored field 
| work, and an unusually large amount of 
plowing for cotton, corn and other crops 
was accomplished, according the 
| weekly weather and crop bulletin made 
public on January 26 by the Department 
of Agriculture. Injury to truck crops in 


to 


resulting from recent freezes proved to 
be less extensive than estimated at first, 
it was stated. 

In the central and States 
little farm work was accomplished dur- 
ing the last week because of rain and 
muddy fields in the interior and snow 
in the north. The cold weather in the 

| northwest was generally unfavorable for 


northern 


| 


| was practically suspended during the en- | 


| muddy or overflowed fields. 


other Southeastern A 
not widespread nor material, and rapid 


recovery under improved weather condi- 


tions is indicated. 

The springlike conditions in the South- 
east favored field work, and an unusu- 
ally large amount of plowing for corn, 


cotton, and other spring crops was ac- | 


complished, notwithstanding the hard 
condition of the soil prevented best ré- 
suts in some sections; rain is badly 
needed in most parts of the area. In 
the northwestern Cotton Belt field work 


tire week because of frequent rains and 
Consider- 


| able cotton remains in fields in this area, 
; but practically none was picked. 


| plished in Central and Northern States | 
| because of rain and muddy 
| much of the 
| in 


| livestock and heavy feeding was neces- | 


sary, but grain was well protected by 
| snow during the low temperatures, the 
report states. The full text follows: 

| During the first and middle parts of 
| the week high pressure persisted over 
| the North Atlantic Ocean and the north- 
| western portion of the United States, 
with a succession of moderate “lows” 
movihg from the Southwest over the 
middle Mississippi Valley and Lake 
region. Precipitation was rather fre- 
quent in the interior and Northern States 
during this period and was mostly light, 
except for moderately heavy rains in 
parts of the Ohio Valley. Temperatures 
were persistently high for the season in 
the East and South and subnormal from 
the central Great Plains northward and 
northwestward. 


Temperature Low In Northwest. 


On Friday morning, the 21st, there 
was a further drop in temperature over 
the Northwestern States, with minima of 


20 to 30 degrees below zero reported | 
from the northwestern Great Plains and | 


northern Rocky Mountain districts. 
lowing this a sharp drop in temperature 
occurred in the west Gulf area, but the 
cold wave, in general, moderated greatly 
on moving eastward; the fall in tempera- 
ture was not material in central and 
eastern districts, though considerably 
cooler weather prevailed in most sec- 
tions of this area toward the close of the 
| week. The middle portion of the week 
was unusually warm for the season in 
| the Southeast, with some stations report- 


for January. 

The weekly mean temperatures were 
much below normal from the lower Mis- 
souri Valley and central Great Plains 
northward and northwestward. The 


Fol- | 


Very little farm work was accom- 
fields 
interior and snow 
the North, while heavy rain 


warmth caused melting of snow and re- 


| sulting overflow of streams in some Ohio 
| Valley sections. 


Northwest was generally unfavorable for 
livestock and heavy feeding was neces- 
sary, but grain fields were well pro- 


| tected by snow during the cold weather. | 


More warmth and sunshine improved 
conditions in the Southwest, however, 
while moderate rains were helpful in cen- 
tral and southern Pacific coast districts. 

Small Grains——Considerable snow dis- 
appeared during the week over the east- 
ten half of the Winter Wheat Belt, and 
at the close very little remains east 
of the Mississippi River, except over the 


northern portions of Indiana and Illinois. | 


In the area between the Mississippi 
River and Rocky Mountains the ground 
remained genérally covered from Mis- 


souri northward, but in the central Plains | 


considerable areas were bare during most 
of the period. Wheat in the latter area 


is generally in a dormant state and ap- | 
pears in satisfactory condition, except | 


in the 
Plains. 


western portion of the Great 


Snow Protects 
In the far Northwest 
well covered with snow 


Grain. 
the ground was 
during the cold 


| weather, which afforded protection to 


winter grains, while their condition in 
the Southwest continued favorable. 
parts of the Ohio Valley there was some 
complaint of flood damage, but to the 
eastward no material harm was reported. 
With the warmer weather prevailing in 
the South, winter cereals show improve- 


| ment. , 
ing the highest temperature of record | 


, : | great western grazing districts. 
greatest minus departures were in the } . : 


far Northwest where the week was from | 


12 to about 20 degrees colder than nor- 
mal. In the Southeast, on the other 
hand, and in marked contrast to the pre- 
ceding week, the temperature averaged 


from 12 to about 20 degrees above nor- | 


mal and in the Northeast from 6 to 10 | the entire area. 


| Proved” pastures and light snows were 
; beneficial to the range in central Rocky 


above. 
| East of the Mississippi River zero tem- 
| peratures occurred only in the more 


| northern States, and to the westward as | 


far south as 
Kansas, but at the same time the minima 


| in the far Northwest were lower than | 


| during the preceding week, the lowest 
{ reported from a first-order station being 
36 degrees below zero at Havre, Mont., 
on the 21st. Along the Gulf coast the 
| temperature did not go below 50 degrees 
} at any time during the week. The fea- 
ture of the week’s weather was the per- 
sistently marked difference in tempera- 
tures prevailing in the Southeast and 
Northwest, this at points in these areas 
|on the 21st being in excess of 100 de- 
grees. 
Rainfall was generally heavy from Ar- 
kansas and southern Missouri northeast- 
| ward over the Ohio Valley and central 
| Appalachian Mountain districts, with 
some stations reporting from 4 to more 


| There were also some moderate rains 
in Pacific coast sections, but elsewhere 
| the amounts were generally very light, 
| especially in the, Southeast and _ the 
Southwest where most stations reported 
| practically no rain for the week. Cloudy 
weather prevailed during the entire week 
over a wide belt extending from Okla- 
homa and Texas northeastward to New 
England, but there was much sunshine 
| in the Southeast and the Northwest. 


Winter Crops Revive. 
In the Southeastern States abnormally 


Iowa and northwestern | Mississippi Valley and Lake region east- 


than 7 inches of rainfall for the period. | 


| aged or killed 
Satsumas in the interior of north and | 


2 : “ ; Biennial Census of Manufactures, 
warm and sunshiny weather, following | 


| last week’s freeze, was very beneficial | 


and most winter crops made rapid re- 
| covery. 


siderable harm was done in some 
| tions. Winter oats and citrus fruit suf- 
| fered materially in parts of Florida, al- 
though serious harm was more or !ess 


| and northern divisions of the State. In 


Marlatt. Its is traced from 
Boston. 

Extension of the quarantine area 
against the corn borer to include Con- 
necticut and New Jersey, and an addi- 
tional area in New 
| cussed at a public hearing to be held 
on February 8 by the Federal Horticul- 
tural Board it has been announced by 
the Department of Agriculture. The 
full text follows: 


A public hearing to consider the ad- 


spread 





Late reports on the effect of | 
| the freeze, however, indicate that con- | 
sec- | 


spotted and confined largely to the central | 


Ranges, Pastures and Livestock— 


Pasiures show improvement quite gen- | 
| erally in the Southern States. 


r Condi- 
tions were generally favorable for live- 


stock in ‘the southern portions of the 
The 
cold weather, with some stormy condi- 
tions, was rather unfavorable in 
Northern States where considerable suf- 
fering occurred and much feeding was 
necessary. In the far Northwest feed is 


reported plentiful, however, and livestock | 


remain generally in good condition over 
Rains in California im- 


Mountain sections. Meadows continued 
well protected by snow from the upper 
ward. 

Truck and Fruit.—The injury to truck 
in the Southeast by the freeze of last 


week was apparently not quite so severe | 
as first believed and some sections re- | 


ported rapid recovery. In Florida there 


| Was serious injury to cabbage locally, | 

but lettuce and celery suffered to a less | 
| extent. 
| west Gulf 


Progress of truck was good in 
sections and in California. 

Damage to citrus was spotted in Flor- 
ida, but was serious in northern and 


central divisions with much frozen fruit | 


and many young trees seriously dam- 
where not 


west Florida suffered and some were 
killed, but they are believed not seri- 
ously damaged in Alabama. There were 
no reports of injury to citrus in the 
Southwest and California. Extremely 
low temperatures in the Pacific North- 
west caused some concerns as to its ef- 
fect on fruit. 


Potassium Compounds 
Decline in Output in 1925 


The data for the manufactures of 
potassium compounds gathered for the 
has 
just been made public for the Bureau of 
the Census. The full text of 
mary follows: 

Potassium compounds to the aggregate 
value of $5,897,608 were made the 
United States in 1925, this being a de- 


the sum- 


in 


crease of 6.7 per cent as compared with | 
$6,318,822 for 1923, and an increase of | 
19.5 per cent as compared with $4,934,- | 


, 749 for 1921. 


The chief products of this group in 
1925 were potassium bitartrate 
of tartar) with a production of 7,041,766 


| pounds, valued at $1,465,905, and potas- 


York will be dis- | 


sium iodide, with a production of 466,- 
312 pounds, valued at $1,713,923. 


| House Committee Approves 


visability of extending the European corn | 


borer quarantine to include Connecticut 
and New Jersey will be held February 
8, at 10 a. m., by the Federal Horticul- 
tural Board, Department of Agriculture. 
The hearing is held in accordance with 
the requirements of the Plant Quaran- 
tine Act to afford any person interested 
in the proposed extension an opportunity 
to be heard either in person or by at- 
torney. 


Survey of Western Lands | 


The Committee on Public Lands of the 
House on January 26 reported favorably 


' Senate Bill No. 1914, which would au- 


thorize the resurvey of certain lands in 
the State of Washington. 
The committee also 


concluded the 


| hearings on Senate Bill No. 3663, which 


would authorize ‘the Secretary of the 
Interior to lease public lands in Alaska 
for grazing purposes. No action was 
taken by the committee on the latter 
measure. 


States damake was | 


in | 
cover | 
and | 


The cold weather in the | 


In | 


the | 


(cream | 


Dairy 


Products 


Trading in Cheese 
Found Restricted by 


Moderate Demand 


|General Sentiment Also Is 
Noted That Board Prices in 
Last Week Were Con- 


sidered Too High. 


Irregular trading in American cheese 
markets during the week ending January 
| 22» resulted in lower price levels, with 
the general sentiment that Board prices 
were excessive at 114 to 114 cents higher 
than the previous week, according to a 
| review of conditions just issued by the 
| Department of Agriculture. The full 
| text follows: 

The Board prices governing the week 
| under review were 134 to 1% cents 
higher than for the previous week. In 
many quarters this advance was not 
thought warranted, and consequently the 
bulk of business was transacted at a 
| level which did not permit a profit on 
| current receipts. Primary markets sold 
small to medium sized lots at about 1% 
cent over Board prices, while car lots 
usually sold near flat Board or slightly 
higher. The terminal markets trans- 
acted business either on a level below 
replacement costs, or at very close mar- 
| gins, and were not interested in replac- 
| ing their stocks on the basis of present 
| asking prices. 


Trade Restricted. 

Trade throughout the week consisted 
of hand to mouth business in the termi- 
nal markets, with little interest shown, 
except for current requirements. Some 
| of the markets found fair demand for 
cured cheese, but this sold at irregular 
prices. The prices obtained permitted of 
profit taking, but very little was sold on 
the basis of replacement costs. The 
primary market by asking very close 
margins and selling practically without 
profit, on lots of any size, moved a fair 
| quantity. A few assemblers were over 
| sold from the previous week and 


| naturally their receipts were fairly well 
| 


| cleared. 


After experiencing a week of un- 


profitable trading the general sentiment 
expressed, was that the board prices 
were too high. This sentiment pre- 
dominated at the Plymouth Boards Fri- 
day, January 21, and the ruling price of 
Twins and Daisies declined 1 cent, 
Longhorns 1% cents and Square Prints 
2 cents. At these prices the relation- 
ship between styles is about normal 
except for slight fractional differences. 


Demand Reported Moderate. 

Square Prints seem to have lost their 
| strong demand so now are below Long- 
horns. The demand for all styles was 
only moderate, with the large styles 
slightly uneasy. Several sales of 
Canadian cheese for export were re- 
ported this week, and additional sales 
might tend to strengthen the position 
of the large styles. 

The delivery of cheese by factories 
during the winter is often irregular. 
Last week many factories could not 
make full delivery due to _ severe 
| weather and blocked roads. This may 
tend to make the deliveries for the week 
under review rather heavy. Advices in- 
dicate that production is moderate, and 
very little prospect of it approaching 
the record production of Wisconsin, 
| during the early part of 1926. The sec- 
tional cold storage holdings in the 
United States as of January 1, 1927, 
show a decrease for December in every 
section except the West South Central. 
This indicates a moderate movement 
| over the greater portion of the entire 
| country. 


, Amendment Proposed 
To Farm Credit Act 


protected. | 


ditional credit facilities for agricultural 
| and livestock industries of the United 
States proposing to modify section 202, 
subsection 3, paragraph ec, is proposed in 
a bill (House Bill No. 16626), introduced 
| in the House by Representative Strong 
(Rep.), of Kansas. 
| - The section, as amended, would read 
as follows: 
“(c) Loans, advances, or discounts 

| made under this section shall have a 
maturity at the time they are made or 
| discounted by the Federal intermediate 
credit bank of not less than six months 
nor more than three years, except that 
loans made to cooperative marketing as- 
sociations, as provided under this section, 
shall have a maturity date of not less 
than 60 days nor more than three years. 

“Any Federal intermediate credit bank 
may in its discretion sell loans or dis- 
counts made under this section, with or 
| without its indorsement.” 


Little Variation Noted 
In Provisions Market 





The provisions market at Hamburg, 
Germany, shows little alteration, says 
| J. E. Wrenn, American Trade Commis- 
sioner at Hamburg, in his weekly report 
to the Department of Commerce, made 
public January 26. The full text fol- 
lows: 

Receipts of lard for the week were 
1,800 metric tons. Arrivals of hogs at 
20 of Germany’s most important markets 
were 65,000, at a top Berlin price of 16.22 
cents a pound, compared with 66,000 at 
18.17 cents a pound. 

The Rotterdam market 
quiet. 

A poor inland demand, coupled with 
hand-to-mouth business, and heavy ar- 
rivals of bacon from Denmark, has re- 
sulted in a weak market at Liverpool. 

The number of pigs bought in Ireland 
for bacon curing was 16,000 for the week, 
compared with 18,000 for the same period 
! last year. 


Was rather 


Amendment to the act providing ad- | 
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Public Lands 


Decline is Recorded in Stocks of Wheat 
In Store for Week Ended ended January 22 


Rye, Barley and Flax Also Drop While Supplies of Corn 
and Oats Rise. 


Stocks of wheat in store in United 
States markets declined more than 7,- 
000,000 bushels in the week ended Jan- 
uary 22, according to the weekly grain 
stocks report just issued by the Bureau 
of Agricultural Economics. More corn 


and oats were reported in store than in 
the preceding week, while stocks of rye, 


bushels.) 

Item 
Atlantic and Gulf Ports 
Interior and Lake Ports 
Pacific Ports 
Total Current Week 
Total previous week (Revised) 





Item 
Total Current Week 
Total previous week (Revised) 


Domestic Grain in Store and afloat at United 


Wheat Corn 
4,785 
55,459 
1,820 
62,064 40,060 
66,244 
Canadian Grain in Store in Bond in United States Markets.—(Thousand bushels.) 
Barley Flax | 


barley, and flax showed declines. Fol- 


lowing is the full text of the report: 
Conmmercial grain stocks at the close 
of the week ended January 22, 1927, 


according to reports to the United States 


Bureau of Agricultural Economics, with 
confirmed or revised totals for the pre- 
ceding week, were as follows: 

>- praises een 


States Markets.—(Thousand 


Oats 
885 


Rye 
762 


12,030 


Barley Flax 

197 
4,119 
2,857 
7,173 
7,055 


568 owes 
39,492 2,488 
2,488 
2,570 


47,725 


48,350 


12,792 
39,248 12,893 
Wheat Oats Rye 
17,431 245 2,004 

194 2,149 


1,851 14 
2,631 14 


United States Grain in Store in Canadian Markets.—(Thousand bushels.) 


Item 
Total Current Week 
Total previous week (Revised) 


Downward Trend Is Reported in Past 


Wheat Corn Oats 
811 1,964 261 
896 38,043 282 


Rye Barley 
1,685 211 
646 226 


Week 


In Market Prices of Fruits and Vegetables 


Combined Shipments of Twenty Leading Agricultural 
Products Declines to 13,720 Cars. 


Prices of many fruits and vegetables 
tended lower during the third week of 
January according to a review of the 
markets just issued by the Bureau of 
Agricultural Economics. Northern cab- 
bage was weak and lower, but onions 
from middle-western States met a good 
demand. 

Sweet potato markets evidenced a 
slightly stronger tone. Potato prices 
declined, and apple markets were rather 
dull. Combined shipments of 20 leading 
products decreased slightly to 15,720 
cars. 

Sweet Potato Situation. 

The full text of the review follows: 

Carlot movement of sweet potatoes 
by January 22 was only 6 per 
heavier than to the same time last sea- 
son, though production in 1926 was about 
one-third greater than in 1925. 

The southern States as a group had 
a crop 34 per cent heavier than the year 
before, but their shipments have been 
running one-fifth‘lighter than during the 
1925-26 season. This means that, in 
the South where three-fourths of the 
sweet potatoes are grown, either there 
is greater consumption of this product 
this season, or a greater proportion of 
the crop will not be shipped from the 
farms, or there is heavier loss from 
shrinkage and decay. 

But the South ships to market in car 
lots only a small fraction of its sweet 
potato crop, and for that reason is not 
so important commercially as is the 
northeastern group of States—Virginia, 
Maryland, Delaware and New Jersey. 
Shipments from this latter territory have 
already exceeded 10,000 cars, or twiee as 
many as from the southern States. 

From a crop 88 per cent heavier than 
that of 1925, the northeastern group 
shows a 28 per cent heavier output. The 
sweet-potato season in Virginia is nearly 
finished; that State has a record of 6,400 
cars to date, compared with 4,750 last 
season. 

In the far West, California produces a 


Closing Date Given 
For Killing Water Fowl 


Season to End on January 31 in 
17 States Under Terms of 
Migratory Bird Act. 


will 
States 


The waterfowl hunting season 
close on January 31 in the 17 


2 


in which the lawful time has not al- | 


Teady expired, according to an an- 
nouncement of the Biological Survey 
of the Department of Agriculture, 
which administers the Federal bird law 
protecting birds migrating between the 
United States and Canada. The full 
text of the announcement follows: 

After January 31, it will be unlaw- 
ful, under the regulations of the migra- 
tory-bird treaty act, to hunt wild ducks 
and geese, coots, gallinules, and Wilson 
snipe or jacksnipe in New Jersey, Dela- 
ware, that portion of New York known 
as Long Island, Maryland, the District 
of Columbia, Virginia, North Carolina, 
South Carolina, Georgia, Florida, Ala- 
bama, Mississippi, Tennessee, Arkansas, 
Oklahoma, Louisiana, Texas, and Ari- 
zona. In all other States the season 
closed on December 31 or January 15. 

The Federal bird law protecting birds 
| migrating between the United States 
and Canada is administered by the 
Biological Survey of the United States 
Department of Agriculture and pro- 
vides that birds killed during the open 
season may be possessed for an addi- 
tional period of 10 days following the 
end of the season where killed. Hunt- 
ers are warned by the Biological Survey 
that the possession of the carcasses of 
wild ducks, geese, or other migratory 
game birds in cold-storage plants or 
elsewhere after February 10 will sub- 
ject them to prosecution in Federal 
courts. 





Development of Markets 
For Tobacco Is Urged 


A plea for the development of new 
export tobacco markets and for the con- 
tinued cultivation of those markets al- 
ready existing in foreign countries, was 
made from the floor of the House by 
Representative Byrns (Dem.), of Nash- 

due, Tenn. Mr. Byrns said that he be- 


cent | 


considerable crop of these potatoes and 


last year shipped 1,160 cars to market. | 
| 8,726 h 
| and water permits issued, and land en- 


But consumers in Los Angeles and other 
California cities like mid-western sweet 
potatoes, and several carloads recently 
were forwarded from Arkansas to the 

Pacific Coast. 

Wholesale market prices have been 
one-third to one-half lower than a year 
ago. Though the average price per 
bushel on the farm decreased to 96 cents, 
compared with $1.36 in 1925, the total 
farm value of the sweet-potato crop is 
estimated at more than $80,000,000. 

City jobbing sales the past week gave 
| evidence of a firmer market for this 
product. 

Potatoes Decline Further. 

Irish potatoes closed 5 cents to 15 
cents per 100 pounds lower than the 
week before. There seems to be little 
interest in potatoes at present. Severe 
winter weather was still affecting the 
situation in some of the northern and 
western shipping sections, but 
movement of 3,900 cars for the week 
was 750 more than were shipped during 
the corresponding period last year. 

Cabbage tended toward lower price 
levels. Northern stock from storage de- 
clined $2 to $5 per ton. 

Shippers of new cabbage in the Rio 
Grande Valley of Texas were getting $25 
a ton, or somewhat more than country 
dealers in the northern States. Top 
price on northern cabbage in city mar- 
kets was about $30, compared with top 
of $60 on new Texas stock. Shipments 
of southern cabbage were increasing, as 
the carlot supplies of old stock decreased. 

Mid-western yellow oniéns advanced 
in Chicago and at northern shipping 
points. Eastern onions were slightly 
weaker. Far-western stock brought 
good prices in Texas and other markets 
of the Mississippi Valley. 

Texas spinach was selling considerably 
higher. Imperial Valley lettuce also was 
in a firm position, but celery declined 
under the heavier arrivals. 


Implements Output 
Reduced in Canada 


Value For Farm Machinery In 
1925 As 6 Per Cent Less 
Than in 1924. 


Canadian production of agricultural 
implements showed a decline in 1925 
| as compared with 1924, says an an- 
nouncement just issued by the Depart- 
} ment of Commerce. The full text fol- 
| lows: 

The production of agricultural imple- 
ments in Canada in 1925 showed a de- 
cline of 6 per cent as compared with 
1924, according to the Agricultural Im- 
plements Division of the Department. 
The total value of implements produced 


in 1925 was $24,770,216, and in 1924,} the Government to put up an 
The amount spent in raw | 


$26,447,171. 
materials for use in the implement in- 
dustry decreased 5 per cent and amounted 
to $11,089,186 in 1925, but the number 
of people employed was 7,559, as aaginst 
6,700 in 1925. 

Of the 61 firms in Canada engaged 
primarily in the manufacture of agri- 
cultural implements 43 were located in 
Ontario, 11 in Quebec, three in Manitoba, 


two in Alberta and one each in Prince | 


Edward Island and British Columbia. 
The total capital invested was $81,861,- 
961; $9,089,221 was paid in salaries and 
wages, and the value added by manu- 
factures was $13,681,030. 

Production during 1925 included grain 
harvesters valued at $2,300,000; ploughs 
worth $2,300,000; power threshers, $2,- 
100,000; mowers, , $1,400,000; washing 
machines, $1,600,000; miscellaneous parts 
and accessories, $2,000,000; cultivators 
and cream separators, $800,000 each; 
$500,000 worth of each of the following 
lines; grain drills, harrows, pumps, hand 
tools and implements, and castings of 
all kinds. ; 

These figures include only those es- 
tablishments in Canada which manufac- 
ture agricultural implements and ma- 
chinery as their main products. 
lieved that the Bureau of Foreign and 
Domestic Commerce of the Department 
of Commerce should carry on this work. 
He stated that he was willing to sup- 
port an appropriation for this purpose. 





total ! 


; ing. 


Leases 
Sales 


Office of Secretary 
Of Interior Handles 


Record Business 


Matters Settled in 1926 Total 
78,375, Indian Prob- 
lems Being Most 
Numerous. 


A record business was transacted by 
the office of the Secretary of the Interior 
in 1926 when action was had upon more 
than 78,375. appeals, reports and other 
matters, it has just been announced by 
the department. The announcement, in 
full text, follows: 

Public business passing through and 
disposed of by the Office of the Sec- 
retary of the Interior reached record 
proportions last year, when more than 
78,375 appeals, reports and other separ- 
ate maters were acted upon. : 

Matters involving the Indian and his 


| property constituted the largest number 


of items. The report shows that 18,015 


| Indian matters were acted upon, includ- 


ing oil, gas and mineral leases, timber 
sales, rights of way for telegraph, tele- 
phone and railroad lines, canals and 
drains over reservations, reclamation of 


| Indian lands, land sales, certificates of 


competency, removal of restrictions, graz- 
ing permits settlements of Indian estates, 
Osage expenditures, guardianships and 


| other miscellaneous matters. 


Other large items involved matters 


| arising in connection with the public 
| lands, reclamation, and the Geological 
| Survey. 


Decisions by the Secretary’s 
Office in land, mining, and reclamation 
appeals numbered 2,059. There were 
oil, gas, coal, potash, sodium, 


tries equitably adjudicated and 22,328 
matters disposed of dealing with town- 
site entries, land and timber exchanges, 
rights of way over public lands, selec- 
tion of public lands, under grants, 
Oregon and California timber sales, 
classification and withdrawal of lands, 
contracts, requisitions, and repayments; 
also matters coming before the Secre- 
tary from Howard University, Freed- 
men’s Hospital, and St. Elizabeths 
Hospital. 

In addition, °° 558 matters were 
considered and disposed of relating to 
national parks, the Bureau of Educa- 
tion, pensions, and civil-service retire- 
ment, Territories of Alaska and Hawaii, 
reclassification, contracts, and miscel- 
laneous items. 

During the year the Secretary of the 
Interior submitted to Congress reports 
on 668 pending bills. 


Mr. Crisp Advocates 
Federal Farm Board 


Explains Provisions of Bill for 
Financing Marketing Pro- 
cess in Emergency. 


Representative Crisp (Dem.), of Amerm 
icus, Ga., explained to the House, Jan- 
uary 25, the farm relief measure he has 
introduced in cooperation with Senator 
Curtis (Rep.), of Kansas. He urged the 
passage of the Crisp-Curtis bill. : 

“Some practical farm relief legislation 
should be enacted, and I am convinced 


| that the Haugen bill cannot be passed,” 


he .said. 

Mr. Crisp contended that if the House 
and the Senate should pass the Crisp- 
Curtis farm relief measure the President 
would approve it. 

“T don’t know how he can approve 
the Haugen bill in view of the past ut- 
terances from the White House,” he 
observed. 

It was explained by Mr. Crisp that the 
bill he has introduced is applicable to 
any farm commodity over which an emer- 
gency may exist. The producers of this 
commodity can state their position be- 
fore the Federal Farm Board which 
would be created by his proposal, it was 
stated, and the board could declare an 
emergency. 

The Haugen and Aswell farm relief 
bills, he said, do not provide for an 
emergency to be declared for every farm 
product. 

Representative Crisp objected to the 
provisions of the Aswell Farm Relief 
Bill, in that, as he stated, “it places the 
Government directly in business.” His 
measure, it was asserted, provided only 
for the Government to provide a revolv- 
ing fund as an initial appropriation. 

“There is abundance of precedent for 
initial 
fund,” Mr. Crisp said, “to permit agri- 
culture to get on its feet.” ‘ 

It was denied by Representative 
Crisp that the provisions of his measure 
would not encourage coperative market- 
He explained that the measure 
provides for the determination of a 
standard price on the basis of the cost 
of efficient production. 

“The bill would peg the price at this 
point,” he stated. 

In concluding, Mr. Crisp urged that 
the House accept a measure which 
would provide for “a continuity of sup- 
ply at a fairly stabilized price.” 


Complaint Against Dealer 
In Livestock Is Dismsised 


The case against Joe Hoffman, for- 
merly trading in the Union Stock Yards, 
South Omaha, Neb., has been dismissed 
by the Secretary of Agriculture, accord- 
ing to an oral statement just made at 
the offices of Packers’ and Stockyards’ 
Administration of the Department of 
Agriculture. 

The respondent, Joe Hoffman, was al- 
leged to be violating the Packers’ and 
Stockyards‘ Act by failing to maintain 
bond and by insolvency. A hearing was 
set for January 24 in the original order 
of October 14, 1926, but the case was dis- 
missed on the former date because the 
respondent had ceased to do business in 
the South Omaha stockyards. 
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Religion Declared 
To Be Vital Factor 
In Life of Army Men 








Major Gen. C. P. Summerall 
Tells Chaplains Great Gen- 
erals All Had Deep Spirit- 


ual Convictions. 


The record of history shows that no 
army has existed and no leader has ever 
commanded successfully “without pos- 
sessing some deep form of religious con- 
viction,” Maj. Gen. C. P. Summerall, 
Chief of Staff of the Army, told mem- 
bers of the General Committee of Army 
and Navy Chaplains, meeting in Wash- 
ington on January 26. 

General Summerall said in part: ® 

“While our military establishment is 
generally little understood by the people, 
there is probably no function of which 
the public has a more feeble conception 
than that of the religious life and train- 
ing of the soldier. Indeed, I have often 
been asked to speak upon the religious 
life of the soldier as though the soldier 
were different from other men in his 
religious customs and conscience. 

“The soldiers of our army come from 
the homes of the people. They bring 
with them impressions of their child- 
‘hood, obtained through the churches, the 
schools, and the homes. They have the 
same religious sentiments and the same 
doctrines as those of the people with 
whom they grew up. They come to- 
gether for a commgn purpose in a life 
devoted to service to the country, but 
they do not relinquish in any way their 
religious. convictions or habits of 
thought. 

Religion Affects Army. 

“From the beginning of our country 
the religious influence upon the Army 
has been conspicuous. 

“Tf one studies history, one must in- 
evitably come to the conclusion that no 
great Army has ever existed and no 
leader has ever successfully commanded 
without possessing some deep form of 
religious conviction. Indeed, history 
teaches that patriotism and religion have 
ever gone hand in hand, while atheism 
has invariably been the accompaniment 
of communism, radicalism, bolshevism 
and all enemies of civilization and good 
government. 

“In-the Army the word ‘religion’ is 
used in its broadest sense. The chaplains 
are united in the common task of min- 
istering to the spiritual side of the sol- 
diers’ life regardless of creed. 

“Religious teaching has its place in the 
Army as much as has any form of tech- 


_ nical military training. The commanding 


dfficer is responsible for the moral and 
religious life of his men just as he is re- 
sponsible for their skill in the use of 
arms. He exercises this duty through 
the chaplain, who is responsible only to 
the commanding officer for the manner in 
which he performs it. The chaplain’s in- 
fluence is largely dependent upon his per- 
sonality, and there is no greater field for 
usefulness than in dealing with manly, 
courageous and loyal men who have 
sworn to uphold the Constitution and the 
flag of their country, and to guarantee 
the safety of its people. 

“Paradoxical as it may appear, while 
religion has always preached the doc- 
trine of peace, it has obtained success by 
militant methods. It is well known that 
the church which loses its aggressive- 
ness and vitality disappears. Indeed, 
many of the most stirring hymns of the 
church of every denomination breathe the 
fire and the ardor of the soldier. It is 
therefore not inconsistent with the love 
of peace that men should love and up- 
hold their country. 


Soldiers Want Peace. 


“The desire for peace is too often mis- 
understood and misdirected. No one de- 
sires peace so much as the soldier, be- 
cause he must pay the greatest penalty 
in war. Our Army is maintained solely 
for the preservation of peace, or for the 
recovery of peace when it has been lost. 
Our country has never engaged in war 
except when forced to by warlike acts of 
others. Our wars have always resulted 
in needless loss of life and suffering and 
vast waste of treasure, because the young 
manhood of America, on whom the na- 
tion has relied, was unprepared to mect 
the highest obligation of citizenship in 
defense of home and country. 


“A great opportunity exists for the 
chaplains of the Regular Army, the Na- 
tional Guard and the Reserves, to teach 
the relationship between patriotism and 
religion. Perhaps the greatest privilege 
of our country is religious freedom, which 
indeed was the genius of its foundation. 
However, religious freedom can survive 
only so long as our free government 
endures. 

“Our churches, our schools, and our 
homes, would guarantee the stability of 
our institutions and the safety of our 
people, by teaching boys and girls the 
beneficent privileges of our government; 
the superior advantages offered by our 
country; the price of their inheritance 
in sacrifice and treasure; the blessings 
that citizenship bestows upon them; the 
duty of preserving and bequeathing to 
others unimpaired, their liberties and 
their opportunities; and their obligation 
to perform their full services as citizens 
to their country as well as to their God. 

“To render our government helpless 
would effect destruction to our religion, 
our civilization and our liberties. We all 
desire honorable peace, but we do not 
desire to serve the cause of peace so 
blindly as to render impotent the pretec- 
tion of our ideals.” 
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Static Found Greatest in Storm Areas 
By Experiments Made on Naval Transport 


Radio-Compass Declared to Have Proved Positive Indica- 
cator of Proximity of Hurricanes. 


Experiments to determine the rela- 
tionship of static to atmospheric con- 
ditions and radio communication have 
been conducted on the U. S. S. “Kit- 


tery,” a naval transport plying between 
Hampton Roads and West Indian ports, 
by Lieut. Earl H. Kineaid, U. S. N., and 
have proved that static is always 
greater in a storm area and almost nil 
in areas of high pressure, the Depart- 
ment of the Navy has just announced. 

The radio-compass, as a result of 
these experiments. it was stated, has 
proved to be a positive indicator for 
detecting hurricanes or typhoons at sea, | 
because when this instrument registers 
the approach of an intense static con- | 
dition, it has been found, without fail, 
that an abnormal atmosvheric condition 
exists in that region. The exveriments 
were commenced on the ‘Kittery’? in 
March. 1924, and continued until Octo- 
ber. 1926. 

The full text of the statement fol- 
lows: 

The experiments were based on the 
theorv that static could be identified with 
the state of the weather and the results 
are now being studied by radio experts 
of the Navy. 

Peculiar features of the “Kittery’s” 
service assisted these experiments and 
afforded an unusual chance for the study | 
of communications, static and weather | 
conditions. This small transport of 3,300 
tons displacement is used by the Navy to 
carry naval and marine personnel and 
supvlies from Hampton Roads to the 
various naval stations in the West Indies 
and a trip is made on an average of every 
six weeks. 


Made of Data. 


Comparisons 
As these trips usually followed the 
same itinerary, her personnel made 


comparisons of data on communications 
and weather conditions at different sea- | 
sons and under all atmospheric condi- 
tions. | 
Because of the pronounced effect of | 
the weather on this small vessel, weather ! 
maps were carefully studied as an aid 
to navigation. Through this study, it 
became evident that there was a certain 
relationship between the state of the 
atmosphere as plotted on the radio 
weather map from Arlington, Va., broad- 
cast and static. This relationship was 
shown by the manner in which static 
affected the reception of the code from 
which weather maps were fabricated. 

It was noted that weather conditions 
affected reception of radio communica- 
tions, favorably or unfavorably, due to 
seasonal changes, local conditions, diur- 
nal variation and apparent changes of 
pressure in free atmosphere. 

Records were made of the atmospheric | 
conditions as they related to static and 
the effect of static on communications. 

These experiments with weather and | 
static were commenced in March, 1924, 
and continued until the fall of 1926. Pre- 
vious to July, 1926, when the radio-com- 
pass was installed on the “Kittery,” the 
interference with reception of the radio 
messages from Arlington was recorded. | 
Each time the radiomen complained of | 
heavy.static, an area of changing at- 
mosperig pressure was between the “Kit- | 
tery” and Arlington, or the ship was 
close to some of the islands where local 
static was intense. 

Storms Indicated by Static. ; 

The type of weather maps that coin- 
cided with the heaviest static was noted. | 
In every case where static was intense, 
there was on the map a storm, trough, 
or depression of low or falling barometer | 
between the ship and Arlington. Since 
the areas of high pressure and low pres- | 
sure north of the tropics drift consist- 
ently from west to east across the 

| 
| 
| 


~ 


United States, similar conditions of the | 
atmosphere to those that caused static 
were noted to the westward and before | 
they drifted between Arlintgon and the | 
“Kittery.” i | 

The radio man on the ship was di- | 
rected to report on static conditions he | 
encountered. In every case his report | 
of heavy static coincided with the ar- | 
rival of the low and changing pressure | 
between Arlington and the ship. Recep- | 
tion of .Arlington was impossible when 
the Nassau and Miami hurricanes were | 
between Arlington and the “Kittery.” 

After the installation of the radio com- 
pass on the “Kittery,” experiments were 
made with it by experienced radio-com- 
pass operators. developed and trained in 
the Navy. They found that while the 
maximum static appeared to be direc- 
tional with relation to milder depressions, 
static was found to be so very weak that 
the necessity for an instrument which 
would draw a graphic record was very 
necessary. However, a condition oc- 
curred during the month of July, 1926, 
which gave positive indication to the 
ear without a graph machine. This 
condition was ‘the passing of the hurri- 
cane which originated to the eastward | 
of the Lesser Antilles within close range | 
of the “Kittery.” From Saint Lucia in 
the Lesser Antilles, this hurricane moved 
west northwestward at an average speed | 
of translation of about 10 to 15 miles | 
an hour. Its center was closest to the | 
“Kittery” as the storm passed over Santo | 
Domingo, at which time the vessel was 
moored in Port au Prince harbor. 

Records Made of Static. 

Static became sufficiently strong dur- 
ing this period for some operators to | 
obtain minima on the maximum static, | 
and the direction of the maximum was | 

| 





in line with the bearing near the storm 
center at the time of observation. With 
decreasing strength these maxima con- 
tinued to give the apparent location of 
the greatest amount of static near the 
storm center. Detailed publication of 
this report was withheld pending an at- 
tempi to obtain a satisfactory instru- 
ment for graphically recording static. 

When the “Kittery” returned 
Hampton Roads after this trip, a ma- | 


to | 


| cial Orders No. 
| follows: 


| lyn. 


chine for receiving weather maps 
by radio was installed. Lieutenant 
Kancaid found that this instrument 
recorded static and therefore conceived 
the idea of utilizing it in eonjunction 
with the radio-compass. In this man- 
ner graphs were obtained coincident 
with morning and evening weather 
maps during the entire trip from Sep- 
tember 11 to October 1, 1926. For- 
tunately for the experiments there 
were a number of tropical disturbances 
during the period. Graphs were ob- 
tained showing conditions produced by 
two well developed hurricanes, one of 
which caused the Miami disaster, and 
two lesesr disturbances. 


Conclusions Reached. 


The results indicate the following 


| conclusions: 


1. That diurnal variation such as we 
now have in the variation of the bar- 
ometer may be expected. That it is 
likely that static eminating from condi- 
tions in free atmosphere may be affected 
by these diurnal variations. 


2. That night effect may be another | 


name for evening diurnal intensity. 

38. That static close to the center of the 
Miami hurricane was intense. 

4. That static in the high pressure 


| area of great magnitude was nil. 


5. That waves of transmitters or code 
may be identified on one of these graphs 
of static. 

6. That man-made electricity appears 
intense as compared to normal static. 

7. The graphs gave a picture of nor- 


| mal static, strength 2 to 3, as recorded 


by a good operator. ' 
The results of this experiment showed 
that the type of instrument that can be 


' put to the best advantage will be one 


| which will show instanteously these 
things: 
The bearing of the maximum static. 


The quantity of static. 
The intensity of the impulses. 
Ship Serves As Laboratory. 
The “Kittery” proved to be an ideal 
laboratory for this type of experiment in 


| view of the fact that it made regular’ 


trips over an ocean area toward which 
atmospheric conditions could be observed. 
drifting and, when well out to sea, elim- 
inated the local conditions that are often 
of such intensity as to overcome general 
conditions. 

An article on “Static and Its Relation 
to Navigation and Communications” by 
Lieutenant Kincaid is published on the 
back of the Pilot Chart for the North 
Atlantic Ocean for February, 1927. 

The artcle as published evades any dis- 
cussion as to the instantaneous causes of 
static generation, further than showing 
the fact that static is more intense to- 
ward the center of markedly low pres- 
sure and certain well formed highs are 
relatively static free. There is published 
with the article a bibliography which 
gives thumbnail extracts of the opinions 
of a great number of students on this 
subject, in order to enable students in- 
terested to study the “Kittery’s” results 
with relation to their ideas. 


Results Expected. 
These experiments are expected to 


| have three results: 


1. Benefit the Navy, in assisting inves- 


| tigations now being made which later 


will enable experts to record actual 


| strength of static and identify strength 


of statie with certain conditions 
weather. 

2. Better communications by identify- 
ing unfavorable States of communication 
weather and preparing for it. 

3. Being able to identify unusually 
good reception weather, and selecting the 


ef 


| best wave lengths for transmission to 


avoid static interference. 

4. Furnish information concerning 
weather to be expected with resulting 
safety to life and property. 





Army Orders 


The Department of War has issued Spe- 
17 to Army personnel as 


Field Artillery. 

Capt. Lemuel FE, Boren, from detail as 
National Guard instructor at Dallas, Tex., 
to Hawaiian Dept. 

Capt. Frederic T. Gundry, National Guard 
instructor, Salt Lake City, Utah, to Ha- 
waiian Dept. 

Capt. Oscar N. Schperven, National 
Guard instructor, Binghamton, N. Y., to Ha- 
waiian Dept. 





Lieut. Col. William F. Morrison, General | 


Staff (Field Artillery), from detail as mem- 
ber General Staff Corps and assignment 
to General Staff with troops and will pro- 
ceed from Fort Omaha, Nebr., to Fort Mc- 
Intosh, . Tex. 

Lieut. Col. J. Alfred Moss, General Staff 
(Field Artillery’, from detail with General 
Staff Corps and General Staff with troops 
and is assigned to Second Division, Fort 
Sam Houston, Tex. 

Name of Maj. H. Crampton Jones, 11th 
Field Artilelry, is placed on detached of- 


ficers’ list. 
Medical Corps. 

Maj. Robert H. Duernner, from office Sur- 
geon General, Washington, D. C., to San 
Francisco, Calif. 

Capt. Francis C. Tyng, from office Sur- 
geon Gate, Washington, D. C., to Brook- 
| a 

Maj. W. Lee Hart, 
General, Washington, 
Illinios. 


from office Surgeon 
D. C.. to Chicago, 


Other Branches. 

Assignment of Lieut. Col. George E. 
Kumpe, Signal Corps. as commandant of 
Signal School, Fort Monmouth, N. J., is 
announced, 

Paragraph 25, Special Orders No. 13, as 
relates ‘to Second Lieut. Philip Schwartz, 
Air Corps, Ordnance Dept., is amended to 
read last: Lieut. Philip Schwartz, ete. 

Capt. William Vincent McCray, Eng. Re- 
serves, to office Assistant Secretary of War, 
for training in connection with procurement 
duties. 

Second Lieut. Harold Morehouse Dagg, 
Quartermaster Corps, to Quartermaster in- 
termediate depot, Seattle, Wash., for train- 
ing. 

First Lieut. Edward H. Coe, Engr., from 
Fort Sam Houston, Tex., to Hawaiian Dept. 

Paragraph 28, Specisl Orders No. 294, re- 
lating to transfer of Warrant Officer Grover 


L.. St. Clair to Hewaii, is revoked. 


Maj. Stephen R. Beard. Finance Dept., 


|} Fort McArthur, Calif., to Philadelphia, Pa. 


Capt. Morris S. Daniels. ir. Cavalry, from 


| Virginia; to Asiatic Station. 


| tle Fleet, 





Civil 


Director Proposed 
In India for Control 


Of Civilian Aviation | 


Vice Consul at Caleutta Ad- 
vises Present Air Board 
Has Recommended 


Such Official. 


India’s future policy in civil aviation 
has just been outlined in a memorandum 
issued by the Indian Air Board, states 
a report from Vice Consul Dale W. 
Maher at Calcutta, India, made public by 
the Department of Commerce $n January 
26. This organization has not 
prominent and now recommends its own 
extinction and the appointment of a Di- 
rector of Civil Aviation, says the an- 
nouncement, which is in full as follows: 

The Air Board states in memo- 
randum that it sees a danger of aerial 
transportation in India falling into the 
hands of foreign companies, and believes 
that the time has come for the Indian 
Government to accept responsibility for 


ite 
1ts 


subsidizing commercial air services. 


Director of Aviation Proposed. 
The Indian Air Board has 
been merely an advisory body whose 
members are fully employed on their 
own duties in the Department of In- 
dustry and Labor. The function of exam- 


| ining and granting certificates to com- 


mercial planes will become avery im- 
portant duty of the Board after the 
inauguration of the Cairo-Karachi Air 
Line. The Board recommends that the 
Government borrow an experienced offi- 
cer from the Air Ministry to fill the 


| position of Director until such time as 


he can build up a staff of experts capable 
of handling such duties. 

The only internal aeroplane service 
which the Board considers urgent is the 
Caleutta-Rangoon line. The establish- 
ment of such a line has been urged for a 
long time in India. The Board considers 
that there is no apparent reason why 
the three engined all-metal flying boats 
or machines of the type of the super- 
marine Southampton should not be able 


to maintain a regular and reliable serv- | 


ice, certainly. for eight months in the 
year, and possibly also during the mon- 
soon. A subsidy will be necessary, it is 
said, and the Board recommends that the 
principle of a subsidy should be definitely 


; announced and tenders called for on that 


understanding, as soon as the advice of 
the new Director of Civil Aviation be- 
comes available. 


Surveys Planned for Routes. 

For other routes a systematic survey 
will be made at an early date, but the 
Board is convinced that the only other 
line within India which may be con- 
structed for some years is the Bombay- 
Earachi line, a lighter-than-air line to 
connect the present line with Bombay. 

India will, if the demands so far made 
be complied with, be contributing about 
£15,000 (about $73,000) to the present 
air lines. The contribution of the Brit- 
ish Government would not be less than 
£2,000,000 (about $9,700,000). Both 
figures omit the cost of the auxiliary 
services, such as wireless and meteoro- 
logical, which in many other countries 
are normally accepted as the responsi- 
bility of the State. 


Navy Orders 


Orders issued to Naval officers under date 
of Januarw 22, 1927: 

Comdr. John T. Bowers, det. U. 
Arizona; to command U. S. S. Neches. 


Comdr. Arthur L. Bristol, to duty U.S. S. 
Arizona. 


Comdr. Albert S. Rees, det. command U. 











Ss. S. 


S. S. Neches; to Bd. or Inspn. & Survey, | 


Pac. Coast Section, San Francisco. 
Comdr. George W. Simpson, to duty navi- 
gating officer, U. S. S. Wyoming. 
Lieut. Harold C. Fitz, to 
commun. officer, 6th Nav. Dist. 
Lieut. Comdr. Greene W. Dugger, Jr., det. 
U. S. S. Procyon; to U. S. S. Relief. 
Lieut. Harold N. Sayre, det. Nav. Res. 
Lab., Bellevue, D. ©.; to Nav. Reserve Of- 
ficers’ Trng. Corps Unit, Georgia School of 
Tech., Atlanta, Ga. 
Lieut. Joseph W. Storm, det. U. 
Oklahoma; to U. S. S. Tennesee. 
Lieut. Henry W. Stratton, det. Inspr. of 
Ord. in Chg., Nav. Torp. Sta., Alexandria, 
Va.; to U. S. S. Argonne. 
Lieut. Everest A. Whited. det. U. S. 
Tennessee; to Navy Yard, New York. 
Lieut. Elery A. Zehner, det. U. S. 
Rigel; to U. S. S. Oklahoma. 
Ensign Charles A. Ferriter, 
Omaha: to Asiatic Station. 
Ensign Francis M. Heddens, det. U. 
Detroit; to U. S. S. Cincinnati. 
Ensign John S. Holtzclaw, det. U. 
William Jones; to Asiatic Station. 
Ensign Rayond R. Lyons. det. U. 
Oklahoma; to Asiatic Station. 
Ensign Clyde F. Malone, U. 
Mexico; to Asiatic Station. 
Ensign Daniel J. “seCallum, 
Neches; to Asiatic Station. 
Ensign Thomas J. MeGooy, det. U. 
Maryland; to Asiatic Station. ‘ 
Ensign William P. MeGirr, det. U. 
Mississippi; to Asiatic Station. 
Ensign Clarence C. Ray, det. U. S. 


duty dist. 


S: 9. 


Ss. 
S. 
det. U. S. 
s. 


S. 


det. 


det. U. 





Ss. 

Lieut. Nathaniel F. Drisbow (S. C.), det. 
Nav. Station, Guam; to Ree. Ship, San 
Francisco. 





Lieut. Harry F. IHlake (S. C.), desp. orders || 


January 14, 1927. to Aireraft Sqdns., Bat- 
revoked; to continue duty Nav. 
Supply Depot, San Diego, Calif. 

Lieut. James ©. Masters (S. C.), desp. 
orders January 14, 1927, to U. S. S. Chau- 
mon revoked; to continue duty Aircraft 
Sqdns., Battle Fleet." 

Lieut. Walker A. Settle (S. C.), det. Nav. 
Trng. Station, San Diego, Calif.; to U. S. S. 
Chaumont. 

Gun. Glen G, 
waukee; to temp. 
New York, N. Y. 

Ch, Pay Clk. Holmer H. Koppang, det. 
Nav. Supply Depot, Naval Oper. Base, San 
Diego, Calif.; to Commissary Store, San 
Diego, Calif. 

Pay Clk. Sterling F. Everett, det. U. S. 
f. Arctic; to Rec. Ship, San Francisco. 

Lieut. Rolin V. A. Failing, det. Dest: 
Div. 25, Naval Forces, Europe; to Rec. 
Ship, Boston, Mass. 


Gibson, det. U. 


duty Third Nav. Dist., 





duty as student Cavalry School, Fort Riley. 
Kans., to commanding general, District 
Washington, 


of 


Retired. 
First Frank Oberle, Quartermaster 
Corps, West Point, N. ¥. 


Set 
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Ashton, Mina Pearl. Story-book tales, 
with introduction by E. W. Howey .. . 
illustrated by Ludwig and Regina. 112 


p., illus. Chicago, Beckley-Cardy co., 
1926, 27-934 


Baker, Kellogg & co., inc. New York. 
The development of the mortgage bank. 


11 p. N. Y., Baker, Kellogg & co., 
1926. 27-941 
Beable, William Henry. Romance of 


great businesses, with a foreword by 
the Right Hon. Lord Riddell. 320 p. 
London, Heath, Cranton, 1926. 27-943 
sible. N.T. Apocryphal books. English. 
The lost books of the Bible; being all 
the gospels, epistles, and other pieces 
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centuries to Jesus Christ and His 
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never before published; edited by 
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N. M., 1926. 27-920 
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Illyria; their relations to Greece from 
the earliest times down to the time 
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Unwin, 1926. 
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Dalton, Test. The mantle of Lincoln; a 


play for the people. 97 p., illus. N. Y., 
French, 1926. 27-928 
Dellenbaugh, Frederick Samuel. A can- 


yon voyage; the narrative of the second 
Powell expedition down the Green- 
Colorado River from Wyoming, and the 
explorations on land, in the vears 1871 
and 1872, by Frederick S. Dellenbaugh, 
artist and assistant topographer of the 


expedition .. . (2d ed.) 277 p., illus. 
New Haven, Yale university press, 
1926. 27-919 


Delphian society, Chicago. Delphian text, 
prepared by the Delphian society for 
the exclusive use of its members in 
their chapter programs. Chicago, 1926. 

. 27-954 

Delphian society, Chicago. Year book for 


Delphian chapters, first year. Chicago, 
1926. 27-960 


Dondere, Dorothy Anne. The prairie and 
the making of middle America: four 


centuries of description. 472 p., illus. | 


Cedar Rapids, Ia., Torch press, 1926. 
27-922 

... The Fitch manual, stocks and bonds, 
containing complete. concise statistical 
reports and descriptions with Fitch ra- 
tings of the securities of industrial, 
public utility and railroad companies. 
N. Y., Fitch publishing co., 1926. 27-942 
Foster, William Dewey. Cottages, man- 
ors and other minor buildings of Nor- 
mandy and Brittany, with sketches by 
Louis C. Rosenberg. 18 p., illus. N. Y., 
Architectural book publishing co., 1926: 
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Frank, Waldo David. Time exposures, by 
Search-light (pseud.); being portraits 
of 20 men and women famous in our 
day, together with caricatures of the 
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pended an account of a joint~ report 
made to Jehovah on the condition of 
man in the city of New York [1926] 
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lady. The life of J. D. Bourchier, with 
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Hurst, 1926. 27-961 
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Normandy, translated by John Heron 
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Digest of Supreme Court Decisions In- 
terpreting the National Prohibition Act 
and Willis-Campbell Act. For Prohi- 
bition Administrators, 
Attorneys and others concerned. 
‘sued by the Prohibition Unit, Bureau 
of Internal Revenue, Treasury Depart- 
ment. Price, 10 cents per copy. 

27-26076 

Country Hides and Skins: Skinning, Cur- 
ing and Marketing. By R. W. Frey, 
Associate Chemist, and F, P. Veitch, 
Senior Chemist in Charge, Leather and 
Paper Laboratory, Bureau of Chemis- 
try; R. W. Hickman, formerly chief, 
Quarantine Division, Bureau of Ani- 


mal Industry, and C. V, Whalin, Chief | 
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reau of Agricultural Economics. Is- 
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Larmer, Forrest Mabry. Financing the 
livestock industry. (Institute of eco- 
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ing also measured drawings from the 
George F. Lindsay collection of early* 
American documents. The whole im- 
posingly embellished by reproductions 
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Clark. (White pine series of architec- 
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4 p., illus. N. Y., R. F. Whitehead, 
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Phillips, Duncan. A collection in the 

making: a survey of the problems in- 
volved in collecting pictures, together 
with brief estimates of the painters in 
the Phillips memorial gallery. (Phillips 
publications, no. 5.) 112 p,, illus. N. Y., 
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National Race May 29 


The Navy will participate in the na- 
tional elimination balloon race to start 
at Akron, Ohio, on May 29, the winer 
| of which will represent the United 
| States in the Gordon Bennett Interna- 
| tional race in this country later in the 


” 


Navy Balloon to Enter 
| 


| cies. 


Rapid Development 
Noted in Extension 
Edueationon Farms 


Work Extends to All Agricul. 
tural Counties and Em- 


ploys 200,000 Local 


Leaders. 


The rapid development’ of supple. 
mentary education among farmers 
through the extension service of the De- 
partment of Agriculture working with 
State and county officers was discussed 
by C. W. Warburton, Director of Ex- 
tension Work of the Department of 
Agriculture, before the school of co- 
operative marketing at Athens, Ga., on 
January 26. J 

A summary of Mr. Warburton’s 
speech, made public by the Department 
of Agriculture, follows in full text: 

Cooperative extension work in agri- 
culture and home economics is a com- 
paratively recent addition to the educa- 
tional system of the United States, 
Nevertheless, it had made remarkable 
progress. No other type of education 
has developed so rapidly. In the short 
span of 20 years it has grown from 
practically nothing to a vast educational 
enterprise reaching into every agri- 
cultural county in the country and in- 
volving the annual expenditure of ap- 
proximately $20,000,000 and the em- 
ployment of 5,000 paid extension work- 
ers who are assisted by more than 200,- 
000 volunteer local leaders. 


Takes Education To Home. 


It takes the college of agriculture, 
the college of home economics, the ex- 
periment station, and the United States 
Department of Agriculture to the 
farmer and his family in his own com- 
munity and even in his own home or 
on his own farm. It is primarily a 
supplementary educational system de- 
signed to help the farmer and his wife 
solve their problems, although a very 
important phase of it is the boys’ and 
girls’ 4-H club work, in which about 
600,000 boys and girls were enrolled 
last year. 


This work is financed jointly by the 
county, the State, and the Federal Gov- 
ernment. In the State, its administra- 
tion centers in the director of extension 
at the State college of agriculture. In 
the county, the college and the Federal 
Department of Agriculture are repre- 
sented by the county agricultural agent, 
sometimes known as the farm agent or 
farm advisor, and by the home demon- 
stration agent, or home agent. 

In some sections of the country, par- 
ticularly New York and New England, 
county club agents are employed who 
work wholly with the boys and girls. 
In general, however, the boys’ and girls’ 
club work is done by the county agricul- 
tural and home demonstration agents, 
In the;United States there are now more 
than 2,000 of these county agricultural 


agents, nearly 900 home demonstration 
agents, and about 130 special club 
agents. In the South nearly 300 negro 


men and women are employed as local 
extension agents among their people. 
Altogether, there are nearly 3,500 of 
these agents of the different classes 
working in the counties. 


No Conflict With Schools. 


The extension system does not con- 
flict with or overlap any other part of 
the educational system. The vocational 
schools in which agriculture and home 
economics are taught provide instruction 
for those who have time and opportunity 
to attend regular classes. The college of 
agriculture provides special training for 
a limited number who are to become 
teachers, experimenters, county agents 
and farmers, but of necessity it can reach 
directly only a small percentage of the 
people. It is the job of the extension 
service to supplement these other agen- 
Through the county extension 
agent the college is taken out to the 
farmer and farm woman, reaching both 
the grown-ups and young folks. 

The county extension agent therefore 
is the keystone of the entire extension 
structure. He carries an entire college 
faculty under his hat; he has at his finger 
tips the resources of the State college 
of agriculture, the experiment station, 
and the Federal Government; and upon 
his shoulders rests the responsibility of 
bringing the store of knowledge in these 
institutions to bear on the problems of 
the farm and farm house in every com- 
munity, where, after all, the nation’s 
agricultural ills have their beginning and 
end. 

Any success that has been derived 
from this national system of practical 
education for farming people outside of 
the schools may therefore be _ tredited 
very largely to the untiring, unselfish 
and unceasing educational efforts of the 
county extension agent. 


Department of the Navy has 
Admiral E. W. Eberle, 


year, the 
just announced. 


Chief of Naval Operations, authorized 
entrance of the Navy in the elimina- 


tion race, it was stated. 
The full text of the statement fol- 
lows: The Navy has been authorized 
to enter the National Elimination Bal- 
loon Race which is to be held at Akron, 
Ohio, on May 29, or the following day 
depending on weather conditions. This 
will be* the first time since 1923 that 
the Navy has participated in this event. 
The winner of the National Elimina- 
tion Race will represent the United 
States in the Gordon Bennett Interna- 
tional Balloon race which is to be held 
in this country later in the year, as W. 
T. Van Orman and Walter W. Morton, — 
representatives of the United 
won the Gordon Bennett Balloon Race 
which was held in Belgium in 1926, 
The Navy Balloon team is undergo- 
ing training at the Naval Air Station, © 
Lakehurst, N. J., and the entrants will — 
be decided at a later date, ‘ 


oe 


States, | 


* Was 
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INDEX 


Note 


Issues 


- Output of Industry 


Reaches Low Level 
Of Year atlts End 


Federal Reserve Board Re- 
ports Declime in Whole- 
sale Trade in Leading 

Lines Except Shoes. 


(Continued from Page One.) 
in more than a year, and wholesale prices 
continued to decline. Easier conditions 
in the money market in January reflected | 
the usual seasonal liquidation after the | 


turn of the year. 
Production—In December, for the | 
third consecutive month, there was a de- 


“crease in industrial production, and the |; 


Board’s new index, with adjustment for 
seasonal variations, was 105 on the basis | 
of the average for 1923, 1924, and 1925 J 
as 100. This compares with 113 in Sep- 
tember, the high point of the year, and 
with 108 a year ago. 

Mineral Production Higher. 

The decline since the recent high point 
has been entirely in the manufacturing 
industries, as the output of minerals was | 
at a record high level in November and | 
showed only a slight decline in Decem- 
ber. By far the greatest recession of re- 
cent months has been in the automobile 
industry, output of passenger cars and | 
trucks in the United States decreasing | 
from 425,000 in August to 165,000 in De- 
cember. 

Reduction in the manufacture of auto- 
mobiles is usual at the end of the year, 
when plants close for inventory taking 
and repairs, but in December, 1926, the 
decline was considerably larger than 
usual. 

Production of iron and steel has also 
been sharply reduced since the middle 
of autumn, and activity in the woolen 
and worsted and silk industries has been 
somewhat:curtailed. Production of lum- | 
ber, cement, and other building materials 
has reflected the usual winter decrease in 
demand. 

Cotton consumption, on the other hand, 
was larger than in any previous Decem- 
ber. 

Factory employment and payrolls de- 
clined further in December, reflecting de- 
creases in nearly all industries except 
cotton goods, clothing, foundries and ma- 
chine shops, and printing and publish- | 
ing. 

Building Estimates Increase. 

The value of building contracts 
awarded in December, as in November, 
was larger than in the corresponding , 
period a year earlier, but for the first 
three weeks of January contracts were 
in smaller volume than during the same 
weeks of 1926. This decline in Janu- | 
ary was largely concentrated in the New | 
York and Atlanta Federal reserve dis- 
tricts, where building was unusually ac- 
tive a year ago. 

Residential contracts were smaller in 
December than a year earlier in nearly 
all districts, the increase in the total for 
the month being in other types of build- 
ing. 

Trade—Retail sales during the holi- 
day trade in December exceeded all pre- 
vious records. Sales of department stores 
were approximately 4 per cent larger 
than in December of last year, and sales 
of mail order houses, while slightly 
smaller than in 1925, were larger than 
in the corresponding month of any other 
year. 

Sales at wholesale. on the other hand, 
declined in December and were smaller 
than a year ago in practically all lead- 
ing lines, except shoes. Merchandise 
stocks carried by department stores were 
reduced slightly more than is usual in 
December, and were somewhat smaller 
at the end of the month than in 1925, 
and wholesale stocks were also slightly 
smaller than a year ago. 

Freight car loadings showed about the 
usual seasonal decline in December, with | 
shipments of all groups of commodities, 
except coal and merchandise in less than 
ear load lots, in smaller volume than a 
year earlier. 

Wholesale Prices Drop. 

Prices. — Wholesale prices declined 
further in December, and the Bureau of 
Labor Statistics index at 147 for that 
month was at the lowest level since the | 
middle of 1924. Prices of agricultural 
products, which declined considerably in 
October and November, increased slightly | 
in December, owing to advances in prices | 
of grains and cattle. 

In the first three 
there were further 





weeks of January 

increases in grains, 
and advances also in cotton, hogs and 
flour. Prices of mnonagricultural prod- 
ucts declined in December owing chiefly 
to decreases in bituminous coal, cloth- | 
ing materials, monferrous metals and 
building materials. 

In January iron and steel prices were | 
slightly reduced and there were further 
declines in bituminous coal and nonfer- 
rous metals, while prices of cotton goods 
and coke advanced. 

Bank Credit—At the reserve banks 
during the four weeks following the peak 
of the seasonal currency demand, there 
a return flow of Federal reserve 
notes and other cash from circulation 
amounting in the aggregate to about 
$400,000,000. This return flow of cur- 
rency was in about the same volume 
a year ago, and, together with sub- 





as 


+ stantial gold imports, was reflected in a 
‘reduction of the volume of reserve bank 


; lower than at any 


. - . » . .- | 

‘banks in leading cities, after increasing | 
| 

} 


; declined 
, mercial loans, 
* seasonal peak in 
. middle 


. than &300,000,000 
‘year ago. 


a level on January 19 
time since the sum- 


credit in use to 


mer of 1925. 
Loans and Investments. 
Loans and investments of member 
to a record level at the end of the year, 
sharply in January. Com- 
which had reached their 
November were in the | 
of January about $200,000,000 
below the maximum figure but still more 
Boove level of 


ihe a 


Loans on securities of the reporting | 


tral Railway to 


| state commerce, 


' notes, and to pledge $10,000,000 


| $1,000, 


| or in part, 


|} January 1, 


| proximately 


| terest to the 
| tain interim receipts on or about 
| ary 5, 
| pany. 


| three-year 


| Line 
| made by that 
| $7,275,000. 


year following a large increase 


| on 
from 4's to 4% 


4072) 


MILLIONS OF DOLLARS 





JF MAMJJ 
1925 


December 
Department of Commerce by 3 
$2,932,834 as compared with $2,734, 
1925. The accompanying chart 
filled orders by months. 


83 


shipments of steel-furniture stock 
manufacturers in 
540 in November 
indicates shipments, 
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goods, as reported to the 
the “business group,’” were 
and $2,851,652 in December, 
orders received and un- 


| Authorit y Given Wisconsin n Cen gral to 0 Issue 


pany 
' 


| Northern 
January J0, 1927 





$7.500.000 of Notes to Meet Obli gations, 


Minneapolis, St. Paul & Sault Ste. Marie Under I. C. C. 
Order to Assuarne Full Liability. 


The Interstate Commerce Commission 
has just made public its order of 
uary 20, authorizing the Wisconsin 


Jan- 
Cen- 
issue, and the Minneap- 
Paul & Sault Ste. Marie Rail- 


olis, St. 


way to assume obligation and liability | made by 
| Empire 


for $7,500,000 of three-year 5 per cent 


the purpose of vre- 
of Wisconsin Central 
per cent notes, providing $557.00 
for additions and betterments and reim- 
bursing the Soo Line for advances of | 
$718,000. The Commission’s report reads | 


secured notes, for 
tiring $6,000,000 


512 


| as follows: 


The Wisconsin Central Railway Com- 
pany, hereinafter called the Wisconsin 
Central, a corporation organized for the 
purpose of 
by railroad subject to the interstate com- 
merce act, and the Minneapolis, St. 
& Sault Ste. Marie Railway Company, 
hereinafter termed the Soo Line, a com- 
mon carrier by railroad engaged in imter- 


tion, duly filed, have applied for author- 
ity under section 20a of the Interstate 
Commerce Act for an order authorizing 
(1) the Wisconsin Central to issue $7,- 
500,000 of three-year 5 per cent secured 
of 
first and refunding mortgage gold bonds 
as collateral security therefor, and (2) 
the Soo Line to assume obligation and 
liability in respect of 
three-year secured notes mentioned. No 
objection to the granting of the appli- 
cation has been presented to us. 

The Wisconsin Central is operated by 
the Soo Line 
and the latter 
stantially all of 
the former. 

Notes to Way 5 Per Cent. 
The notes are to be issued under a 


owns sub- 
stock of 


company 
the capital 


ary 1, 1927, between the Wisconsin 
Central and the National City Bamk of 
New York, trustee. 
January 1, 1927, will mature January 1, 
1920, will be 
and will bear interest at 


rate of 5 per cent per annum, = 


| semiannually on January 1 and July 


of each year. They will be Paseaanis 
at the option of the maker, in whole 
at any time prior to ma- 
turity at 101 

cipal amount if 
1929, 
redeemed after that date, 


* 
il 


thereof 


| with accrued interest in either event, as 
| more particularly 


in 
sold 


Soo 


provided 
The notes will be 
Central to the 


agreement. 
the Wisconsin 


by 
Line 


| at 97 per cent of par and accrued in- 
| terest, upon which basis the annual cost 
ap- | 


Wisconsin Central will be 
6.11 per cent. The 
Line will immediately sell them to Dil- 
lon, Read & Company, of New York 
City, at the same price, with accrued in- 
date of the of cer- 
Janu- 


to the 
Soo 


issue 
1927, by the last named 
The Soo Line will guarantee 
the notes by imdorsement and 
assume obligation and liability in re- 
spect to their payment. The proceeds 
of the notes will be used for the 
lowing purposes: 

Retirement of $6,000,000, par value, of 
Wisconsin Central Railway Company 
per cent secured = gold 
notes due April 15, 1927, authorized by 
our order of May 24, 1924, 90 1. C. € 
$6,000,000; additions and 


5ts 


plication), 
in 


$557,000; payments to Soo 
reimbursement of advances 
company, $718,000; total, 


In additiom to the $557,000, shown 
above, for additions and betterments, 
there will be other additions and better- 
ments made 
probably not less than $300,000, 
will be paid for out of funds secured 
from other sources. 

As collateral security 


the Wisconsin Central 


for the 
proposes to pledge 


of the 
in De- 
cember and were slightly smallex than 
in January of last year. 

Easier money conditions prevailed in 
the money market in January, and rates 
prime commercial paper declined 
per cent, and those on 
bankers’ acceptances from 37s to a range 


of 35 to 3% per cent, 


banks also aia lined after the turn 


Paul | having been authorized by our 


its | 


the $7,500,000 | 


under a 99-year lease, | 


such | follows: 


com- | 


thereby | 


f,). | 
i Oi- 
| 


| first and refunding mortgage gold bonds, | 


issued under the first and re- | Company v 


| 


with the National City Bank of New 
York, as trustee, under the agreement 
mentioned, $10,000,000 of the former's 


due 1959, 
funding mortgage dated April 
the Wisconsin Central 
Trust Company and Leroy W. 
trustees, and upon which the 


1, 1909, 


Baldwin, 


| January 15, 1927. 
| in carloads, from Racine, 


I. C. C. Decisions 
And Orders 


Summary of L.C.C. 
Rate Decisions 


Decisions just made public by the In- 
terstate Commerce Commission in trate 
cases are summarized as follows: 

Investigation and Suspension Docket 
No. 2724 absorption of switching charges 
at North Kansas City, Mo. Decided 
January 18, 1927, Proposed cancellation 
by: respondent of its absorption of 
switching charges of connecting lines on 
grain, seeds, and hay at North Kansas 
City, Mo., found justified. Proceeding 
discontinued. 

No. 16576. Delmar Company v. Great 
Railvay Company. Decided 
Local rates on grain, 
in carloads, from points in Montana, 
North Dakota, South Dakota and Minne- 
sota to Duluth, Minn., and Superior, 
Wis., umrestricted as to routing, found 
applicable through Minneapolis, Minn,, 
as well as over the more direct routes, 


| except where the tariffs provided for an | 
Minneapolis. | 


additional charge beyond 


| Reparation awarded. 
W. M. Cady Lumber Com- | 


No. 16778. 
pany et al. v. the Apache Railway Com- 
et al. Decided January 17, 1927. 
Rates on lumber and box shooks, in car- 
loads, from Flagstaff and MeNary, Ariz., 


| to points in the Imperial Valley of Cali- 
but not un- | 


| British Market for Industrial Machinery 
Is Largely Su pplied from United States 


fornia found unreasonable 
| duly prejudicial. Reasonable 
scribed for the future. 
awarded on shipments from Flagstaff, 
Ariz., to Westmoreland, Calif. 
No. 17190. Racine Crushed 
Company v. Chicago, Milwaukee & St. 
Paul Railway Company et al. Decided 


rates pre- 


Wis., to Chi- 
cago, and other points in Illinois, found 
not unjust or unreasonable. 


| dismissed. 


to the | 


No. 172653. 
Mobile 
et al. "Decided January 


Reparation denied on 10 carloads 


Company 
1927. 


| of paving brick from Murphysboro, IIl., 


j two applicants herein have jointly and } 
| severally agreed to pay interest at the 


| forth in our report of May 24, 1924. 


| trust by the 


rate of 5 per cent per annum, as set 


Of 
held in 
Company 


$8,000,000 is now 
Equitable Trust 


| these bonds, 


| of New York to secure the $6,000,000 of 


three-year 514 per cent secured gold 


| notes of the Wisconsin Central maturing 


: : ~~~ | April 15, 
engaging in transportation 


1927, and the remaining $2,- 
000,000 is held by the Wisconsin Cen- 
tral, authentication and delivery thereof 
order of 


| May 24, 1924, supra. 


Aig r : | notes at 
by their joint applica- | 


| the Wisconsin Central, and the 





We find 
id 


that the proposed issue of 


| 


the pledge of $10,000,000 of | 


firs’ and refunding mortgage bonds by | 


assump- 
tion of obligeation and liability 
Soo Line, as 
ful objects 


aforesaid (a) are for law- 
within their respective cor- 


the public imterest, which are mecessary 
and appropriate for and consistent with 
the proper performance by them of 
service to 
riers, and which will not impair their 
are reasonably necessary and 
ate for such purposes. 

An appropriate order will be 


Gain Madein Out put 


| trust agreement to be dated as of Janu- | 
| Production, 


They will be dated 


in the denomination of | 
the | 


| 
| 
lt 


per cent of their prin- ; 
redeemed on or before | 
and at 100 per cent | 





5. 80, | 
betterments ; 
| (details of which are shown in the ap.- | 


during 1927 aggregating | 
which | 


notes, | 


Red River & Gulf Railway 





» f 
aS Of 





Of Sewing Machines 


Including 
and Attachments, Valued at 
34.6.298,336 for 1925. 


The sewimg machine induntey pro- 


by the | 


} Company v. 


to Hickman, Ky., which moved prior to | 


general readjustment of rates on brick 
and clay products in southern territory. 
Complaint dismissed. 

No. 17521. Traffic Bureau, Chamber 
of Commerce, Lynchburg, Va. v. Penn- 
sylvania Railroad Company et al. 
cided December 29, 1926. Rates 
sugar. in carloads, from: Yonkers and 
Brooklyn, N. Y., to Lynchburg, Va., 
found to have been unreasonable. Repa- 


| ration awarded. 


No. 17337. Racine Crushed Stone 
Chicago, 
Paul Railway Company 
January 17, 1927 
and gravel from Beloit, 
and Waukegan, Ill., and Kenosha, Wis., 


found not to have been misrouted and the 


et al. ‘Decided 


rates charged on such shipments found | 


not unreasonable or otherwise unlawful, 


c or | Complaint dismissed. 
porate purposes, and compatible with | 


; Company et al. 
| 1927 
the public as common car- | 


| ability to perform that service, and (b) | 
appropri- | 


entered, 


| tario, 


|; and unduly prejudicial. 
| dercharges 


Parts | 


No. 17914. 
pany, 


Knight-Luttrell Iron Com- 
Inc. vy. Seaboard Air Line Railway 
Decided January 13, 
Rate charged on electric crane 
girders, in carloads, from Pittsburgh, 
Pa., to Atlanta, Ga., found inapplicable. 
Reparation awarded. 

No. 18222. 
v. Baltimore & Ohio Railroad Company 
et al. 
class rates applicable 
wheels, in carloads, 
Canada, to 
Ill, 


on scrap car 
from Windsor, On- 
Michigan City, Ind., 
found unreasonable 
Waiver of un- 
authorized and 


and Pullman, 


awarded. 


Larger Production 


duced 980,856 machines in 1925, and | 


with parts and accessories, 


output value of $46,298,326, according 


had a total | 


to the biennial census of manufactures, | 


data on which have been 
for the 


made public 
Bureau of the Census by the 
Department of Commerce. The in- 
crease over 1923, the previous census 
year, was 7-10 of 1 per cent, in value. 
The full text of the official summary 


The Department of Commerce an- 
nounces that, according to data col- 
lected at the biennial census of manu- 
factures taken in 1926, the establish- 
ments engaged primarily in the manu- 


facture of sewing machines, cases, and ! $5 
|attachments (such as shirrers, 
|} etc.), 
| tion 


hemmers, 
reported for 1925, the 
980,856 sewing 
$35,594,678; parts, $1,566,- 
cabinets, and attachments, 
and other products, $2,- 
119,989; making a total value 
298,336, am increase of 7-10 1 per 
cent as compared with $45,967,282 for 
1923, the last preceding census year. 
In addition, sewing machines, cases, 


of 
valued at 
722; cases, 


$7,016,947, 


of 


| 
|and attachments are manufactured to 


some extemt as secondary 
establishments engaged 

other industries. The 
sewing machines, ete., 
the industry 
968,068, an 


products by 
primarily in 
value of these 


proper in 1923 
amount eqnal to 4.3 
ported for the sewing-machine industry. 
The corresponding value for 1925 has 
not yet been calculated, but will be 
shown in the final report of the present 
census, 

Of the 41 establishments 
for 1925, 11 were located in 
eight in Massachusetts, five 
four in Pemnsylvania, three in Con- 
necticut, three in Ohio, and the remain- 
ing seven in four other States. 


reporting 
New York, 
in 


Is Valued at $304,949 | 


A final value for rate- making purposes | 
of $804,949 is placed on the 
the Red River & Gulf 
and used for common-carrier 
June 30, 1919, in a final 
report just made public by the 


Railroad, owned 


valuation 
Interstate 


, Commerce Commission. 


OF Tron Piping Noted 


Increase of 8.3 Per Cent in 


1925 Reported Over Out- 
put of 1923. 


The De eactacia of euiat an- 


'nounces that, according to data collected 


| 
| 
| 
! 


| 1925, 1,3 


produe- + 
machines, | 


of $46,- | 


produced outside | 
was $1,- | 
per | 
cent of the total value of products re- | 


| gaged 


biennial census of manufactures 
in 1926, the establishments en- 
primarily in the manufacture of 
cost-iron pipe and fittimgs produced in 
879 tons of bell and spigot 
Vv mdiied at $58,433,580; 45,699 tons 
valued at $2,544,824; 
of culvert pipe, valued at 


at the 
taken 


pipe, 
of flanged pipe, 
9,363 tons 
63,099; 
at $9.650,744; 469,557 
plumbers’ pipe and fittings, valued 
$23,579,283; and miscellaneous products 
valued at $5,616,355; making a 
$100,387,285, an increase of 8.3 per cent 
as compared with $92,674,088 for 1923, 
the last preceding census year. 

The 


lows: 


In addition, cast-iron pipe and fittings | 


were manufactured to some extent as 
subsidiary products by 
engaged primarily in other 
The value of these 
made _ omits the industry proper in 192 
was 2,194,504, 
per cent of the total value of such prod- 
ucts reported for the industry as classi- 
fied. The corresponding value for 1925 
has not yet been calculated but will be 
shown in the final report of the present 


| census. 


| 1925, 


Illinois, | 


Of the 77 establishments reporting for 
5 ‘e located in Alabama, 9 in 
8 in Pennsylvania, 4 in Ohio, 
5 in Tennessee, 4 in New York, 3 in Vir- 
ginia, 2 in California; and 1 each in 
Indiana, Maryland, Missouri, North Caro- 
lina, Oklahoma and Oregon. 


New Jers 


| Railroad Held Entitled 


property of | 


purposes, 


To $8,129 From Treasury 

The Interstate Commerce Comnission 
|has certified to the Secretary of the 
Treasury that the Black Bayou Railroad 
is entitled to $8,129.90 as reimbursement 
under section 204 of the Transportation 
Act for its deficient for the period of 
Federal control after it was relinquished 
by the Government 


Reparation | 
Stone | 
Rate on crushed stone, | 


Complaint | 


Murphysboro Paving Brick aoe 
& Ohio Railroad ; C4C° 


17, | 


Milwaukee & St. | 


Shipments of sand | 
Wis., to Beach 


| the corresponding period of 1925 


| steadily increasing 


Hyman-Michaels Company | 


Decided December 29, 1926. Joint | 


88,624 tons of fittings, valued | 
tons of soil and | 
at ! 


total of | 


statement of the department fol- | 


establishments 
industries. + 
commodities thus | 


2 | 


an amount equal to 2.4 | 


S 
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Wholesale Trade 














7 December shipments of shelving, compiled from the reports of 15 compan- 
ies were $620,151 as compared with $583,488 in November and $788,461 a year 


ago. Shipments of shelving were $7 
The accompanying chart indicates the 


Half of Total Imports of United Kingdom 
chases of American Manu factures. 


335,395 in 


1926 and $6,677,920 in 1925. 
monthly range for the trade. 


Are Pur- 


United States became an important pro- 
The United Kingdom now 
ranks second only to Canada as a mar- 
ket for American industrial machinery. 

The industrial machinery market of 
the United Kingdom during 1926 con- 
tinued the steady expansion recorded 
during immediately preceding years, 
despite the long coal strike and other 


| obstacles. 
De- | 


on | 


Increase In Imports. 


Statistics covering imports during 


the first 11 months of the year show | 


that during this period imports of 
boilers and boiler house plant, machine 
tools, prime movers (not electrical) and 
textile machinery amounted to $12,- 
351,580 as compared with $10,246,780 
for these classes of equipment during 


$8,683,170 for 1924. 
dustrial machinery 


Totals 
and 


for all in- 
information 
relative to countries of origin are not 
yet available 

The United Kingdom is purchasing a 
volume of mining, 
factory and construction machinery from 


| abroad. The prewar imports of $20,500,- | 


000 in 1913 has expanded, approximately, 
as follows: 1923, $25,470,000; 1924, $28,- 
825,000; 1925, $35,420,000. Thus the 
value of Great Britain’s 1925 
represents an increase of 
over that of 1913. 

The United States has secured 
than proportionate 
ex pansion. 


73 per 
more 
share in this trade 
Imports of industrial ma- 


FZ | chinery from the United States in 1913 | 
reparation | 


were valued at $9,185,000; in 1925 they 
had grown to $17,364,000, a gain of 
nearly 90 per cent. 

Textile Equipment in Demand. 


The most important industrial ma- 


chinery item entering the United King- , 


dom is that of textile machinery, im- 
ports of which totaled $4,782,850 in 1925. 
Of that amount 56 per cent, or $2,691,- 
327, represented American equipment. 
Germany ranked 

States in 1925 as a source of textile ma- 
chinery, supplying equipment valued at 
$755,380 or 16 per cent of the total im- 
ports, 

The degree to which the British for- 
eign requirements of textile machinery 
have been increasing is shown in the fact 
that imports of that class of equipment 
im 1925 represented considerably more 
than two and a half times those of 1913. 

During the intervening period the 
United States steadily expanded its trade 

| in this item until in 1925, its total value 
represented nearly four times that of 
1915. The 1925 share of the United 
States was valued at $2,691,327 as com- 
pared with only $701,495 in 1913. 
Germany, onthe other hand, gained 
but little during this period. Its trade 
in 1925 stood at $755,380 as compared 
with $683,366 in 1913. 
} The largest amount of textile ma- 
chinery entering the United Kingdom is 
of the hosiery and knitting machinery 
type, which accounted for a total value 
of $2,803,857 in 1925. Of this amount 
the United States supplied machinery 
valued at $1,917,664. or 68 per cent, with 
|} Germany. its closest competitor, furnish- 
ing ‘only 18 per cent, with a value of 
$494,509, and Switzerland 12 per cent. 
Growing Competition. 
The United States leads also as a 
ba ource of British purchases of weaving 
; machinery, supplying more than half of 
| the total imports of that type of equip- 
' ment. In 1925, total imports of machin- 
| ery for weaving and processes prepara- 
| tory to weaving (but subsequent to spin- 
| ning and twisting) amounted to $711,700 
and represented a slight increase over 
1924, yet imports from the United States 
declined from $413,015 in 1924 to $391,- 

| G40 in 1925. 

| At the same time imports from Ger- 

; many rose from $116,684 to $147,816, and 
French imports in 1925, valued at $72,392, 
represented an imerease of 88 per cent 
over the trade of 1924, 

Switzerland is the largest supplier of 
spinning machinery to the British mar- 
ket, followed, in the order of importance, 
by France, the United States, and Bel- 
gium. This is in striking contrast with 
the situation prevailing in 1923, when the 
United States held first place in this 


and | 


imports} 
cent | 


second to the United | 


(Continued from Page One.) 


particular trade, followed by Belgium, 
France and Switzerland. 

Total imports of spinning machinery 
have increased from $290,620 in 1923 to 
$653,270 in 1925, during which time ship- 
ments from Switzerland Ihave expanded 
from $41,061 to $211,765. Imports from 
the United States increased from $65,840 
in 1923 to $190,200 in 1924, but suffered 
| aloss of 40 per cent in 1925, declining to 
$115,732 in that year. 

Second only to textile machinery in im- 
portance in the British import trade in 
industrial machinery is the item of ma- 
| chine tools, which alone accounted for an 
import value of $3,770,256 in 1925. Of 
this amount the United States supplied 
at a value of $2,296,856, or 61 per cent. 
Next, in importance, come imports from 
Germany, valued at $1,049,636 or 28 per 
cent of the total. 

It is interesting to mote that while 
German tonnage exceeded that of the 
| United States and amounted to 2,602 tons 
as compared with 2,084 tons on the part 
of the latter country, the value per ton 
of the American equipment, was more 
than two and a half times that of the 
German. This indicates the nature of the 
competition between these countries in 
the British and other markets, 





Bahama Sponge Industry 
Retarded by Hurricane 


The Bahama sponge industry has been 
| seriously affected by the _ hurricanes 
which occurred last September and Oc- 
| tober, according to a report from Vice 
| Consul W. A. Smale, Nassau, just made 
| public by the Department of Commerce. 
| Certain variety of sponges are not ex- 
| pected to reach Nassau in any appreci- 
| able quantity until April or May. The 
| full text follows: 

Sisal production, the report states, 
which because of the low prices obtained 
has been steadily declining, will probably 
be revived. The loss of a large number 
of sponge-gathering boats is expected to 
turn many men formerly occupied in the 
sponge industry back to sisal as a source 
of income. 

More acreage was planted to tomatoes 
in 1926, it is stated, and it is believed 
there will be a demand for the Bahama 
product at high prices owing to the re- 
ported damage to the Cuban and Florida 
crops. The Bahama yield is expected to 
| be the largest yet obtained. 
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this country vitally 
activities of the Fede 
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Argentina Modifies 
Law on Registering 


Foreign Trade Marks 


Labels on Imported Goods 
May Now Be Printed in 
Any of Six Languages 
Used in Commerce. 


(Continued from Page One.) 
measure must be made in units of the 
metric system, although presumably it 
would be acceptable to have the metric 
units appear in addition to the English 
units. The application of these regula- 
tions to specific cases will no doubt be 
made by special ruling of the Ministry 
of, Agriculture as occasion arises. 

Specifications Required. 

The law requires that the name of the 
country of origin shall be “printed on the 
containers, wrappers, or on the objects 
themselves,’ while indications of quality, 
purity or mixture, and weight or meas- 
ure, shall be specified on the containers 
or wrappers alone. A supplementary de- 
cree of July 8, 1924, provided that all of 
the indications required by the law should 
appear on the principal inscriptions or 
labels of the wrappers or containers, and 
on each separate piece of merchandise 
which bore an inscription or a label. In- 
dividual articles usually not marked must 
show the required indications on the 
Wrappers, crates or containers in which 
they are packed. 

The only new provision of the latest 
regulations in regard to the method of 
marketing goods is that all markings on 
any one article manufactured of metal 
must be of the same character; i. e., if 
the trade mark is in relief, all other re- 
quired marks must also be in relief. Ma- 
chinery is excepted from this require- 
ment, and may be marked by means of a 
separate metal plate affixed to the prin- 
cipal part thereof either by soldering, or 
if that is not practicable, by means of 
screws the removal of which is rendered . 


_impossible by the use of chemical sub- 


stance. 
Six Languages Permitted. 

The markings required by law may be 
in one of the six commercial languages: 
English, German, French, _ Italian, 
Spanish, or Portuguese. 

The requirement of the original law 
that trade marks registered in Argen- 
tina must not contain words except in 
Spanish or one of the dead languages 
has caused some confusion among for- 
eign firms whose products had been sold 
in Argentina under a well known trade 
mark. The new law provides that 
branches of foreign corporations in Ar- 
gentina, manufacturing the same goods 
as the home plant, may use the same 
labels, adding the words “Industria Ar- 
gentina.” This provision, together with 
Article 41 of the Argentine law of 1900 
with respect to the protection of for- 
eign marks, would indicate that foreign 
trade marks are not affected by the 
language restrictions of the Merchandise 
Identification Act. 

The Division of Foreign Tariffs of the 
Bureau of Foreign and Domestic Com- 
merce will discuss with American ex- 
porters upon request the proper method 
of making their particular products. 
It is suggested that when such requests 
are made the bureau be furnished with 
labels, prospectuses, catalogues, etc., to- 
gether with a complete description of the 
product and the materials entering into 
its composition, so that the information 
supplied may be as adequate and accu- 
rate as possible. 


Mobile & Ohio Railroad 
To Issue Equipment Bonds 


The Mobile & Ohio Railroad has been 
authorized by Division 4 of the Inter- 
state Commerce Commission to assume 
obligation and liability in respect of 
$1,450,000 of equipment trust certificates, 
to be sold at not less than 98.4891. 


Intelligent Opinion 


must rest 
information 


on accurate 


institutions in 


concerned with the daily 
ral Reserve Board and the 
The United States Daily 
makes it possible for these institutions to be 
accurately informed as to these activities every 


The United States 


in. banking and 


finance——presidents of banks, large and small; 
heads of investment companies, and trustees of 
important institutions read The United States 


Daily every day. 


Have you a message for this group? 


May we 


tell you more about the ability of this 
paper to reach them? 
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rs So so ae el : . . 
1 | Direct Farm Loans on Account of Cotton | g “a Analysis of Receipts and Expenditures of the Treasury 
Mr. ee | || U- 5. Sreaeury Statement , | al the Close of Business Jan. 24, as Made Public Jan. 26. 
Reduction in Taxes | —, 


More Than Double Advances for Tobacco | Jan. 24, Made Public Jan. 25. And Comparison of Current and Preceding Fiscal Years. 
| RECEIPTS (IN MILLIONS OF DOLLARS) 
Financing of Raisins, Wheat, Rice and Canned Fruit and | Customs receipts $2,909,870.99 
STess , ” <n ote, 1000 Teo 4 
By Next Congres | Vegetables Follow in Order of Volume. | eer eeny, Secwlpts: 1926 TOTAL $2 = 


800 1000 1200 
Income tax 3,611,618.92 
Miscellaneous 42.9% 
State banks, $311,791.36; live stock loan | revenue 2,663,016.87 INCOME TAX - 
companies, $15,868,991.67, and savings | Miscellaneous receipts . 2,513,088.56 49.9% 
banks and trust companies, $55,477.75. | ecncenasiveastaaala " 

Direct loans were classified as follows: | Total ordinary receipts. 11,497,595.34 | 

Tobacco, $13,514,512.99; canned fruit and | Public debt receipts..... 


Legislation 


| Authority Is Given 
Northern Pacifie to 


_ Abandon Branch Line 


| Service Between Iron River 
and Coda, Wis., to Be 
Discontinued. 


internal . ‘ 
CUSTOMS MISC. INT. REV. 


Forecast of Cut of at Least | The 12 Federal Intermediate Credit 162. 


F | Banks, as of January 15, 1927, had a 
$350,000,000 Made Fol- 


total of $94,681,955.84 in direct loans and | 
lowing Conference 


| vediscounts, the Federal Farm Loan | 
With President. 


(Continued from Page One.) 


rant another very substantial reduction | Agricultural credit corporations, 


in taxes. He said the Treasury figures 


to date indicate that those who will frame | 
legislation for further tax revision will | 


have a surplus of between $450,000,000 
and $500,000,000 as a working basis to 
fix new rates. 

He based his prediction for tax re- 
duction legislation, Mr. Madden said, on 


his conviction that a substantial lower. | Springfield 


| Baltimore 
| Columbia 


ing of the tax rates next winter wil 
undoubtedly serve to increase the rev- 
enue of the Government sufficiently to 
pile up surplus large enough to warrant 
the reduction. 

He said he told the President that the 
work of the House Appropriations Com- 
mittee has been proceeding in splendid 
shape. The only appropriations bills yet 
to be passed, Mr. Madden said, were 
those providing appropriations for the 
Departments of State, Justice, Labor and 
Commerce, the District of Columbia Ap- 


propriation Bill and the Legislative Ap- | 


propriation bill. When these measures 
are out of the way, Mr. Madden said, 
his committee would then present the 
general deficiency bill. 


Building of Railway 


Favored in Report | 


Examiners for I. C. C. Find | Wichita 


Need of Kentucky-Vir- 
ginia Line. 
3071 


The Interstate Commerce Commission | 
on January 26 made public a proposed 


report by Attorney-Examiner C. E. Boles 


and Engineer-Examiner E. Gray, recom- | 
mending a finding by the Commission | 


that public convenience and necessity re- 
quire the construction by the Louisville 
& Nashville Railroad of a new line from 
Chevrolet, Ky., to a point near Hagan, 
Va., 13.87 miles. 

The L. & N. had applied for authority 


with a condition imposed by the Commis- 


sion, at the time it authorized joint con- | 


trol by the Louisville & Nashville and 
the Atlantic Coast Line of the Carolina, 
Clinchfield & Ohio Railway, that the L. 
& N. file application for authority to 


| 
construct connections between its eastern | 
Kentucky division and its Harlan County | I 
| Baltimore 


branch and the line of the Clinchfield 


and that it make either or both of such | 
| St. Paul 
| Berkeley 


connections if found to be required by 
public convenience and necessity. 


The L. & N., however, asked the Com- 


mission to postpone the requirement of 


the condition as to a connection between | 


its eastern Kentucky division and the 
Clinchfield, called the McRoberts line. 


Protests against this request were made | 
by a number of commercial bodies and | 
1 re 
4 WE RD vs is, ecs,e's 


other interests in eastern Kentucky. 

The examiners’ report says that the 
evidence is not sufficient to overcome the 
showing made by the applicant that the 


McRoberts connection is not required and | 
that the record indicates that it may be | 


entitled to relief from the condition, but 
that “unfortunately, that question can 


not be considered in this proceeding,” be- | 


cause it would call for a modification of 
the order in the Clinchfield lease case. 


This, in turn, the report says, would | 


require the reopening of that proceeding 


and further hearing as to the probable | 


necessity for building the second connect- 
ing line. 


it requests relief from complying in full 


with the condition imposed by the order | 


of June 3, 1924. 


Shipping Board Accepts 
Bids on Two Tankers 


Bids of the Chile Steamship Company, 
Inc., of New York, for the purchase of 


the tankers “Cabrille” and “Lilmae” at | 
$420,000 each have been accepted by the | 
it has | 


United States Shipping Board, 
just been announced orally. 
At the same time the Board announced 


that bids for the tankers “Darden” and | 
were rejected and the Emer- | 
in- | 
| ing bill, House Bill No. 


“Gladysbe 
gency Fleet Corporation. has been 
structed to re-advertise them for sale. 
Sealed bids for these vessels will be 
opened at noon February 7, 1927. 

Sach of these tankers is of 7,500 tons 
deadweight equipped with reciprocating 
engines and Scotch boileks. 


the “Lilmae” at Philadelphia. They will 
be delivered to the purchasers at these 
places. 


Rumania Reduces Excise 
On Grain and Livestock 


Changes proposed in export duties of | 
Rumania have been communicated to the 
Department of Commerce by Sproull 
Fouche, American Trade Commissioner 
at Bucharest. 

The full text of a statement covering 
these advices is as follows: 

The Rumanian Government has de- 
cided to reduce by approximately one- 
half the export duties on cereals and 
livestock. The date when these reduc- 
tions will become effective not yet 
known. 

The present export duty on wheat is 
13,000 lei per carload of 10 tons, and 
on corn, oats and rye, 10,000 lei per 
carload. 


Is 


| Springfield 
| Baltimore 
| Columbia 


| Berkeley 


Therefore, it recommends that | 
the application be dismissed in so far as | 


, duced by 


Board has announced. Direct loans were 


| $54,830,091.79 and rediscounts $40,351,- 
| 864.05. | 


Rediscounts were classified as follows: | 


$24,- 


088,582.20; national banks, $27,021.07; 


ry 


“> 


vegetables, $1,428,532.22; raisins, $4,700,- 
000; wool, $738,680.94; cotton, $27,415,- 
161.65; alfalfa seed, $53,554.39; 
$2,698,312.19; olive oil, $42,999; wheat, 
$3,477,538.41; beans, $50,000; coffee, 
$154,000; and prunes, $56,800. 

The full text of the statement follows: 


STATEMENT OF REDISCOUNTS, DIRECT LOANS AND ADVANCES UPON 
THE RESPECTIVE COMMODITIES OF THE TWELVE FEDERAL INTER- 


| MEDIATE CREDIT BANKS, AS OF JANUARY 15, 1927, AS SHOWN BY RE- 


PORTS OF THE FEDERAL FARM LOAN BOARD. 


District 


New Orleans 
SE NE F605. 6. C60 60k aN OE4EES 
St. Paul 


Wichita 

Houston 
Berkeley 
Spokane 


Direct loans 
$1,900,000.00 
4,394,977.58 
° 9,039,250.00 
| Louisville . 7,378,5635.41 
10,125,892.46 
3,782,538.68 
637,062.42 
132,210.36 
7,310,000.00 
1,500,000.00 
7,292,323.92 


842,300.96 


Total 
$2,345,664.75 


Rediscounts 

$445,664.75 
671,141.17 
5,871,812.12 
610,506.37 
3,805,323.60 
1,304,731.21 
4,562,681.26 
4,513,788.15 
1,638,103.33 
6,865,599.11 
6,764,985.65 
3,297,527.33 


7,984,041.78 
13,931,216.06 
5,087,269.89 
5,199,743.68 
4,645,998.51 
8,948,103.33 
8,365,599.11 


$40,351,864.05 $94,681,955.84 





CLASSIFICATION OF REDISCOUNTS. 


Agri. Credit 
Corporations 
$444,564.75 
552,395.15 
5,869,362.12 
568,142.30 
3,662,751.14 
942,584.23 
4,429,423.62 


District 


Louisville 
New Orleans . 
St. Louis 


National State 
Banks 
$1,100.00 


118,746.02 


2,845,595.92 


Houston 


Spokane 


District 
New Orleans .... 


| Wichita 


Houston 


, : f ; : | Berkeley 
to build the line in partial compliance | 


Spokane 


$24,088,582.20 


341,359.79 
545,502.90 
2,373,749.98 
1,513,150.20 


$27,021.07 


L-S Loan 

Companies 
$142,572.46 
302,016.98 
82,200.00 
1,668,192.23 
1,186,428.84 
6,314,618.46 
4,388,585.67 
1,784,377.03 


Savings Banks 
& Trust Co’s. 


$15,868,991.67 


CLASSIFICATION OF DIRECT LOANS. 


District 
Springfield 


Louisville 


Spokane 


District 
Commie os cc sce 
New Orleans... .. 


24,524.01 
102,655.97 
WAIGHIER 6. . s.056 
Houston... 
Berkeley ........ 
MOOEANC vo 6 6 bae0 es 611,590.96 


$738,680.94 
Olive Oil 


Total... bei eaters 


District 
Baltimore... ...... 
Pat, POU o ie< cose ers 
WICRIOR 6 '0 0 b:0¥ 06% 
Berkeley ......... 
Spokane... 


OUR Sc bee ows 


Spokane 


Branch | Banking Bill 
Is Held Up in Senate | 


Consideration of Conference 
Report Prevented by Mr. 
Wheeler. | 


Consideration of the conference report | 
on the Pepper-McFadden Branch Bank- 
2, was delayed 
in the Senate on January 26 when Sen- 
ator Wheeler (Dem.), of Montana, ob- 


| jected to the request for unanimous con- 
The “Ca- | 
brille”’ is now laid up at Mobile, Ala., and 


sent for consideration of the bill, prof- 
fered by Senator Pepper (Rep.), of 
Pennsylvania. 

Senator Pepper then moved to proceed 


| with the consideration of the bill, which 
| motion, if adopted would have displaced | 
(the unfinished business of the Senate, | 


11768, intro- 
of 


which was House Bill No. 
Senator Lenroot (Rep.), 
Wisconsin, to regulate importation of 
milk and cream. Senator Pepper with- 
drew his motion after several Senators 


| 

| had assured him they desired to discuss | 
| the bill at some length, but served notice 
| that he would renew the motion at the 

| 

| 

| 


first opportunity. Senator Dill (Dem.), 
of Washingon, announced he intended to 


discuss the perpetual charter features of 
the bill when it comes before the Senate 


| for action on the conference report. 


The conference report, which’ elimi- 
nated the so-called Hu!l amendments to 
the bill, Was adopted by the House of 
Representative son January 24. 


Tobacco 
$1,900,000.00 
4,240,977.58 
7,373,535.41 


$27,415,161.65 


Canned Fruits 
& Vegetables 
$ 


35,000.00 
1,293,532.22 
100,0000.00 


$1,428,532.22 


Cotton Alfalfa Seed 


$9,039,250.00 ~, 
10,125,892.46 
2,296,893.99 


4,410,000.00 
1,500,000.00 


43,125.20 
24,000.00 


$53,554.39 
Coffee 


$154,000.00 | 


557,538.41 


2,900,000.00 


50,000.00 


$50,000.00 
Prunes 


$56,800.00 | 


sis Wie a dsis, Bieralg dels Gelb A7e aie 04) AL $56,800.00 | 


Government Urged 
To Settle War Claims 


Mr. Wingo Asks Early Action | 


By Comntittee on Contracts 
For Use of Lands. 


Legislation to insure early settlement 


of claims against the United States aris- | 
ing out of contracts entered into during | 


the war by the Government for the use 


of mineral lands throughout the coun- | 


try was advocated by Representative 
Wingo (Dem.), of Arkansas, at a meet- 
ing of the House Committee on Mines 


and Mining on January 26. 


The committee met to hold hearings | 


on Senate bill No. 3641 to amend the 
act of 1919, which provided for relief 
in cases of this character by allowing 
to the claimant the right to appeal to 
the Court of Claims if dissatisfied with 


the decision of the Secretary of the In- | 


terior. 
Mr. Wingo pointed out that if some- 
thing is not done to settle 


with claims for settlements for many 
years to come, and they will become more 
expensive to the Government 
“It is betier to be liberal to- 
day,” he said, “than to have the Govern- 
ment mulcted later on. It is economy to 
try to clean these claims up.” 


goes on. 


No action was taken by the committee 
on the measure, 


rice, | 


5,066,118.75 | 
14,911,062.12 


14,057,309.57 | 
4,139,828.29 . 


2,450.00 | 


60,130.00 | 
51,057.64 | 


$2,698,312.19 | 


' $154,000.00 | 


all these | 
claims soon Congress will be annoyed | 


as time | 


Balance previous day. 


Expenditures. 
| General expenditures ... 


| Interest on public debt... 701,655.53 


$6,479,263.69 | 


153,500.00 | 
. 194,748,600.20 | 


206,399,695.54 | 


* 


GENERAL 


274,438.04 | 


| Panama Canal 

| Operations in special ac- 

{| counts 

| Adjusted service 
cate fund 

Civil service 


29,780.58 


183,979.58 

certifi- 
81,474.00 

retirement 


Total ordinary expendi- 
CUROO: 5.6.6 65.066 6.660505 
Public debt expenditures 
chargeable against ordi- 
nary receipts 
: Other public debt expendi- 
tures 


840,592.60 


196,553,825.32 | 


206,399,695.54 


e % | 
Foreign Exchange |, 


[By Telegruph.] 

New York, January 26.—The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

January 26, 1927. 

Federal Reserve Bank of New York, 
| The Honorable. 

The Secretary of the Treasury, 
Sir: 


| the conversion of foreign currency for the 


purpose of the assessment and collection of | 
duties upon merchandise imported into the 


United States, we have ascertained and 


| hereby certify to you that the buying rates | 


$311,791.36 | 


in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 
Respectfully, 
Manager, Foreign Department, 
Country 
Europe: 
| Austria (schilling) 
| Belgium (belga)... 
|} Bulgaria (ley)... 
Czechoslovakia (krone) 
Denmark (krone)} 
England (pound sterling) 
Finland (markka) 
| France (franc).. ‘ 
| Germany (reichsmark).. 
Greece (drachma) 
, Holland (guilder) 
Hungary (pengo) 
}- italy -(liva)...-: 
Norway (krone) 
| Polan (zloty ) 
Portugal (escudo) 
| Roumania (leu) 
| Spain (peseta) 
Sweden (krona 
Switzerland 
Yugoslavia 
Asia: 
| China 
; China 
China 
China 


-14083 
-1390 
-007223 


-2664 
4.8509 


-0395 
-2369 
.013095 
3996 
1752 
-0430 
-2557 
1125 
-0512 
-005841 
.1630 

. -2669 
(franc) 1926 
(dinar). 
(Chefoo tael) 6542 
(Hankow tael) Re 6438 
(Shanghai tae})...... 
(Tientsin tael)?..... 

| China (Hongkong dollar).. 
China (Mexican dollar).... 

| China (Tientéin or Peiyang dol.) 
China (Yuan dollar) : 
India (rupee) 
Japan (yen) 

| Singapore (S. S.) 
| North America: 
Canada (dollar) 
Cuba (peso) 
Mexico (peso). 
Newfoundland 
South America: 
Argentina (peso) 
| Brazil (milrei¢) 
Chile (peso) 
Uruguay (peso) 


-6571 
.4946 
-4531 
-4458 
4442 
3641 
eee 4880 
(dollar) -5602 
-998382 
: -999813 
ee .470500 
(dollar). .996188 
.9390 
1173 
1201 
1.0141 


(gold).. 





Data Given Congress 
On Harbor Surveys 


| Information On 11 Projects In 
Various Sections Supplied 
by Army Engineers. 


Reports of 11 surveys and examina- 


' mitted to Congress by the Army Corps 
of Engineers of the Department of War. 
it has just been announced in a state- 

| ment. 

The list of works on 
were filed follows: 
Preliminary examination of Wrangell 
| Harbor, Alaska. 

Preliminary examination of Portland 
Harbor, Maine. 

Preliminary examination 

! Creek, Atlantic County, N. J. 


which 


of Oyster 


holloway River, Florida. 
Channel beginning at the mouth of 


southwardly via Roanoke Sound to the 
| main channel in Pamlico Sound. 
Canal from Waldo, Fla., into Lake 
; Alto, and from Lake Alto into Little Lake 
| Santa Fe. 
Preliminary examination 
| Harbor, Alabama. 
Preliminary examination 
Creek, North Carolina. 
Preliminary examination . of Pokety 
| Creek, a branch of North Landing River, 
| Virginia. 

Preliminary examination of channel 
connecting Pine Island Sound with Cap- 
tive Island and Caloosahatchee ‘River, 
Florida. 

Survey of North Branch of the Susque- 
hanna River, Pennsylvania and New 


of 


of Smiths 


| No Quorum to Discuss 


solidation legislation before the Senate 
Committee on Interstate Commerce, 
which was adjourned from January 25 to 
January 26, was not held on that date 
because of the absence of a quorum, 


| 


In pursuance of the provisions of Section | 
| 522 of the Tariff Act of 1922, dealing. with | 


-029620 | 


025204 | 


tions of rivers and harbors works in va- | 
rious parts of the country have been sub- | 


reports | 


Preliminary examination of the Fen- 


Manteo Bay, North Carolina, and thence | 


Mobile | 


Railroad Consolidation | 


The hearing on proposed railway con- } 


é 
INT. ON PUB. 


0% A% 12.8 %/e 
DEBT MISC. PUB.DEBT RET’'S 


Z0U% 0.5 4 


Operating Income of 70 Telephone Firms 
In 1926 Shows Gain Over Previous Year | 


| Figures Are Announced for Companies Having Revenues 


Exceeding $250,000. 


The operating income of 70 large tele- | figure for 1925. 
phone companies reporting to the Inter- | reports are those having annual operat- | 


| state Commerce Commission for the 11 
months ending in November amounted 
} to $192,480,553, an increase over the 


Item. 


Revenues: 
Subscribers’ station revenues........... 
Public pay station revenues... 
Miscellaneous exchange service revenues 
Message tolls 
Miscellaneous toll line revenues........ 
Sundry miscellaneous revenues......... 
' Licensee revenue—Cr. 
Licensee revenue—Dr. 
Telephone operating revenue 
Expenses: 
Depreciation of plant and equipment.... 
All other! maintenance 
| Traffic expenses 
Commercial expenses 
General and miscellaneous expenses... . 
Telephone operating expenses.......... 
Net telephone operating revenues....... 
| Other operating revenues .” 
| Other operating expenses 
Uncollectible operating revenues....... 
| Operating income before @educting taxes 
| Taxes assignable to operations......... 
| Operating income 
| Ratio of expenses to revenues, per cent. . 
| 


FOR ELEVEN MONTHS ENDED WITH NOVEMBER, 1926 


The companies making 


ing revenues in excess of $250,000. 
The table made public by the Commis- 
sion follows: 


AND 1925. 


Months Ended 
1925 


Eleven 
1926 Inc. or Dec. * 
Amount Ratio 
Dollars 
43,271,094 
3,944,111 
557,126 
24,948,702 
3,071,702 
2,660,291 
*316,985 
*313,538 
78,449,579 


Dollars 
460,181,358 
31,169,824 
5,421,341 
188,507,228 
20,849,756 
14,790,207 
27,762,499 
27,303,898 
721,378,315 


Dollars 
503,452,452 
35,113,935 
5,978,467 
213,455,930 
23,921,458 
17,450,498 
27,445,514 
26,990,360 
799,827,894 


124,132,235 
121,256,415 
189,426,843 

68,448,258 

51,968,558 
535,232,309 
264,595,585 


112,082,082 
108,037,094 
178,127,468 
61,873,235 
29,821,633 
489,941,512 
231,436,803 
‘666 

926 
4,440,325 
226,996,220 
56,367,648 
170,628,572 
67.92 


12,050,153 
13,219,321 
11,200,375 
6,575,025 
2,146,925 
45,290,797 
33,158,782 
*666 

*926 
538,304 
32,620,738 
10,768,757 
21,851,981 
*1.00 


4,978,627 
259,616,958 
67,136,405 
192,480,555 
66.92 





| Federal Expenditures in Public Land States 


Recorded As $509.209,985 for 1926 


| Secretary of the Interior Says Receipts in Same Period 
| 


Aggregated $197,734,690. 


(Continued from Page One.) 


017628 | 


| performed within the respective States, 
| while $197,734,690.23 was collected in the 
States. The difference between expendi- 
; tures and receipts was $311,475,295.63, 


by the Federal Government. 
The population of the 
| States is 24,804,988, which is 
cent, or over one-fifth, of the 113,493,720 
population of the whole United States. 
The total area of these States is 1,782,- 
356 square miles, or about 60 per cent 
| of the total area of 3,026,789 square 
miles in the continental United States. 
Of the total area in the public-land 
States, 674,092 square miles, or 37.82 
per cent, cqnsists of public lands, na- 
tional forests, national parks and Indian 
reservations, under the control of the 
Federal Government. 


public-land 





Classification of Expenditures. 
Expenditures: The statement comprises 
such objects of expenditure of local bene- 
fit as public works, education, recreation, 


public health, Federal courts. mail serv- | 


ice, and agricultural cooperative work. 


or a ratio of about $1 contributed by the | 
| States for every $2.50 expended therein | 
| the Interior 


21.86 per |; 


establishment third in rank of expendi- 
tures. 


Abandonment by the Northern Pacific 
Railway of a branch line from a point 
near Iron River, Wis., to Coda, Wis., 
9.78 miles, was authorized by the Inter- 


| state Commerce Commission in a report 


| and order just made public. 


The con- 


clusions of the report by Division 4, 
follows: 


The applicant represents that if the 


| entire operating revenues accruing not 
| only to the branch but to the main line, 


| quired to move traffic. 


also, were credited to the branch, they 
would still be considerably less than the 
cost of its operation. Because of the 
decrease in traffic, train service was dis- 
continued May 13, 1926, except when re- 
It is claimed that 
all shipments now moved over the branch 
could be received or delivered at Iron 
River without serious inconvenience to 


; anyone, and that continued operation of 


with November. | 


the branch would be an unnecessary 
financial burden on the applicant and on 
interstate commerce. The applicant sub- 
mits that it has operated the line for a 
reasonable experimental period and that 
the results of such operation show that 
there is no likelihood of any improve- 
ment in revenues. 

Upon the facts presented we find that 
the present and future public convenience 
and necessity permit the abandonment by 


| the applicant of its branch line of rail- 


| the date it is issued. 


road in Bayfield County, Wis., described 
in the application. A certificate will be 
issued to that effect. Such certificate 
will provide that it shall take effect and 
be in force from and after 30 days from 
Suitable provision 
will be made therein for the cancellation 
of tariffs. 


Copra Market in Manila 
Declared Active in 1926 


The Manila copra market averaged ac- 


| tive through the past year, according to 


| eabled advices to 


the Department of 


| Commerce from Trade Commissioner O. 


| full text follows: 


M. Butler, just made public here. The 
Demand exceeded sup- 
ply during the early months but produc- 
tion increased during the last half of 
the year and the total for 1926 was about 


| 30 per cent above that of the preceding 


* | year. 


Exports increased in quantity and 


| value despite moderate but steady decline 


in prices throughout the year. Decem- 
ber market was quiet but steady with 
production seasonally lower. In the lat- 


| ter half of the month prices strength- 


| ened. 


All mills were operating. The 
provincial equivalent of resecado deliv- 


| ered at Manila is now 12% pesos per 


picul; the Hondagua price is 1154 pesos; 


| while the Cebu price is 12% pesos. De- 


Recéipts: Eleven of the 16 Government 


establishments listed received contribu- 
tions from the States. The Post Office 
leads with receipts of $107,620,356.26; 
Department is second in 
rank, with receipts of $43,217,804.88; and 
the Department of Agriculture is third, 


| with receipts of $38,487,487.26. 


n the order of expenditures, the Post | 


| Office Department has first 
an expenditure of $133,632,628.48 in these 


20 States; the Interior Department stands 


second in the list with an expenditure of | 
| $107.379,684.47, principally for reclama- | 


tion, education, health, administering the 
public domain, war pensions, and the 
welfare of the American Indians. The 
| Veterans’ Bureau expenditure of $105,- 
| 707,231.81 for veterans’ relief places that 


rank with | 





Collections from the States 
sisted of contributed funds for coopera- 
tive work, such as river and harbor im- 


Measure Would Extend 
Power to Disburse Funds 
Designation of persons to act for dis- 


bursing officers and others charged with 
the disbursement of public funds of the 


| United States, would be authorized in 


a bill (House Bill No. 16655) just intro- 


; duced in the House by Representative 


con- | - 


provements and public roads; returns | 


made by individuals for work per- 
formed by the Government, as in the 
payment of water charges on reclama- 
tion projects; receipts from mineral 
leases on the public domain and grazing 
fees in national forests; revenues from 
national parks, Federal courts, war- 
risk insurance, and the postal service. 
Such fiscal items as income-tax and 
customs receipts, which were collected 
for general Governmental purposes, are 
excluded. Statistics of income-tax re- 
ceipts, for example, show collections 


; according to the residence of taxpayers 


and not according to localities responsi- 
ble for the income going to individuals 
who make the payments. The crediting 
of a State with income-tax receipts paid 
by citizens of the State would thus be 
misleading in a statement of this kind 
since the income of these individuals 
may be derived from enterprises not 
necessarily located where the _ indi- 
viduals reside but scattered throughout 
the United States generally. 


‘Orders Communicated Weight Change Suspended 


The Department of the Treasury has 
found no basis for issuing anti-dumping 


On Imports of Glass | 


} 


orders against polished plate glass im- | 


ported from Germany, England and 
Czechoslovakia according to a communi- 
cation sent to the appraiser of merchan- 
dise at New York and just made public 
by Lincoln C. Andrews, Assistant Sec- 


| retary. Notices of suspected dumping 


had been forwarded to the department |; 
by the appraiser but after an investiga- | 


tion the department declared the indus- 
try making plate glass in the United 
States was in no apparent danger of 
| suffering from the imports. 


| cation sent to the appraiser: 


The department refers to a number of 
notices of suspected dumping issued by | 
. . | 

| you covering polished plate glass im- | 


| ported from England, and 
; Czechoslovakia. 


After due investigation 


Germany, 


and 


not being cr likely be injured or 
prevented from being established by rea- 
son of the sale of plate glass imported 
from the countries mentioned at prices 


to 


eareful | 
consideration the department has reached | 
the conclusion that the industry of mak- ; 
ing plate glass in the United States is | 








On Broom Corn Carloads 


By an order entered in Investigation 
| and Suspension Docket No. 2836, the In- | 


terstate Commerce Commission 


sus- | 


pended from January 30 until May 30, | 


1927, the operation of certain schedules 
as published in Supplement No. 9 to the 


Kansas City Southern Railway Company, , 


I. C. C. No. 4421; Supplement No. 24 to 
Agent E. B. Boyd’s I. C. C. No. 1644; 
Supplement No. 6 to Agent J. E. Johan- 


son’s I. C. C. No. 1881, and various other | 


schedules filed by agents and individual 
iines. 


Thegsuspended schedules propose to in- | 


crease the carload minimum weight on 
broom corn, pressed in bales, from 18,000 
to 20,000 pounds, for a standard box car, 


| subject to Rule 34 (graduated minima) 
Following is the text of the communi- | 


of the Consolidated Classification, be- 


tween various points in the Southwest- | 
ern and Western Trunk Line territories. 


less than the foreign market value of | 


similar merchandise. 
The department does not, therefore, 


believe that a finding of dumping cover- | 
ing plate glass imported from England, | 


Germany and Czechoslovakia, is war- 
ranted, and declines to take such action. 
Appraisement reports covering such 
merchandise need, therefore, no longer 
be withheld so far as any question of 
dumping is concerned. 





Graham (Rep.), of Pennsylvania. 


Overseas 


Certain banks are distinguished 
for certain special services. 


In the fields of foreign banking 
and foreign exchange, The 
Equitable offers a number of ex- 
ceptional facilities. 


These, and our letter of credit 
and investment services, are 
available through our branch or 
correspondent offices in the cities 
listed below. 


Send for our booklet 


Wren Your BANK 
CoMPLETES AN Export SHIPMENT 


TY! EQUITABLE 
TRUST COMPANY 


OF NEW YORK ' 
Home Office: 37 Wall Street, N. Y. 
District Representatives 
Philadelphia 
Atlanta Chicago 


Baltimore 
San Francisce 


LONDON PARIS MEXICO CITY 


NATIONAL 
METROPOLITAN 


BANK 


Washington, D. €. 
+ 


Organized 1814 
> 
Officers 
Geo. W. White - - - - President 
0. H. P. Johnson - Vice President 
Frederick De C. Faust - Trust Officer 
C. F. Jacobsen - - - - Cashier 
R. P. Hollingsworth 
Assistant Trust Officer 
‘J. Gales Moore - - - - Auditor 
C. E. Bright - - Assistant Cashier 
A. H. Bedford - Assistant Cashier 
c. L. Eeckloff - Assistant Cashier 


+ 
Resources $18,000,000 
> . 


Oldest National Bank in’ 


the District of Columbia 
Opposite United States Treasury 
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 Distraint Is Ruled 
Having Priority Over 
. Lien for Income Tax 


‘Court Holds Claims Not Di- 
vested by Bankruptcy of 
Tenant Within Four 
Months. 


In THE EsTATE oF C. J. Rowe & Bros., 
Inc., BANKRUPT, No. 11419. DISTRICT 
Court FOR WESTERN DISTRICT OF 
PENNSYLVANIA. 

In this case in bankruptcy there had 
“been a distraint on leasehold premises 


prior to the filing of the petition in| 
| dutiable at 50 cents per gross as vials 


bankruptcy. The court held that the 
lien so acquired was to have preference 
over the lien of the United States for 
unpaid income tax. : ; 
_ The full fext of the opinion of Gib- 
son, District Judge, follows: 

Case Instituted in 1924. 

The bankruptcy proceedings in the in- 
stant case were instituted April 6, 1924. 
On March 15, 1924, the Cumberland Com- 
pany distrained upon 
property upon land in Allegany 
Maryland, leased to the bankrupt. 
March 17, 1924, the Somerset Company 
levied and distrained upon personal prop- 
erty on leasehold premises of the bank- 
rupt in Somerset County, Pennsylvania. 

Each of the levies, it will be noted, 
was made prior to the filing of the bank- 
ruptcy petition. Subsequent to the be- 
ginning of the bankruptcy matter and 
the appointment of a receiver, the Dis- 


County, 
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Taxation 


Glass Ampuls Ruled by Court of Customs Appeals 
To Be‘Dutiable as Vials at Fifty Cents Per Gross 


General Appraisers’ 
Decision Is Reversed 


Importers Protested Classifica- 
tion Given Commodity by 
Collector of Customs. 


No. 2739—THE UNITED STATES, APPEL- 
LANT, V. Ext LILty AND Co., AND 
PARKE, Davis a&p Co., APPELLEES. 
Decided January 21, 1927. 

Class ampuls (ampoules) were declared 


holding less than one-fourth of a pint, 
by the United States Court of Customs 


| Appeals in its decision on the Govern- 


ment’s appeal in this case. The im- 
porters had protested the classification 
given the commodity by the Collector of 
Customs, claiming that the article was 
dutiable at the rate of 55 per cent ad 


| valorem which claim was sustained by 


certain personal | 


On | 


trict Courts of Maryland and the West- 


ern District of Pennsylvania 
orders temporarily restraining sale of 
the property levied upon. 

Prior to the date fixed for hearing in 
the temporary restraining orders an 
agreement was entered into by the re- 
ceiver, with the approval of court, with 
each of the distraining companies, where- 


issued | 


by it was agreed that the Trustee in | 


Bankruptcy should make sale of the 
property and that the lien of the dis- 


apply to the fund arising from the sale 
of the property. Subsequent to the 
levies of the Cumberland and Somerset 
Companies and the agreements men- 
tioned, the United States filed liens in 


| the rate applicable to their 
training company, if any it had, should | shall pay duty as follows: 
| more than one pint, 1 cent per pouftd; 


the office of the Collector of Internal | 


Revenue for additional 
claimed against the bankrupt. 

These taxes were for the years ending 
December 31, 1918, 1919, 1920 and 1922, 


income taxes | T U 
| herein, shall be restricted to such articles 


with interest. The total of the claim was | 


$43,167.66. 


Upon distribution of the fund in the | 


hands of the trustee, and referee found | ; 
| mostatic bottles. 


that this claim of the Government for 
taxes was entitled to payment prior to 
payment of the respective claims of the 
Cumberland Company and the Somerset 
Company. To his order the companies 
mentioned have taken exception and have 
had the matter certified to this court for 
review. 
Administration Expenses. 


the Board of General Appraisers. This 
finding, however, was reversed in an 
opinion read by Presiding Judge Graham 
to which Judges Barber and Smith dis- 
sented. 

Following is the prevailing opinion: 

The articles imported in this case are 
denominated as ampoules bythe im- 
porters. The collector classified them 
as vials holding less than one-fourth of 
a pint under paragraph 217 of the Tariff 
Act of 1922, which is as follows: 

“Par. 217. Plain green or _ colored, 
molded or pressed, and flint, lime, or lead 
glass bottles, vials, jars, and covered or 
uncovered demijohns, and carboys, any of 
the foregoing, filled or unfilled, not spe- 
cially provided for, and whether their 
contents be dutiable or free (except such 
as contain merchandise subject to an 
ad valorem rate of duty, or to a rate of 
duty based in whole or in part upon the 
value thereof, which shall be dutiable at 
contents), 
If holding 


if holding not more than one pint and 
not less than one-fourth of a pint, 1’ 
cents per pound; if holding less than 


| one-fourth of a pint, 50 cents per gross: 


Provided, That the terms ‘bottles,’ ‘vials,’ 
‘jars,’ ‘demijiohns,’ and ‘carboys,’ as used 


when suitable for use and of the char- 
acter ordinarily employed for the holding 
or transportation of merchandise, and 
not as appliances or implements in chem- 
ical or other operations, and shall not in- 
clude bottles for table service and ther- 


” 


Claimed to Be Dutiable 


| By Importers As Blown Glass 


The trustee, after deducting expenses | 
of administration, has in his hands about | 


$33,093.73, so that if the judgment of the 
referee be sustained the entire fund is 
payable to the United States on account 
of additional income taxes. 


| of glass or paste, 


The referee has based his order upon | 
Section 64(a) of the Bankruptcy Act and | 
Section 3468 of the Reyised Statutes. | 
Section 64(a) of the Bankruptcy Act is | 


as follows: 
“(a) The court shall order the trustee 
to pay all taxes legally due and owing 


They are claimed to be dutiable, by 


' importers, as blown glass articles, not 


specially provided for, under the fourth 


| subdivision of paragraph 218 of said act, 
| which is as follows: 


“Par. 218. * * * table and kitchen 
articles and utensils, and all articles of 


| every description not specially provided 


for, composed wholly or in chief value 
or combinations of 
glass and paste, blown or partly blown 
in the mold or otherwise, or colored, cut, 
engraved, etched, frosted, gilded, ground 
(except such grinding as is necessary 
for fitting stoppers or for purposes other 


| than ornamentation), painted, printed in 


by the bankrupt to the United States, | 
State, county, district or municipality in | 
advance of the payment of dividends to | 


creditors.” 
Section 3466 R. S. is as follows: 
“Whenever any person indebted to the 
. United States is insolvent, or whenever 


the estate of any deceased debtor, in the | 


hands of the executors or administrators, 
is insufficient to pay all the debts due 
from the deceased, the debts due to the 
United States shall be first satisfied; and 
the priority hereby established shall ex- 
tend as well to cases in which a debtor, 
not having sufficient property to pay all 
chis debts, makes a voluntary assignment 
thereof, or in which the estate and ef- 
.fects of an abscénding, concealed, or 
absent debtor are attached by process of 
law, as to cases in which an act of bank- 
ruptcy is committed.” 
Claim of Government. 

- In holding that the foregoing provi- 
sions require the payment of the claims 


any’ manner, sand-blasted, _ silvered, 
stained, or decorated or ornamented in 
any manner, whether filled or unfilled, or 
whether their contents be dutiable or 
free, 55 per centum ad valorem. * * *” 
On appeal from the collector’s classi- 
fication to the Board of General Ap- 
praisers, the various protests were sus- 
tained and the entries were directed to 
be reliquidated under said paragraph 
218. From that judgment, the Govern- 


| ment has appealed. 


The issue, as stated by counsel, and 





City of 
174 (affirming 


Richmond v. Bird, 
240 Fed. 


Company. 
249 U. S. 


| Rep. 545). 


Case Cited as Decisive. 
The case last cited is decisive upon 
the question involved in the present mat- 
ter in so far as it relates to the rent 


| due at the time of distraint and the 


| costs of distraint. 


In addition to the 
amount of the rent and costs so due, the 


| Cumberland Company and the Somerset 


of the Government for taxes in advance | 


of every other claim except administra- 
tion expenses, the learned referee, as we 
think, has failed to take into considera- 
tion all the facts involved. If no dis- 
_traint for rent had been made and the 
claims of the Cumberland and Somerset 
Companies were merely for rent, without 
any reference to the levies, the distribu- 


tion of the fund by the referee would | 


doubtless have becn correct; but in view 
of the levies and the transfer 
rights of the landlords under the levies 
to the fund, his ruling was erroneous. 


ceedings@ as contemplated by Section 
67 (f) of the Bankruptcy Act, and is not 
ws divested by the bankruptcy of the tenant 
within four months. See In re West 
Side Paper Co., 162 Fed. Rep. 110, (3d 
Ct.); Henderson v. Mayer, 225 U. S. 631. 
On the other hand, Sec. 3466 R. S. supra 
created no lien and the priority created 
by it does not attach while the debtor 
continues the owner and in possession of 
‘the property. United States v. Okla- 
homa, 261 U. S., 253; Beaston v. Farm- 
ers’ Bank, 37 U. S. 102. 
Section 64 of the Bankruptcy Act was 
intended to create priority of payment 
in favor of certain classes, who, in the 
absence of statute, would be general 
ereditors of the bankrupt. It did not 
‘contemplate an advantage to the classes 
given priority as against holders of 
» valid, specific liens such as existed at 
the time the petition was filed in the 
» Cumberland Company and the Somerset 


Company have each filed a claim for 
rental due from the receiver and trustee 
for the occupation of the property by 
them from April 10, 1924 to November 
10, 1924, in the case of the Cumberland 
Company; and from April 9; 1924 to 
November 10, 1924 in the case of the 
Somerset Company. 

This amount, in each case, is claimed 
as an administration expense, and as 
such, entitled to priority of payment 


| over the tax claims of the United States. 


of the | 


So far as appears, the occupancy of the 
premises in question was a necessary 


| administration expense. 

The specific lien acquired by a land- | 
lord by means of a distraint is not such | 
a lien as is “obtained through legal pro- | 


As such, it is entitled to priority of 
payment as against taxes. New Jersey 
v. Lovell, 179 Fed. Rep. 321, (C. C. A., 
3d Ct., Certiorari denied, 219 U.S. 587). 
The refusal of the referee to allow it 
was erroneous. 

The Cumberland Company and the 
Somerset @ompany have each filed a 
further claim for rent accruing between 
the date of distraint and bankruptcy. 
As against these claims, the United 
States claim for taxes is .entitled to 
priority. 

\An order will be drawn reversing and 
setting aside the order of the referee 
whereby he rejected the claim of the 
Cumberland Company for $7,850.13, rent 
distrained for prior to bankruptcy, and 
$284.08, costs of distraint, and for $4,- 
036.20, rent of the premises after bank- 
ruptcy; also his order rejecting the 
claim of the Somerset Company for rent 
distrained for, $6,194.27 with costs of 
distraint, $36.45, and for $4,375.00 fcr 
rent during bankruptcy, will be re- 
versed, 


as it it appears from the record, is nar- 
row, but is vigorously contested. It is, 
substantially, this: Are the glass ar- 
ticles imported to be classified as “plain 
green or colored, molded or pressed, and 
flint, or lead glass bottles, vials, jars, 
and covered or unfilled demijohns, and 
carboys * * * holding less than one- 
fourth of a pint,” as specified in said 
paragraph 217, or as “articles of every 
description not specially provided for, 
composed wholly or in chief value of 
glass or paste, * * * blown or partly 
blown in the mold or otherwise,” under 
said paragraph 218. It is conceded by 
both parties, that if the goods are classi- 
fiable under said paragraph 217, it Is 
under the designation, “vials” therein ap- 
pearing. 


Collector Classified Goods 


And Was Presumed Correct 
The collector, having classified the 
goods under said paragraph 217, when 
the matter came to the attention of th 
court below, the presumption was that 
he had found all the necessary facts to 
exist which brought the goods within 
that classification and that his classifi- 
cation was correct. In order to over- 
come the correctness of the classifica- 
tion, it devolved upon the protestants to 
demonstrate not only the incorrectness 
of the classification, but that the goods 
were properly otherwise classifiable. The 
protestants, in order to carry the bur- 
den assumed, make three contentions, 
namely: First. The goods imported are 
not commonly known as vials; Second. 
They are commercially known and de- 
signated not as vials, but as ampoules. 
Third. Even if it be conceded that they 
are vials? they are not such articles as 
are suitable for use and of the character 
ordinarily employed for the holding and 
transportation of merchandise. 

To maintain the issues, a large amount 
of oral testimony and documentary evl- 
dence, as well as a large number of col- 
lective and illustrative exhibits, were 
introduced in the court below. It will be 
necessary to examine the testimony and 
evidence as to their bearing upon the 
issues presented. 

It appears from the record that the 
articles imported in this case are glass 
containers, specially contrived for the 
transportation of pharmaceutical and 
biological preparations which are to be 
used in a medicinal way. These con- 
tainers are shown to be made of flint 
glass and it fairly appears from the 
record.that the glass of which they are 
prepared is purposely made free from 
alkali, in order*that the contents of the 
containers may not be impaired by chem- 
ical reactions. These containers are not 
pressed or molded, but are made from 
glass tubing, and are of two general 
types, flat bottomed and round bottomed. 
In making them the tubing is cut into 
appropriate lengths and, in the case of 


the flat bottomed type, one and is sub- | 


jected to heat, fused and then pressed 
upon an iron plate, thus forming a bot- 
tom; the other end is heated, fused and 
drawn out into a long, tapering’ point 
and this point is sealed. In the round 
bottomed type, the bottom is shaped by 
blowing. The dfficial samples in the im- 
portations in question, together with the 
official samples in T. D. 39848, the record 
of which was introduced herein and the 
samples involved in which case were ad- 
mittedly the same as the importations 
in the case at bar, show the containers 
to be of various sizes, ranging in ca- 
pacity from one to approximately 50 
cubic centimers. 


Medical Profession Uses 


Containers in Question 

The record shows that the demands of 
the medical profession for sterile and un- 
contaminated contaifiers for certain medi- 
cines have led to the adoption by manu- 
facturing chemists of containers such as 
those imported here and similar types. 
These are imported sealed, the pointed 
ends are then broken off and the con- 
tents inserted and these ends are again 
sealed by the use of heat. In this con- 
dition the contents are conveyed to the 
distributors and thence to the medical 
profession. When desired for use, the 
small end of the container is removed by 
breaking or cutting and the contents are 
removed by a hypodermic syringe or in 
such other way as is desired. The pur- 
port of all the testimony is to the effect 
that this is the ordinary method used in 
transporting a great variety of sub- 
stances, useful for the alleviation of hu- 
man ailments. 

Alexander Fisher, manager of 
glassware manufacturing department of 
the appellde Parke, Davis & Co., and a 
witness for protestants, testified that the 
imported articles were ampoules. 
Klein, a witness for protestants and 
medical consultant for the protestant 
Parke, Davis & Co., testified that “an 
ampoule is a special appliance designed 
for placing in the hands of the physician 
a single dose of injectable medicine in 
‘such a form as to assure him .of its 
sterility.” Walter Norvell, superinten- 
dent of stock finishing and distribution 
for the protestant Parke, Davis & Co., 
and a witness for said protestant, testi- 
fied that the articles imported were in 
no way comparable with other bottles, 
jars, etc., u:cd by protestant in trans- 
porting merchandise, and that they are 
not either hottles, jars, \demijchns, or 
carboys of the character ordinarily em- 
ployed by said protestants for the hold- 
ing and transportation o: merchandise; 
that a via! is a bottle closed with a cork 
or diaphragm, while a true ampoule is 
made from” tubing and is hermetically 
sealed; that a vial is generally used for 
the transportation of more than one dose 
and that an ampoule is a “particularly 
designed container for the preservation 
of the contents”; that this inclosure for 
the transportation of liquids was forced 
upon him by the demands of the medical 
profession, which demand originated 
about 16 vears before; that such prod- 
ucts as are transported in vials, are 
either stoppered with corks, or 
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diaphragms, ot protected from deteriora- 
tion by chemical preservatives. 

In the proceedings in No. 964975, in- 
corporated into the record by agreement, 
John M. Francis, chief chemist .f Parke, 
Davis & Co., testified on behalf of the 
importer, that his “company put out in 
these glass containers or ampoules” 46 
or 47 different varieties of medicated 
liquids; that an ampoule is a “container | 
made of glass, predetermined specifically 
to contain a dose of medicine to convey | 
it from the manufacturer to the con- | 
sumer, which is subsequently to be de- 
stroyed”; that his eompany uses various 
types and shapes of ampoules and con- | 
tainers for various products. Aside from | 
some other immaterial testimony, and | 
the samples, this “embraces the testi- 
mony offered on behalf of the importers 
in either the case at bar or the incor- 
porated record. 

On the part of the Government, an 
American chemist and manufacturer of 
glass of eight years’ experience, Herman 
A. Kimble, testified that he was familiar 
with the merchandise involved here and | 
had manufactured.and sold merchandise 
of that character. The witness then 
identified many offered exhibits, which 
are before us. Among those are many 
small glass containers, designated by 
him as shell vials, which have been made | 
from glass tubing, some with rounded, 
and some with flat, bottoms, and some 
of which have necks fitted for corks and 
some of which have no such_ necks. 
Among these exhibits was one identified 
as No. 12, and which was designated by 
the witness as a “Rosenow vaccine am- | 
poule.” It consisted of a flat bottomed 
glass container, about two inches long 
by half inch in diameter, fitted with a 
perforated metal screw top and a rubber 
diaphragm for hermetical sealing, and | 
has been designated in its trade cata- 
logues for 10 years by the Kimball Glass | 
Company, With whom the witness was 
connected, as such. This witness fur- 
ther testified, without objection, that all | 
ampoules are vials, and that, in the | 
trade, an ampoule is a type of vial her- 
metically sealed, which sealing may be 
done either by heat _and fusing or by 
the use of rubber. The witness then 
stated that he had been engaged in man- 
ufacturing and selling, throughout the 
United States at wholesale, goods such | 
as those involved here. The following | 
question and answer appear in the 
record: 

“Q. I show you the official exhibits 
of the merchandise involved in these pro- 
tests and ask you from your trade ex- 
perience in selling and manufacturing 
whether or not the merchandise repre- | 
sented by the official samples of the mer- | 
chandise here are included or excluded | 
from the word vial. 

“Witness: Absolutely included, sir.” 

The witness further stated that all 
vials are made from cold glass tubing, 
retreated, and are thus distinguished 
from bottles, which are made from 
molten glass blown in a mold or pressed; 
that an ampoule is a vial, the name am- 
poule simply describing the shape or 
usage of the container. 

Dr. Eugene R. Whitmore, a professor 
of bacteriology and pathology in George- | 
town University Medical School, testi- 
fied that he had had charge of the pro- 
duction of all vaccine used by the Army, 
Navy and Public Health Service of the 
United States during the World War; 
that during that period he purchased ap- 
proximately 1,000,000 glass containers | 
for medicines and vaccines, and Was fa- 
miliar with the use of the terms “vials” 
and “ampoules”; that an ampoule is a | 
vial and that the official exhibits are in- | 
cluded within the term “vial”; that in | 
order to take care of the demand for | 
sterile containers, this type of vial was 
developed; that some ampoules used by 
him held 25 cc., or doses for 50 patients. | 
The following question and answer ap- | 
pear in the record: . 

“Q. What does an ampoule mean? 
What is the meaning of the word ‘am- 
poule’? * * * Practically, what does it 
mean? 

“A. Practically we meant a vial with 
a constricted neck, so we could seal it 
readily by fusing the top to avoid wast- | 
ing the contents, or by putting a rubber 
stopper in that constricted neck.” 

He further testified that in order to 
avoid waste, other types of ampoules 
were developed which were sealed with 
corks. 

Pennock M. Way, second vice presi- 
dent of Arthur H. Thomas Co., dealer in 
laboratory supplies, testified that he had 
bought and sold glass containers for 
merchandise throughout the United 
States in wholesale quantities and stated | 
the follows: 

“Q. Do you know 
Mr. Way, in the trade in the United 
States, whether the word ‘vial’ has a 
definite, general, and universal meaning? | 

“A. T.would say so; yes. 

“Q. I show you the official exhibits 
involved in this protest and ask you from 
your commercial experience whether or 
not the merchandise in that exhibit 
would be included or excluded from the 
word ‘vial’ as the same is known in the 
trade? 

“A. I would most certainly include it.” 

Then, in answer to inquiries by Gen- 
eral Appraiser Waite, the following ap- 
pears: i 

“Q. I would like to ask you a ques- 
tion. Have you bought and sold in 
wholesale quantities in the United 
States? 

A. 

“Q. 











whether or not, | 





Yes, sir. 


Bought at wholesale what is 


with | called ampoules? 
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ANKRUPTCY: Distribution of Bankrupt’s Estate: Attachments and Other Liens. 
—Section 64, Bankruptcy Act, does not contemplate an-advantage to classes 
given priority, e. g. to U. S. for income tax, as against holders of valid, specific liens 
which exist at time petition in bankruptcy is filed—In Estate of Rowe & Bros., etc. 
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Liens Acquired by Legal Proceedings Prior to Bankruptcy.—Specific lien ac- 
quired by landlord by distraint is not such a lien as is “obtained through legal pro- 


ceedings” as contemplated by Sec. 67(f), Bankruptcy Act, and is not divested by 
bankruptcy of tenant within four months. 


In Estate of Rowe & Bros., ete. (District 


Court, Western District of Pennsylvania.)—Index Page 4074, Col. 1. 





“A. -X@8, 

“Q. Vials? 

“a. Lee 

“Q. Is there any difference between 
the definition, the dictionary definition or 
the common definition of the word “vial,” 
known a’s in the trade, is there any dif- 
ference between the term ‘vial’ and the 
dictionary definition of the word ‘vial’? 

“A. I believe I could not quote the dic- 
fully, but I can see no 
reason for there being. ° 

“Q. What is a vial in your estimation? 

“A. A container of various forms such 
as shown here by the exhibits here this 
morning, that is the way we know them 


| and carry them in stock. 


“Q. Does this embrace all the different 
styles of vials? 

“A. TI would not say so; there might be 
some types of vials that are not here. 

“Q. All you have to say is that it is a 


| container ? 


“A. It was a container for holding and 


| transporting materials. 


“Q. That would not cover it entirely, 
there might be many containers for hold- 
ing and transporting material, that would 
not be vials? 

“A. Of course, there could be; yes. 

“Q. That would not be quite definition 
enough; is that the best you can do? 

“A, It is for transporting in small 
quantities. You could specify an am- 
poule is generally something for trans- 
porting vaccine or serums, where a vial 
might almost have anything in it, either 
dry or liquid. 4 

“Q. Does ampoule mean anything more 


| to you than a vial? 


“A. It is a form of vial. 
form of vial. 
“Q. And your definition of a vial is, 


It means a 


| that it is something to contain and trans- 
| port material ? 


“A. That would cover an ampoule 
which is generally used for vaccines and 
serums.” 

In addition, it is shown by documen- 
tary evidence that certain types of con- 
tainers have been ordered from the Kim- 
ball Glass Company as “ampoules” and 
that Exhibit 26 has been ordered as 
“vials,” and that the articles imported 
here, as well as Exhibit 12 hereinbefore 
mentioned, are listed by said company in 
its trade catalogue, as “ampoules.” 


| Testimony Shows Articles 
| Are Known As Ampuls 


We have dwelt at considerable length 
upon this testimeny, in order to fully 
disclose whether the importer has car- 
ried the burden imposed upon him. We 
think this testimony, fairly considered, 


| shows that these articles imported are 
| commonly known to several of the wit- 


nesses who testify, as ampoules, but “it 
wholly fails to show that they are not 
also known as vials. The importers’ tes- 
timony totally fails to show any commer- 
cial designation, while on the part of the 
Government, if the testimony offered may 
be held to show commercial designation, 
it shows that these imported articles are 
known in the trade as a type of vials 
called ampoules, and are in fact, com- 
mercially known as vials. Thus it will 


| be seen that the importers have not, by 


the evidence, in any way, overcome the 
presumption raised upon them by the ad- 
verse classification of the collector. 

The words vial and ampoule are thus 
defined by the principal lexicographers: 

Webster’s New International Diction- 
ary, 1925—Ampul: F. Ampoule; 1. A 
small bottle; a phial. Vial: A small ves- 
sel for liquids; now, usually a small glass 
bottle, as for medicines or chemicals; a 
phial. 

Funk & Wagnall’s New Standard Dic- 
tionary, 1925—Vial: A small vessel, com- 
monly of glass and cylindrical, narrow 
uniformly and in proportion to its height, 


| fitted with a mouth to be closed with a 


stopper, and intended to hold liquids, es- 
pecially liquid medicines; more widely, 
any bottle or vessel. 

Century Dictionary—Ampul: Early 
Med. e. ampoule; a bottle, flask, vial. Vial: 
A vessel or bottle; esp., a small glass 
bottle used for holding liquids, and par- 
ticularly liquid medicines. 

New’ English Dictionary—Ampul: 


| Arch. Forms: ampoule: A small bottle or 


flask; a phial. 

_ From a consideration of these defini- 
tions, it appears that an ampoule is a 
kind of vial. It will be observed that a 
vial is not defined, alone; as a bottle with 
a neck fitted for a removable stopper; 
the definition goes further and includes 
any small vessel, usually of glass, for the 


| holding of liquids, whether it be in the 


shape of a bottle or in some other shape, 
and whether it be fitted for a removable 
stopper or intended to be closed by some 
Thus it will be seen that 
not only is the classification by the col- 
lector not in opposition to any proof of 
commercial designation to be found in 
this record, but it is also in harmony with 
the ordinary and common meaning of the 
language employed in the statute, under 
which the goods imported have been 
classified. 

As to the third contentidn made, that 
these articles are not suitable for use 
and of the character ordinarily employed 
for the holding or transportation of mer- 


Your Income Tax 
By CHARLES R. NASH 
Asgistant to the Commissioner of In- 
ternal Revenue. 


This is the tenth article of a 
series based on the Mevenue Act of 
1926, and the latest regulations re- 
lating to the intome tax. The reduc- 
tion in rates, increase in exemp- 
tions, credit or earned income apply- 
ing to earned net income not to ex- 
ceed $20,000, and other changes in 
legislation, in comparison with the 
Revenue Act of 1924, are set forth. 


Your Income Tax. 

With a certain proviso, compensation 
paid by a State or “political subdivision 
thereof,” such as a county or city, to its 
officers and employes is not taxable in- 
come. The proviso is that the services 
of such officers and employes must be 
rendered in connection with the “es- 
sential governmental 
State or political subdivision,” as dis- 
tinguished from its proprietary _func- 
tions. The salaries of the governor of a 
State, mayor of a city, councilman, 
board of alderman, public-school teach- 
ers, policemen and firemen are not tax- 
able. But the compensation received by 
employes of waterworks owned and op- 


erated by a municipality, or of a mv- | 


nicipally owned and operated street rail- 
way is taxable, for the reason that they 
are engaged in the activities of a State 
which are not governmental. 


Fees for special services to a State 
are taxable, as for example, compensa- 
tion paid architects and builders for 
planning,and erecting a State capitol, 
courthouse, or other State or municipal 
buildings. An officer or employe of a 
State, for the purpose of the income tax 
law, is one whose services are continuous, 
and not occasional or temporary. 

In general, the salaries of Federal 
officers and employes are subject to the 
income tax. The salaries paid Federal 
judges are not taxable, the United States 
Supreme Court having so decided. 


Compensation paid by the District of 


Columbia, Alaska and Hawaii to its of- | 


ficers and employes is taxable income, as 
they are not States or political sub- 
divisions thereof. 

chandise, the record shows, beyond ques- 
tion, that such containers have been prac- 


| tically universally used to contain and 


transport a large number of medicinal 
and biological products, running, as the 
record shows, into millions of packages. 
The products contained in them are gen- 


erally bought and sold commercially and | 


hence they are, within the common mean- 

ing of the term, merchandise. 
Webster’s New International Diction- 

ary, 1925. Merchandise. n. 1. The ob- 


jects of commerce; whatever is usually | 
2 y | classifiable 


bought or sold in trade, or market, or by 
merchants; wares; goods; commodities. 

Merchandise is a term including all 
those things which merchants sell either 
wholesale or retail, as dry goods, hard- 
ware, groceries, drugs, etc. In Re San 


Gabriel Sav. Co., 95 Fed. 271 (273); see | . 
| upon the Congress, so far as the Tariff 


also State vfl Holmes, 28 La. Ann. 765. 

But it is contended that the articles 
imported here are not ejusdem generis 
with the class of articles specifically 
named in said paragraph 217. If these 
articles are vials, then they are men- 


tioned in the paragraph eo nomine, and | 


the doctrine of ejusdem generis can have 
no application. This doctrine can only 
be invoked whenever a doubt arises as 
to whether a given article not specifically 
named is to be placed in a class of which 
some of the individual subjects 
named. Overton & Co. v. United States, 


2 Ct. Cust. Appls. 422; Morimura Bros. | 
v. United States, 2 Ct. Cust. Appls. 181; | 
United States v. Gen. Elec. Co. 4 Ct. | 


_ Argument Heard on Rate 


Cust. Appls. 287; Burlington Blind Co. 
v. United States, 1 Ct. Cust. Appls. 374; 
United States v. Mescall, 215 U. S. 26. 

This brings us to the sole remaining 
question: Had there been, before the 
enactment of the Tariff Act of 1922, such 
a judicial construction of this or similar 
language in preceding acts as would ex- 
clude the articles 


islated in view of that judicial construc- 
tion and as having approved the same? 
It is argued by appellee and found by 


the court below, that there had been such | 


a construction; on the other hand, it is as 


strenuously contended by the Govern- | 
ment that no such adjudication had been | 


made. 


Two cases cited are particularly urged | 
is | 


by appellees as decisive. The first 
Abstract No. 26537, 21 Treas. Doc. 220, 


known as the Kny-Scherer case, and de- | 


cided under the tariff act of July 24, 
1897. In that case the contest was be- 
tween the application of paragraph 99 or 
paragraph 100 of said act. Said para- 
~ 99 provided for: 

“99. Plain green or colored, molded 
or pressed, and flint, lime, or lead glass 
bottles, vials, jars, * * * ” 

Paragraph 100 provided for: 


“100. Glass bottles, decanters, or 


| nolaers,-* * * 


| pany, claimed the duty 
| per cent ad valorem under paragraph 


functions of the | 
ware. 


| tober, 3, 1913. 


i of glass,” 


are | 


imported here from | 
the designation “vials,” so that the Con- | 
gress shall be considered as having leg- | 





Smokers’ 


Articles 


Metal Pipe Cleaners 
Pay Duty as Articles 
Worn About Person 


Evidence to Contrary Is In- 
sufficient to Convince, 
In Opinion of Cus- 


toms Court. 


New York, Jan. 26.—Merchandise in- 
voiced as “metal pipe cleaners (smokers? 
articles)” was the subject of a case de- 
cided today by the United States Cus- 
toms Court in favor of the collector of 
customs, 

These articles, Judge Sullivan finds, 
were correctly tdxed at the rate of 80 
per cent ad valorem, under the provision 
in paragraph 1428, act of 1922, for metal 


' articles valued above 20 cents per dozen 
| pieces designed to be worn on apparel 


or carried on or about or attached te 
the person, such as or like the articles 
specified in that provision, which in- 
cludes metal “cigar cases, cigar cutters, 
cigar holders, cigarette cases, cigarette 
match boxes,” etc. 

The importers, the C. F. Oamers Com- 
should be 60 


1454 which covers, among other things, 
“all smokers’ articles whatsoever, and 
parts thereof, finished or unfinished, not 
specially provided for, of whatever ma- 
terials composed, except china, porcelain, 
parian, bisque, earthen or stone ware.” 

Judge Sullivan pointed out that the 
claim that these articles are not carried 


| on or about the person, was wholly lack- 


ing in proof. 
(Protest No. 81622-G-3666-25.) 


‘ . 
other vessels or articles of glass, * * 


| and other blown glassware.” 


The goods imported had been classi- 
fied as “bottles or vials composed of 
molded or pressed glass.” The court 
held they were dutiable as blown glass- 
It will be seen the issue there 
was relative to the method of manufac- 


| ture. . 


The other case is Abstract No. 45023, 


| 41 Treas. Doc. 562, the Bernard Judas & 


Co. case, decided under the act of Oc- 
The opinion filed in that 
case is as follows: 

“Glass Ampoules for Vaccine.—Small 
vials for holding vaccines and serums, 


| termed ‘ampoules,’ consisting of clear 


or white glass without etching or orna- 
mentation of any kind, classified at 45 


| per cent ad valorem under paragraph 84, 
| tariff act of 1913, are claimed dutiable 
| under paragraph 83, which provides for 


plain green or colored vials. 
Opinion by Sullivan, G. A. From an 


| inspection of the samples it was found 


that these are not plain green or colored 


| Vials and are therefore not within para- 


graph 83 as claimed. 
cited.” 

Said paragraphs 83 and 84 provided: 

“83. Plain green or colored, molded 
or pressed, and flint, lime, or lead glasg 
bottles, vials, jars * * * ” 

“84. Glass bottles, decanters, and all 
articles of every description composed 
* * * of glass * *-* blown.” 

It is obvious that the issue here was 
not whether the articles were vials or 
not, because it is stated in the opinion 
they are vials; the disputed point seems 
to have been as to their color. 

Neither of the cases cited, therefore, 
can be considered as any prior adjudica- 
tion of the issue involved here and there- 
fore, neither can be held to be a judicial 
holding which must be taken as assented 
to by Congress when it enacted the Tar- 
iff Act of 1922. ¢ 
: Attention is called by the court below 
irits opinion filed to the matter of Parke, 
Davis & Co., T. D. 39848 (44 Treas. Doc. 
224). The issue in that case was whether 
the articles in question were properly 
as “biological, chemical 
articles and utensils,” un- 
der the first clause of said paragraph 
218, or as “articles * * * composed 
under the fourth clause 
thereof. Furthermore, this case cannot 
be said to have had any binding effect 


Abstract 26537 


* * * *% 


2 99 ; 
Act of 1922 is concerned, as it was de- 


| cided October 25, 1923. 


These are all the adjudged cases which 
have been called to our attention rele- 
vant to this issue. We are unable to 
gather from them anything to indicate 
that Congress must have legislated in 
the Tariff Act of 1922, with the idea in 
mind that the articles imported here had 
been judicially determined not to be vials 

It follows that the correctness of the 
classification made by the collector has 
been in no way impeached, and the judg- 


ment of the court below should be and 


is reversed. o 


ele en 


Of Duty on Frozen Chickens 


Rates on samples under bond and cur- 
rency value were ;among the cases in 
which arguments recently were heard by 
the United States Court of Customs Ap- 
peals. The list of cases follows: 

: Present: Presiding Judge William J. 
Graham and Associate Judges James F., 
Smith, Orion M. Barber, Oscar E. Bland 
and Charles S. Hatfield. 

No. 2802. United States v. Marshall 
Field & Co. Samples under bond. Argued 
by Charles D. Lawrence for the appellant 
and by James W. Bevans for the ap- 
pellee. 

No. 2834. G. W. Sheldon & Company 
v. United States. Merchandise not 
legally marked—frozen chickens. Argued 
by Thomas L. Stitt for the appellant 
and by Charles D. Lawrence for the ap. 


| pellee. 


No. 2814. United States v. G. Gennert, 
Reappraisement—printed matter. Argued 
by Oscar Igstaedter for the appellant 
and submitted on the brief by appellee. 

No. 2805. United States v. Hirshbach 
& Smith, Inc. Currency value. Argued 
by +Osecar Igstaedter for the appellant 
and submitted on the record by the ape 
pellee. 


™ 









































=“ 1,040,000,000,000 cubic feet. 
_ per 


ALL STATEMENTS Herrin ARE Gitv 
AND WITHOUT COMMENT PY 


Shipping 
| 





Natural-Gas Gasoline | 
Produced in America | 


EN ON OFFICIAL AC wrTHority ONLY 
Tue Unitep STATES Daly. 











Business 


——$____.-. 





THE UNITED STATES DAILY: THURSDAY, JANUARY 27, 1927. 


Index 














Vouty Aversze, 1922 to 1924, 106 100% 


In Increased Quantity 


Gain of 193,609,000 Gal- 
lons Last Year Over 1925 
Output Recorded by 
Bureau of Mines. 


Final estimates of the 
Mines, Department of Commerce, show 
a total production of raw natural-gas 
gasoline in the United States in 1925 of 
1,127,470,000 gallons, or an increase of 
193,609,000 gallons, over the preceding 
year. Increased output was shown for 
all States except Louisiana and the 
States comprising the Appalachian area, 
New York, Ohio, Pennsylvania and West 
Virginia. 

An announcement by the Bureau of 
Mines, in full text, follows: 


The production of raw natural-gas 
gasoline in the United States in 1925 
amounted to 1,127,470,000 gallons, ac- 
cording to final figures prepared by G. 
R. Hopkins, associate petroleum econo- 
mist. This represents an increase of 
193,609,000 gallons, or 21 per cent, over 
the output in 1924. 

The 1925 preliminary estimate of the 


Bureau of 


Bureau of Mines was 1,104,900,000 gal- - 


lons, the difference being due to the fact 
that small plants not reached by the 
monthly inquiries are included in the 
annual canvass. 

Of the total 1925 
gallons, or 64 per 


output, 716,940,000 
cent, were reported 


as being blended at refineries; 110,163,—" | 


000 gallons, or 10 per cent, were turned 
into pipe lines and were run to stills; 
40,000,000 gallons, or 3 per cent, were 
blended at the plants; 1,000,000 gallons 
were added to storage; leaving 25 per 
cent for losses and possible quantities 
not accounted for. 

All the States, with the exception of 
Louisiana and those in the Appalachian 
area—that is, New York, Ohio, Pennsy1- 
vania, and West  Virginia—increased 
their output over 1924. Declines in the 


supply of gas were responsible for the | 


decreased production in the States 
named. 

In the Appalachian States the de- 
cline was natural, whereas in Louisiana 
it was artificial through State regula- 
tion. Oklahoma retained her rank as the 
chief natural-gas gasoline producing 
State by virtue of a 380 per cent gain 
in output. California, ranking next in 
importance, also registered a 30 per cent 
gain over 1924. 

Stocks of raw natural-gas gasoline at 
the plants at the beginning and end of 


the year amounted to 14,236,000 and |. 


15,320,000 gallons, respectively. This in- 
dicates an addition to stocks during the 
year of slightly over 1,000,000 gallons. 

The total amount of natural gas 
treated during the year 1925 was about 
This is. 88 
cent of the total consumption of 
natural gas, as compared with 89 per 
cent in 1924. The average yield per 
thousand cubic feet was 1.1 gallons, 
which is a gain over 1922, 1923, and 
1924 of 0.2 gallons. 

Improvements in extraction methods 
and the necessity for complete utilization 
of all sources of gas to supply demand 
had their full effect in 1925 and were 
mainly responsible for the increase 


homa made the greatest gainim recovery, 
its yield per thousand cubic feet inereas- 
ing from 1.7 to 2 gallons. 

There is a growing tendency in the 
natural-gas gasoline industry, as in the 
refinery industry, toward the consolida- 
tion of plants in the hands of the larger 
companies and the construction of plants 
of larger capacity. This tendency is 
illustrated by the fact that there were 


15 fewer plants in operation in 1925 than | 
in- | 


in 1924, yet the total capacity was 
creased. 


As in 1924, there was a distinct tend- | 


ency to abandon the compression process 
or to supplement it by the absorption or 
charcoal processes. Compression plants 
in the United States decreased by 66 
in 1925; charcoal plants increased from 
12 to 16, whereas absorption plants or 
those combining absorption with com- 
pression or charcoal increased by 47. 
Many of the compression plants, how- 
ever, were in the Appalachian area and 
were abandoned or converted because 


of failing supplies of gas and not as a/| 


result of defects of the compression 
process, Plants using compression only 


in 1925 produced 21 per cent of the total | 
output, as compared with 28 per cent in | 


1924. 


Detailed statistics are contained in the | 
Bureau of Mines report on “Natural-Gas | 


Gasoline in 1925,’ which may be ob- 
tained from the Superintendent of Doeu- 
ments, Washington, D. C., at a price of 
5 cents. 


Gazogene-Driven Cars 
To Compete in France 


A competition is to be held in France 
for rail cars using engines which. con- 
sume gazogene, says advices to the De- 
partment of Commerce just made public. 
The full text is as follows: 

The study being given to the gazowene 
process of generating gas for automobile 
and truck engines was further evidenced 
at a meeting of the French “Comite 
Scientifique du Petrole” at Paris in De- 
cember, at which it was decided to call 
a competition of rail cars using engines 
driven by this process. The competi- 
tion will take place on the railroad lines 


in the Department of Seine-et-Oise to- | 
wards the end of 1927. 
Gazogene devices were a feature ~ of 


the recent truck Salon at Paris. 
to encourage their use, the government 
operating taxes imposed upon them are 
only half as large as those upon gasoline 
engines. 


In order 





in | 
yield. Of all the producing States, Okla- | 


| has just appeared before the 
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To Retain Ship Line 


Appears Before 
Shipping Board in Intérest 
of Republics Fleet. 


| Delegation 


Members of the New York delegation 
to Congress, as well as representatives 
of New York business organizations and 
| civic organizations of New York City 
United 
States Shipping Board to urge _ that 
Moore & MeCormack of New York be 
retained as maanaging operators for the 


Board of the AAmerican Republics Luine, a 


cargo line of 12 yessels plying between 
east coast ports of the United States 
and those of South America. 
Senator Copeland at Head- 

Appearing before the Committee on 
behalf of retemtion of the line by Moore 
and McCormack were Senator Royal §. 
Copeland (Dermn.), New York, and Rep- 
resentatives Dempsey, Chairman of the 
House Rivers and Harbors Commnittee, 
Fairchild, Wainwright, Republicans, and 
Bloom and Kindred, Democrats. Im addi- 
tion, David T. Warden, Chairman of the 
Harbor and Shipping Committee of the 
New York State Chamber of Commerce, 
John M. Mec Kenzie, Deputy. Comnis- 
sioner of Docks, representing Mayor 
time Association of the Port of New 
York, also testified in favor of 
ting Moore & 
managing operators. 

A statement was presented 


permit: | 
McCormack to continue as | 
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1000 tons goes out of Boston. 
| turers he said, are forced to send their 
Walker, and John P. McGill, of the Mari- | 
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‘New Y orkers Seeki mg Restrictions on Exports 


Of Coal Lifted by France 


Changes in French export restrictions 
have beem announced by the Department 
of Commerce. The full text of the state- 
ment follows: 

The recent extension of the French 
export restrictions on coal amd coke and 
briquets Of coal and of lignite to include 
such products of foreign origin placed 
under the regime of a commercial bonded 
warehouse (entrepot fictif) has now been 
lifted, according to a notice published in 
the Journal Officiel of December 13-14, 
1926. 


board, on behalf of the New York dele- 
gation, purporting to show that 43.2 per 
cent of all exports to South Ametica 
goes out through the port of New York, 
and that 46 per cent of the imports from 
South are consigned to New York. This 
statement, members of the delegation 
stated, proves conclusively that New 
York is the logical home port of the 
American Republics Line. 

Mayor Méalcom Nichols, of Boston, in 
testifying before the Board urged that 
the Republics line be allocated to a 
shipping Company of that port. He said 
that of the 460,000 tons of merchandise 
manufactured in New England for South 
American concerns each year, only 160,- 
Manufac- 


commodities to New York for shipping 
because Of inadequate facilties at Bos- 
ton. 

Representatives of Norfolk, Va., also 
appeared before the board to present a 


to the | plea for allocation of the line to that city, 


Asbestos Products 


Decline Since 1923 


Decrease of 1.8 Per Cent Re- 


vealed For Two-Year Pe- 
. riod Ending in 1925. 


Asbestos products, other than steam 
packing and boiler Covering, were pro- 
duced in 1925 to values 1.8 per cent be- 
low those of 1923, according to the Bien- 
nial Census of Manufactures, whose data 
were just made public for the Bureau of 
the Census. The full text of the sum- 
mary follows 

The sidabiichasuhie engaged primarily 
in the manufacture of asbestos products, 
not including steam packing or boiler 
and pipe covering, reported, for 1925, a 
total output valued at $36,178,797, made 
up as follows: Brake linings and clutch 
facings, $8,059,947; shingles and roofing 
materials, $5,795,636; table mats and pro- 
tectors, $378,719; and all other products, 
$21,939,495. The total value. for the in- 
dustry shows a decrease of 1.8 per cent 
as compared with $36,820,444 for 1923, 
the last preceding census year. 

Products Are Outlined. 

The establishments classified in this 
industry are those engaged in the manu- 
facture of asbestos building materials, 
such as roofing, sheathing, siding, ete., 
and other asbestos products, such as table 
mats and pads, packing for refrigerators, 
anti-friction facings and linings, asbestos 
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textiles and insulating material. The 
classification does not cover the produc- 
tion of asbestos paper nor that of as- 
bestos steam packing or pipe and boiler 
covering. 

Of the 49 establishments reporting for 
1925, five were located in Illinois, nine 
in New Jersey, four in New York, eight 
in Pennsylvania, and the remaining 23 
in 12 other States. Im 1923 the industry 
was represented by 56 establishments, 
the decrease to 49 im 1925 being the net 
result of a loss of 15 establishments and 
a gain of 8. Of the 15 establishments 
lost to the industry, one had gone out of 
business prior to the beginning of 1925, 
one was idle throughout the year, and 
13 reported commodities otrer than as- 
bestos products as their products of 
greater value and were therefore trans- 
ferred to the appropriate industries. 


Figures Are Combined. 
Summary statistics are presented for 
the United States for 1925 and 1923 in 
Table 1, and for States, for 1925, in 
Table 2. The figures for 1925 are pre- 
liminary and subject to such correction 
as may be found necessary upon further 
examination of the returns. At the cen- 
sus for 1923 part of the establishments 
now assigned to this industry were classi- 
fied under the head ‘“‘Asbestos products, 
other than textiles, steam packing, or 
pipe and boiler covering” and the re- 
mainder under “Asbestos textiles.” The 
figures for 1923 for these two industries 
nave accordingly been combined for pre- 
sentation in Table 1, in order that the 
statistics for that year may be made 

comparable with those for 1925, 
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Launchings of Ships 


Show ‘Drop: for 1926 | 


World Total is Lowest Simece 
War Except for 1923 
Figure. 


A sharp decline in world production of | 
merchant vessels was shown in 1926, ac- 
cording to the Transportation Division 


of the Department of Commerce, in an | 


announcement just issued. The full text 
follows: 

Launchings as shown by Lloyd's Reg- 
ister of Shipping, which covers returns 
from all countries for ships of 100 gross 
tons and upwards, were less by more 
half a million tons in 1926, as compared 
with 1925. 


While the launchings for 1926, aggre- | 


gating 1,674,000 gross tons, were only 


about half the total for the last prewar | 
year, 1913, they were less than a quar- | 


ter of the figure for the postwar peak 
year, 1919, and with the exception of 
1923, the 1926 total is less than for any 
year since the war. 

The United States was one of the few 
countries to show a gain last year, when 
150,613 gross tons were launched as com- 
pared with 128,776 gross tons for 21925. 
Great Britain and Ireland’s shipyards 
launched 639,568 tons in 1926 as com- 
pared with 1,084,633 in 1925, a decline 
of 445,065 gross tons. A small decline 
was made by the other maritime coun- 
tries combined, launchings for 1926  to- 
talling 884,796 gross tons as compared 
with 979,995 gross tons in 1925. The 
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Exports of Feathers 

| _ Decrease as Imports 

| Maintain Same Level 
| 


- 





| Decline of 33 Per Cent in 
Shipments for 1926 
| Over 1925 Is 


Shown. 





Feather exports from the United States 
during 1926 decreased approximately 33 
per cent compared with those of 1925, ac- 
cording to the Textile Division of the 
Department of Commerce. 

The full text of the statement, 
made public, is as follows: 

The total value of feather shipments 
last year was $600,000. Imports of 
feathers into the United States during 
1926 remained at approximately the same 
level as in 1925, aggregating $2,500,000. 

The domestic production of common 
| feathers for beds and pillows is not suf- 

ficient to supply the demand in the 
| United States, but the fancy feathers 
| and plumes sold on the market are largely 

of American manufacture. Imports of 
crude ostrich feathers and of advanced 
artificial or ornamental feathers suitable 
for millinery were valued at only $500,- 
| 000 in 1925, whereas preliminary figures 
recently issued by the Bureau of the 

Census show that $4,000,000 worth of 
| products were manufkctured in 1925 by 
| establishments im the United States en- 

gaged primarily in the production of 

fancy feathers, plumes, quills and feather 
| ornaments. This, however, was only a 
little more than half of the figure re- 
ported for 1923. The domestic industry 
is practically all located in New York. 
Ostrich Feather Imports. 

Imports of crude ostrich feathers origi- 
nate almost entirely in British South 
Africa, although a large percentage of 
such feathers are transshipped through 
the United Kingdom. Ostrich farming 
in South Africa has decreased in impor- 
tance during recent years and, according 
to a report from Consul L. H. Gourley, 
| the number of eae | in the union has, 
decreased from 776,000 in 1913 to 207,- 
| 000 in 1924, and ‘a only 163,000 in 1925. 
| Imports of these feathers into the United 

States, however, were of approximately 
| the same value during the past year as 

| in 1925. Imports of advanced feathers, 

whether suitable or not for millinery, are 
| principally from France and Germany. 
Only small amounts are imported from 
the Far East. 

The largest class of feathers imported 
into the United States is crude feathers 
other than ostrich. Receipts of this class 
were valued in 1926 at $2,000,000 and 
| were obtained principally from the Far 
East, one-third of the total coming from 
China alone. Large quantities were also 
imported from “Germany and France. 

Crude feathers, likewise, form the 
most important part of the exports of 
feathers from the United States and are 
sent in the largest quantity to the Unied 
Kingdom, Denmark and Germany. Can- 
ada is the most important market for 
dressed and manufactured feathers, and 
| also takes a small amount of crude 
| feathers. 


just 





Currents for Islands 
Outlined in Survey 


| Firs Table Published For Phil- 
| ippines Gives Data On San 
Bernardino Strait. 


| The first official table of currents for 
| the Philippine Islands has been pre- 
| pared and has just been issued by 


the Coast amd Geodetic Survey, the 
| Department of Commerce has_ 4an- 
nounced. The table has charted, 


| amongst other currents, the difficult and 
| uncertain tides of San Bernardin Strait. 

The statement follows in full text: 

The Director of the Coast and 
Geodetic Survey today announced pub- 
lication of the first table of currents 
| ever published by the Coast Survey for 
the Philippine Islands. The new volume 
gives the current predictions for San 
| Bernardino Strait, a very important pas- 
sage for vesseIs making the Philippines. 

The work of predicting these currents 
was of particular difficulty, both in ob- 
| taining the field observations and in 
| making the office computations. The 
, currents in San Bernardino Strait at- 
; tain a velocity of six to seven knots or 
nautical miles per hour and are very 
| peculiar in their action. At times, there 
are two floods and two ebbs a day and 
at other times there is but one flood and 
ebb, with a peculiar pulsation in the 
| flood tide of that day. 


‘Inspection of Vessels 


Ts Proposed in Bill 


Subjection to all provisions of the 
| laws governing the Steamboat Inspec- 
tion Service, of all vessels of above 15 
tons, propelled by machinery, with the 
| propulsion power other than steam is 
proposed in a_ bill (House bill No, 
16544) just imtroduced in the House 
| by Representative La Guardia, (So- 
| cialist), of New York City, N. Y. 








| world result for 1926 was 1,674,977 gross 
| tons as compared with 2,193;404 gross: 

| tons for 1925. ‘ 

As against the drop of 518,000 gross 

}tons for all countries during the last” 
| year, the 1925 total shows a decrease of 
only 54,000 tons from that of 1924. . The 
1926 figure, however, is only about. 30,- | 
000 above the low mark registered i 
{ 1928, of 1,643,000 tons. 
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State 
Charters 


» Despite Disability in State Tribunals Under Statute 


Contract in Violation 


Of Law Ruled Valid 


Failure to Get Certificate Re- 
quired by Act Held Not 
to Annul Deal 


A. S. J. GAMMON, DEFENDANT, V. How- 
arp W. Scott, INCORPORATED, A COR- 
PORATION Duty CHARTERED, ORGAN- | 
ZED AND ExIsTING UNDER THE LAWS 
OF THE STATE oF NEW YORK, PLAIN- 
uirF, No. 2554; Circuit CouRT OF AP- | 
PEALS, FOURTH CIRCUIT. 

The right of a New York corporation, 
which had not complied with the laws 
of Virginia as to obtaining a certificate | 
of right to do business in the State, to 
enforce, in the Federal court, its claims 
under a contract to be performed in 
Virginia, was sustained in this review | 
affirming the judgment of the eDistrict | 
Court, Eastern District, Virginia. 

Luther B. Way (Pender, Way & Fore- | 
man on brief) for plaintiff in error, and 
Tazewell Taylor for defendant in error. 

Before Waddill and Parker, Circuit 
Judges, and McClintic, District Jud£e. 

The full text of the opinion, rendered 
by Judge Waddill, follows: 

Plaintiff in error was defendant and | 
defendant in error was plaintiff in the | 
Disttict Court, and will be so styled 
herein. ’ 

This is an action of assumpsit brought | 
to recover an indebtedness alleged to 
be due by plaintiff to the defendant of 
$5,743.91 on account stated between the 
parties, growing out of a contract be- 
tween them for the development and 
gale of 30 acres of land on Indian River, 
in Norfolk County, Va., adjacent to the 
Ford plant, and known as the Ford | 
Annex. 

Under the contract, the defendant em- | 
ployed plaintiff as auctioneer to sell the 
property at auction, and take charge of 
the advertising, publicity and promotion 
work in connection therewith, and to con- 
duct the sale under the terms and con- 
ditions specified in the contract. The 
plaintiff, as auctioneer, undertook to | 
physically prepare the property for sale, | 
by turnpiking and putting in_ roads, 
erecting white rail fences showing the | 
property lines, with lot numbers on each 
lot, and street signs at each corner, | 
and agreed to expend in connection 
therewith not exceeding $6,000. Plaintiff 
was to receive for his services 10 per | 
cent of the gross prices at which the | 
property was struck out, and in addi- 
tion $15 foreach lot sold, the usual | 
“auctioneer’s knockdown fee. 





Terms Specified 
For Paying Plaintiff 

The sale was to take place on the | 
premises in July, 1925, and plaintiff was 
authorized to retain one-half of the 10 | 
per cent deposit payment on account 
of sales made, the balance of his com- 
mission to be paid in 30 days, and on the | 
last named date plaintiff was also to | 
receive the advances made by it for the | 
development. The agreement provided | 
further that the property might be sold | 
on terms of 10 per cent cash, 10 per cent 
in 30 days, and the remaining 80 per cent | 
in installments of 2 per cent each month, | 
together with interest and taxes until ! 
the full amount was paid. On July 25, 
1925, the date of the sale of the prop- | 
erty, after 88 of the 400 lots had been 
sold, the defendant directed the discon- 
tinuance of the sale, which was done | 
against the advice of the plaintiff, and | 
the purpose of the suit is to recover the 
amount claimed by the plaintiff to be 
due to it as the result thereof. 


Upon issue being joined between the | 
parties, a jury was impaneled, and the 
district judge at the conclusion of all the 
testimony, directed a verdict in favor 
of the. plaintiff for $4,274.90, with in- 
terest, and entered judgment for that 
amount. The correctness of this action, 
together with the court’s rulings upon 
the pleadings, and the rejection of tes- 
timony, constitutes the basis of this 
writ of error. 

The assignments of error raise only | 
three questions for, consideration by this 
court, viz: the action of the District | 
Court in directing a verdict for the plain- | 
tiff; for rejecting a plea offered by the 
defendant challenging the right of the 
plaintiff to recover because of its fail- 
ure to qualify itself to sue in the courts | 
of Virginia; and its ruling denying an 
effort on defendant’s part to introduce 
parol testimony to vary the written con- 
tract between the parties. The assign- 
ments will be taken up in the order | 
named. 

First. The court’s direction of a ver- 
dict in favor of the plaintiff. A care- 
ful examination of the testimony in the 
case will show that plaintiff was clearly 
entitled to recover, and that the amount 
specified by the court was substantially | 
assented to. There was no dispute as to 
the amount due plaintiff, nor any serious 
questions as to the advances made by it 
in the development of the property. The 
differences between the parties grew out | 
of mere matters of detail, arising largely 
as to just what had been expended. 


Defendant Challenges 
Right to Bring Suit 


| 
: Second. The defendant challenged the | 
wight of the plaintiff, a corporation of | 
he State of New York, to sue in the | 
wourts of Virginia, owing to its failure ! 

domesticate itself as required by | 
statute of the State; set forth in sec- 
tions 3847 and 3848 of the Code of Vir- 
ginia, 1919, and acts amendatory thereof. | 
‘The defendant averred that the subject | 
matter of the controversy was entirely | 
one affecting intrastate business, and in | 


| of the parties in this case. 


| employe of 
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Corporations 
_ Right of Corporation to Suein Federal Court Upheld 


> 


merce, and that the same was entered 
into contrary to and in violation of the 
statutes; and that because of the failure 
of plaintiff thus to qualify itself to do 
business in Virginia, the contract en- 
tered into was void, and no recovery 
could be had thereunder. 

There is no dispute in the testimony 
that the plaintiff, a New York corpora- 
tion, did not qualify to do business in 
accordance with the Virginia statute re- 


ferred to, nor is there any denial of 
the fact that upon the alleged breach 
of the contract sued on, plaintiff dis- 
continued its work in the State, and 





| withdrew to and continued its business 


at its home domicil. 4 

The correctness of the court’s ruling 
excepted to, depends entirely upon the 
interpretation to be placed upon the two 


| sections of th Virginia Tode cited, in 


the light of the amendment of 1910, 


| authorizing suits on contracts entered 


into by undomesticated corporations 


| after they have removed from the State. 
These two sections with much detail and | 


elaboration lay down what a nonresident 
corporation is required to do to enable 


it to conduct business in this State, and | 


the consequences of failure to comply 


| with the law. 


But upon a careful analysis of them, | 
it will be found that much of which is | 


required, relates to matters of form; and 


| nowhere is there a suggestion that the 


failure to comply with the provisions 


of the act shall work a forfeiture of the | 
rights of the parties, or that contracts | 
entered into in relation to the same, shall | 
| tracts upon 


be void. 


Misconception Found 


| Of Statute’s Meaning 


Briefly, Section 3847 provides (1) for 
the establishment of an office in the 
State by the nonresident corporation; 
(2) execution of a power of attorney to 
the Secretary of the Commonwealth, on 
whom process shall be served, with offi- 
cial authority for him to appear in be- 
half of the corporation; the power of 
attorney to be presented and filed in 
duplicate with 
Commission; (3) certificates from the 
Auditor of Public Accounts showing pay- 
ment of fees required by law and au- 
thority to do business, and that the 
statutory taxes have béen paid. 

Section 3848 provides what shall be 


(2) personal liability by officers and 
agents of the nonresident company to 
the State for fines 
against the corporation in favor of resi- 
dents of this State; and 
corporation is inhibited from recovering 


|} money or property or from enforcing | 
| contracts within the State without pro- | 
curing the certificates required by the | 


statute. 

To accept plaintiff’s contention as to 
the meaning and effect of the provisions 
of the two sections of the Code referred 
to, would be to place upon them an 
interpretation wholly 


the penalties prescribed a meaning ut- 
terly at variance with the entire weight 
of authority bearing thereon. 

The legislature apparently took pains 


not to do the very thing now sought to | 
imposition | 
against a corporation for the inhibited | 


be attributed to it. The 
act of statutory penalties and fines, or 
claims against officers or agents of the 
corporation for violating the same, does 
not affect nor invalidate a contract grow- 
ing out of such violations. 


this view. 
nold, 13 Gratt. (Va.) 489; Neimeyer vs. 
Wright, 75 Va. 239; Eastern Building 
& Loan Association v. Snyder, 98 Va. 
710; Tie Company v. Thomas, 33 W. Va. 
566; Wetzel Railway Co. v. Tennis Bros. 
Co. (C. C. A., 4th cir.) 
Johnson v. New York Breweries Co., 101 
Cc. C. A. 639, 178 Fed. 513; Harris v. 
Runnels, 12 How. 78; Fritts v. Palmer, 
132 U. S. 282; David Lupton’s Sons Co. 
v. Automobile Club, 225 U. S. 489. 


In Eastern Building & L. Association | 


v. Snyder, 98 Va. 710, supra, at pages 
719 and 720 the court said: 


Amendment Declared 


To Bear on Case 
“Conceding that the act 
March 5, 1890, (Acts 1889-90, p. 170-1), 
entitled ‘an act relating to building and 
loan associations not incorporated in the 


State’ made it the duty of such an as- | 
sociation to file with the Secretary of | 
the Commonwealth a certified copy of | 


the amendments to its charter and ar- 


ticles of incorporation made after it com- | 
menced to do business in this State, as | 
in- | 
corporation in force prior to that time, | 


well as its charter articles of 


or 


it does not, we think, affect the rights 
That act 


| makes it a misdemeanor, punishable by | 


a fine of $100, for any agent, officer or 
such an 


made in violation of the act shall be void. 
nor is there anything in the\act which 
shows that it 


contracts will be enforced by the courts. 
Niemeyer v. Wright, 
cases cited; 2 Morawitz on Corp. (2d 
ed.) sec. 665.” 

At the time of the Virginia decisions 
cited, the amendment of the Act of 1910 
now embodied in section 3848 of the 
Code under consideration, had not been 
enacted. This amendment is as follows: 

“No such foreign corporation shall re- 
cover any money or property or en- 


mo manner related to interstate com- | force any contract in any court without 


~ 


the State Corporation | 


<3} thes She | gave much attention to this entire sub- 


inconsistent with | 
their purpose and intent, and to give to | 


145 Fed. 463; | 


approved | 


association to do | 
| business in this State without complying | 
with the provisions of the act, but it 
does not declare in terms that contracts 


was the intention of the | 
| legislature that they should be void. In 
the absence of any such intention, the | 
rule seems to be well settled that such | 


75 Va. 239, and | 


Virginia Regulations 
Construed by Court 


Penalties for Not Complying 
Determined to Consist 
of Fines Solely. 


first obtaining the certificate of author- 
.ty to do business in this State provided 
for in the preceding section, nor until 
all taxes, fees and charges due to the 
State have been fully paid, provided, that 
nothing contained in this act shall pre- 
vent any corporation, after having with- 
drawn from the State, from enforcing 
a contract legally made while said com- 


| pany was acting under a certificate of 


authority from the State Corporation 

Commisison as provided in this act.” 
Plaintiff insists that the effect, as well 

as the purpose of the amendment was to 


| avoid tontracts as to foreign corporations 


of the character in question. We can 
not accept this view. On the contrary 
it was intended to enlarge and not pre- 
scribe the rights of nonresident corpo- 
rations, enabling them, if need be, to 
sue although they had withdrawn from 
the State, evidenced by the italicized 
portion of the amendment. 

Manifestly it was not the purpose in 
specifically providing for suits by for- 
eign corporations after they had left 
the State, to thereby invalidate con- 
which suits could be in- 


stituted. Contracts of the kind were not 


| new, and to enforce the same, includ- 
| ing the right to sue thereon by non- | 
| resident citizens and litigants 


the 
this 
can 
the 


in 
Federal courts, plainly exists; and 
right to sue in the Federal courts 
not be limited or prescribed by 
State. 

In Harris v. Runnels, 12 
supra, the Supreme Court said: 

“It is true that a statute, containing 
a prohibition and a penalty, makes the 
act under which it punishes unlawful, 


How. 79, 


and the same may be implied from a pen- | 


alty without a prohibition; but it does 
not follow that the unlawfulness of the 
act was meant by the legislature to avoid 
a contract made in contravention of it.” 


be | Colorado Action / 
the effect of the failure to comply with | 


the previous section, viz: (1) a fine of | 
not less than $10 nor m@e than $1,000; | 


Cited as Similar 

In Fritts v. Palmer, 132 U. S. 282, in- 
volving the failure of a foreign corpo- 
ration, to domesticate itself under the 


or other claims | laws of @olorado, and in which the pen- 


alty prescribed was much like that pre- 
scribed in Virginia, the Supreme Court 


ject, and at page 289 said: 

“So far as we are aware, the only 
penalty imposed by the statutes of Colo- 
rado upon a foreign corporation carry- 
ing on business in the State before ac- 


} quiring the right to do so, is found in 
section 262 of the same chapter, which | 


provides: ‘A failure to comply with the 
provisions of section 23 and 24 (sec- 
tions 260 and 261) of this act shall ren- 
der each and every officer, agent and 
stockholder of any such corporation, so 
failing therein, jointly and severally per- 


| sonally liable on any and all contracts 


of such company made within this State 
during the time that such corporation 
is so in default.’ The fair implication 


is that, in the judgment of the legisla- | 


ture of Colorado, this penalty was ample 


to effect the object of the statutes pre-. | 


scribing the terms upon which foreign 


| corporations might do business in that | 


The State State. 


and Federal authorities strongly sustain | instance or for th : 
\ : | ins e benefit riv. 
Middleton, Fase, etc. v. Ar- | of private 


It is not for the judiciary, at the 


parties, claiming under deeds’ executed 
by the person conveyed to the corpora- 
tion, according to the forms prescribed 


| for passing title to real estate, to in- 


flict the additional and harsh penalty 
of forfeiting, for the benefit of such par- 
ties, the estate thus conveyed to the 
corporation and by it conveyed to 
others.” 


In David Lupton’s Sons vy. Automobile | 
, Club of America, 225 U. S. 489, 495, 499, | 


500, the Supreme Court considered the 
authorities generally on this subject, in- 
cluding its own opinion in Fritts v. Pal- 
mer, 132 U. S. 282, supra. In the Lup- 


; ton case, supra, at page 489, the court 


had under consideration sections 15 and 


16 of the General Corporation Laws of | 
New York, and at page 497, speaking | 


through Mr. Justice Hughes, said: 
“The only penalty which the General 
Corporation Law itself prescribes for a 
disregard of the provisions of this sec- 
tion is a disability to sue upon such a 
contract in the courts of New York. 
‘No foreign .stock corporation doing 
business in this State shall maintain any 
action in this State upon any contract 


made by it in this State, unless prior to | 


the making of such contract it shall have 
procured such certificate.’ (Cons. Laws, 
ch. 23, section 15). This prohibition 
would be effective to prevent the appel- 
lant from suing the respondent upon the 
contract alleged in the complaint; but in 
my opinion it is net operative to wholly 
invalidate the contract. I think that the 
penalty imposed upon a foreign stock 
corporation for doing business in New 
York without the certificate of authority 
required by section 15 of the Generai 


Corporation Law is limited to that thus | 
prescribed in the section itself. No doubt | 
the legislature could have gone further | 


and declared all contracts to be void 
which were made by a foreign stock 
corporation doing business in this State 
without having obtained the certificate; 
but it has not done so.” 

The same learned justice at pages 499 
and 500 also said: 

“It must follow, upon the similar con- 
struction of Sec. 15 as it read at the time 


| of the transaction in question, that the 


Lupton Company, whether or not it was 
doing a local business in New York, had 








(p. 84). | 
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Manufacturers 


Shell 


Gauges 


[Federal Obligation | Government Held to Have Right, in Public Interest, 
To Claim Forfeiture of Land Granted to Railroad 


To Subcontractor 
Involved in Suit 


Validity of Verbal Guarantee 


| 
| of Account by Army Officer 


is Argued Before Su- 
preme Court. 


The question of the authority of an 
officer of the Government to bind the 
Government by an alleged oral contract 
is before the Supreme Court of the 
United States in the case of Industrial 
Engineering Company, appellant, v. The 
United States, No. 138. 

The case was submitted for the appel- 
lant by Raymond M. Hudson; Herman J. 
Galloway, Assistant Attorney General 
(William D. Mitchell, Solicitor General, 
and Mr. Galloway on the brief) ap- 
peared for the United States. 

Prior to July, 1918, the Ordnance De- 
partment of the Army made a contract 
of shells with the 
American Machine Corporation, which 
in turn entered into a contract with ap- 


pellant for 70 gauges to be used in the 
manufacture of these _ shells. 
American Machine Corporation 
faulted in paying for gauges delivered, 
and appellant refused to make further 
deliveries. 


for manufacture 


Guarantee of Payment. 
A civilian employe of the (Govern- 
ment went to appellant’s plant, it is 


averred, and requested delivery of the | 


balance of the gauges. The appellant 
refused to make more deliveries until 
paid or given assurance that it would 
be paid by the Government in case the 
American Machine Company should fail 
to pay. 

This civilian employe told appellant 
to go ahead with the work and verbally. 


assured it that if the machine company | 


did not pay the Government would. This 
assurance was on the next day con- 
firmed by telephone by his superior 
officer. 

Both these men were connected with 
the Ordnance Department but the 
nature of their duties was not disclosed. 
It was alleged that it was not shown 
that they had to do with contracts and 


| purchases, or wih anything more than 


production. 
Relying on this assurance, appellant 


' delivered the remainder of the gauges. 


They were inspected, found satisfac- 
tory, and returned to appellant to de- 
liver them to the American Machine 
Company, which did not pay for them. 

The American Machine Company 
went into bankruptcy and appellant 
filed claim but did not recover. Ap- 
pellant seeks now to recover on the 
alleged verhal contract. 


Claim was Rejected. 


The Court of Claims held that as no 
authority existed, the appellant could 
not recover, and that it would be un- 
necessary to consider whether, if au- 
thority did exist, a valid contract ex- 
isted by virtue of verbal assurances. 

The Government contended that, to 
hold the Government liable upon an al- 
leged parol contract, it must be shown 
that the officer or agent of the Gov- 
ernment had authority to do so. 

The appellant contended that the 
Government is liable, not only on the 
purported guarantee but on a quantum 
meruit as well. And it was further con- 
tended that where a prime contractor 
defaults with a subcontractor, who re- 
fused to proceed with the subcontract 
until Government officers in charge of 
the contract guaranteed payment for 
material described in the subcontract 
and appellant furnishes such material, 
which the Government accepts, ap- 
pellant can recover the value from the 
Government under Section 4 of the Dent 
Act. 





the right to bring this suit in the Fed- | 
eral court. The State could not prescribe | 
the qualifications of suitors in the courts | 
of the United States, and could not de-.| 

prive of their privileges those who were 


entitled under the Constitution and laws 
of the United States to resort to the 


Federal courts for the enforcement of a | 
Jolly’s | 


valid contract. Union Bank v. 
Adm’rs, 18 How. 503, 507; Hyde v. Stone, 


20 How. 170, 175; Cowles v. Mercer 


; County, 7 Wall. 118, 122; Insurance Co. 


v. Morse, 20 Wall. 445; Barron v. Burn- 


side, 121 U. S. 186; Lawrence v. Nelson, | 


143 U. S. 215; In re Tyler, 149 U. S. 164, 
189; Barrow Stemship Co. v. Kane, 170 
U. &. 100, 111. 


Right to File Suit 
Upheld in Opinion 


“The State in the statute before us 
made no such attempt. The only penalty 
it imposed, to quote again, from the 
Mahar Case, was a disability to sue ‘in 
the courts of New York.’ Before this 
decision of the. State court, the Circuit 
Court of Appeals for the Second Circuit 


reached the same conclusion as to the | 





meaning of the statute and upheld the 
right of the foreign corporat.on to sue 
in the Federal court. Johnson v. New 


York Breweries Co., £78 Fed. Rep. 513, | 


101 C. C. A. 639.” 


The right of the plaintiff to maintain | 


its cause of action, and the corregtness 
of the court’s ruling rejecting the de- 
fendant’s plea, seems entirely clear. The 


defendant’s assignment of error in that | 


respect is without merit. 


3. The assignment of error covering | 


the court’s ruling in rejecting oral testi- 
mony, the effect of which necessarily 
tended to change the meaning of the 
contract sued on, is not well taken. 
_ Affirmed, with costs to the defendant 
in errer. 

Affirmed. 

January 11, 1927. 


The | 
de- | 








| washed out and destroyed. 





Suit in Equity Filed 
In District of Utah 


Work Started and Interrupted 
At Various Times on One 
Tract. 


UNITED STATES OF AMERICA, APPELLANT, 
Vv. DENVER AND R10 GRANDE WESTERN 
RAILROAD COMPANY, ET AL.; CIRCUIT 
Court or APPEALS, EIGHTH CIRCUIT, 
No. 6986. 

~In this case a railroad was built on 

public land under a Government grant 

in 1902. The road bed was destroyed in 

1903. Work was started, with the Gov- 

ernment’s knowledge, to rebuild the road 

in 1913, and was discontinued in 1914 

due to the war. In 1915 the Government 

made a second grant of an extension of 
the line. In 1921 further work of re- 
building was started which was discon- 
tinued in 1923. In 1924 the Government 
brought suit to forfeit both grants. The 
court held that by its action and knowl- 
edge the Government was estopped-~ to 
claim a forfeiture of the first grant, but 
as no work was done on the second grant 
it could be forfeited. 

The case was on appeal from the Dis- 
trict Court for the District of Utah. 

Charles M. Morris, United States At- 
torney (S. W. Williams, special assistant 
to the Attorney General, was with him 


| on the brief), for appellant. 


P. T. Farnsworth, jr. (Waldemar Van 
Cott, Henry McAllister and Elroy N. 
Clark were with him on the brief), for 
appellees. 

Before Lewis, Circuit Judge, and Mun- 
ger and Faris, District Judges. 

Munger, District Judge, delivered the 
opinion of the court. 

The United States brought a suit in 
equity seeking a forfeiture because of 
nonuser of a right of way claimed by the 
Denver & Rio Grande Western Railroad 
Company over portions of the public 
lands. From a decree in favor of the 
defendants, the United States has ap- 
pealed. By an Act of Congress approved 
March 3, 1875 (18 Stat. 482, Comp. Stats. 
1918, sections 4921-4926), a right of way 
was granted to railway companies over 
portions vf the public lands of the United 
States. Some of the conditions of the 
grant are stated in section 4 of the act, 
which reads as follows: 


Conditions of Land Grant 


Are Reviewed by Court 

“Any railroad company desiring to se- 
cure the benefits of this act, shall, within 
12 months after the location of any sec- 
tion of 20 miles of its road, if the same 
be upon surveyed lands, and, if upon un- 
surveyed lands, within 12 months after 
the survey thereof by the United States, 
file with the register of the land office for 
the district where such land is located a 


| profile of its road; and upon approval 


thereof by the Secretary of the Interior 
the same shall be noted upon the plats 
in said office; “and thereafter all such 
lands over which such right of way shall 
pass shall be disposed of subject to such 
right of way: Provided, that if any sec- 
tion of said road shall not be completed 
within five years after the location of 
said section, the rights herein granted 
shall be forfeited as to any such uncom- 
pleted section of said road.” 

Under this act, the Castle Valley Rail- 
way Company on June 23, 1902, filed an 


| application for a right of way in Utah 


20 miles in length, crossing public lands, 
and the application was approved on July 
31, 1902, by the Secretary of the Interior. 
In 1902 and 1903 the Castle Valley Rail- 
way Company constructed and completed 
a line of railroad over this right of way. 
It was constructed through a canyon in 
the mountains. Very soon afterwards 
severe storms occurred which caused a 
large portion of the roadbed to be 
No “trains 
were operated upon this road for the 
purpose of carrying freight or passen- 
gers for hire. The Castle Valley Com- 
pany was not financially able to restore 
the roadbed of the railway. The railway 
was built with a view of furnishing trans- 
portation for coal which was known to 
exist in that vicinity, but after the de- 
struction of the portions of the railway 
roadbed, other coal mines were developed 
and transportation facilities were pro- 


| vided, which supplied the market that 


the Castle Valley Company had sought 
to enter. In 1908, the Castle Valley 
Company conveyed its title to this rail- 
way and right of way to the Denver and 
Rio Grande Railroad Company, and this 
grantee began the work of restoring the 
line of railway in December, 1913, about 


| 10 years after its destruction by the 
| storms that have been mentioned. 
| November, 1914, the company had ex- 


By 
pended $34,681.31 in this work. 


Work Was Discontinued 


| At Outbreak of World War 


After the beginning of the World War 
in.1914, the company deemed it advisable 
to discentinue the work of restoration in 
December, 1914. On December 28, 1917, 
the United States took possession of the 
railroads and continued in possession of 
this railroad until March 1, 1920. In the 
meantime, on January 26, 1918, the 
United States District Court for the Dis- 
trict of Colorado appointed a receiver for 
the Denver and Rio Grande Railroad 
Company and this receivership continued 
until July 31, 1921. On the next day the 
property of the railroad company was 
conveyed to the Denver & Rio Grande 
Western Railroad Company. On July 22, 
1922, a receiver was appointed for this 
railroad company by the United States 
District Court for the District of -Colo- 
rado and that receiver continued in pos- 
session until after this suit was begun. 
On March 1, 1921, the receiver began 
the work of restoring the roadbed and 


this work was continued until September 
1, 1923, when it was suspended because 
of adverse weather and because of finan- 
cial difficulties. There was expended in 
this work the sum of $141,725.55, of 
which $25,816.15 was expended by the 
receiver between March 1, 1921, and July 
31, 1921, pursuant to an order of the 
court, $60,097.93 was expended by the 
Denver & Rio Grande Western Railroad 
Company and $55,811.67 was expended 


by the receiver between August 1, 1922, 
and September 1, 1923, pursuant to an 
order of the court. The companies men- 
tioned or the receivers paid the taxes 
levied against the railyay and right of 
way by the State of Utah and have re- 
tained the right of way with the inten- 
tion of completing and operating a rail- 
way thereon. 

The Denver & Rio Grande Railroad 
Company, on January 12, 1914, filed an 
application for a right of way over the 
public.lands for an additional 20 miles 
of railway, beginning at the point where 
the first 20 miles heretofore mentioned 
terminated. . This application was ap- 
proved by the Secretary of the Interior 
on November 13, 1915. No line of rail- 
road was. constructed over this second 
section of right of way, but the right of 
way has been retained with the intention 
of the owners that a railway ghould be 
constructed over it. It is alleged in the 
answer and admitted by the Government, 
that “it was and now is utterly imprac- 
ticable and within any reasonable period 
of time impossible” to construct a rail- 
way over this second section until the 
railway is completed over the first sec- 
tion, because of the location of the sec- 
ond section in a mountainous region far 
from means of transportation for rails, 
ties and other materials. The answer 
further alleges that it is the purpose of 
the railway company to resume the work 
of restoration of the railway and also to 
construct a line of railway over the sec- 
ond section, and to operate trains “as 
and when feasible and desirable, and 
when justified in the public interest and 
necessity.” 


Right of Way Grants 
Held As Under Limited Fee 


The nature of the grants made under 
the Act of Congress were defined in Rio 
Grande Ry. v. Stringham, 239 U. S. 44, 
47, as follows: 

“The right of way granted by this and 
similar acts is neither a mere easement, 
nor a fee simple absolute, but a limited 
fee, made on an implied condition of re- 
verter in the event that the company 
ceases to use or retain the land for the 
purpose for which it is granted.” 

The right of the United States to pro- 
ceed in equity for a forfeiture of a grant 
for the breach of a conditioh subsequent 
is established. Kern River Co. v. United 
Stafes, 257 U. S. 147, 154; Union Land 
& Stock Co. v. United States, 257 Fed. 
635, 638. 

The appellees contend that as to the 
first section of 20 miles, there was no 
breach of the condition stated in the lat- 
ter part of section 4 of the Act of Con- 
gress, providing. that if any section of 
the railway is not completed within five 
years after the location of the section, 
the rights granted shall be forfeited as 
to such uncompleted section, because the 
railway company did construct and com- 
plete a line of railroad over this section 
within five years from the date of the 
grant, and that, if there was any implied 
condition of reverter as to this section, 
because it was not used for the operation 
of trains, and was not fully recon- 
structed, the United States has waived 
the right to enforce a forfeiture, and is 
estopped from claiming a forfeiture. The 
equitable claims of the State or of the 
United States are no stronger than those 
of an individual under like circumstances 
and a State or the United States may 
waive a claim and be estopped from the 
assertion of a claim under circumstances 
that would estop an individual from the 
assertion of a similar claim. State of 
Iowa v. Carr, 191 Fed. 257, 266; United 
States v. Chandler-Dunbar Water Power 
Co., 152 Fed. 25, 41; United States v. 
Debell, 227 Fed. 775, 779; Rannels v. 
Rowe, 145 Fed. 296, 301; 1 Pom. Eq. Jur. 
Sec. 451. 

It is'admitted by the pleadings or es- 
tablished by the evidence in this case 
that the approval by the Secretary of the 
Interior of the application for the second 
section of the right of way was made in 
November, 1915, when the United States 
and t Secretary of the Interior were 
fully ised that the railway which had 
been constructed over the first section 
had been partially destroyed and had not 
been restored, and that no train had been 
operated over that section after 1903; 
that the United States, with knowledge 
of the intention of the railway company 
to reconstruct its line of railway, and 
knowing that if a forfeiture of the right 
of way was enforced, expenditures made 
by the railway company in reconstruc- 
tion would be lost to it, and knowing 
that the railway company was doing this 
work and incurring this expense in the 
belief that the United States would not 
claim any forfeiture, was silent while 
the reconstruction was in progress and 
acquiesced therein, and permitted the ex- 
penditure by the railway company in this 
work of $34,681.31-in 1913 and 1914, and 
of $141,725.75 between March 1, 1921, 
and September 1, 1923. Under these cir- 
cumstances, the United‘ States waived 
and was estopped from claiming the 
right to insist upon a forfeiture, by this 
‘suit which was begun some time before 
June 14, 1924, of the right of way along 
the first 20 miles of the railway. 

This conclusion makes it unnecessary 
to determine whether a forfeiture could 
be awarded to the United States under 
the provisions of section 4 of the Act of 
Congress cited, if a line of railroad was 
completed within five years upon the 


Claim on First Grant 


Affirmed on Appeal 


No Work Begun By Denver and 
Rio Grande on Site for 
Extension of Line. 


granted, but thereafter de- 


stroyed and not replaced. 


land was 


As to the right of way claimed for the 
second section of railway, it is undis- 


puted that not only was no railway ever 
completed over it, but none was ever be- 
gun. The express condition of the grant, 
fixed by the Act of Congress as comple- 
tion of the railway within five years has 
been broken. The defendants contend 
that the railway companies which have 
owned this grant have been financially 
unable to construct a railway upon it, 
and have doubted the profitable develop- 
ment of a coal-carrying trade, if the rail- 
way were constructed. They claim that 
it is still retained for railway purposes, 
but this is much qualified by the admis- 
sion that it is the intention to construct 
a railway over the grant and to operate 
trains only when feasible and desirable, 
and justified by the public interest and 
necessity. It is also urged that it is im- 
practicable and impossible to build a 
railway there in any reasonable time, 
until the first section of railway is re- 
stored and completed, because of in- 
ability to transport the rails, ties and 
other material that would be needed. It 
is not shown that the roadbed could not 
be substantially prepared in advance of 
the need of rails and ties. It is further™ 
urged that the value of the right of way 
granted is trivial and is not worth over 
$1 per acre, and that no public interest 
requires the construction of the railway. 
These and other excuses presented for 
the failure of any attempt to “comply 
with the condition of the grant are not 
convincing. The public is concerned in 
the construction of the railway projected, 
in the development of the region affected 
and the extension of the transportation 
system. It is admitted that there are 
extensive deposits of coal on and near 
the public lands which need the aid of 
the proposed railway. As was said: in 
Farnsworth, et al. v. Minn. & Pac. R. R. 
Co., 92 U. S. 49, 68: 


Provisions for Forfeiture 
Regarded With Disfavor 


“But it is said that provisions for for- 
feiture are regarded with disfavor and 
construed with strictness, and that courts 
of equity will lean against their enforce- 
ment. This, as a general rule, is true 
when applied to cases of contract, and 
the forfeiture relates to a matter admit- 
ting of compensation or restoration; but 
there can be no leaning of the court 
against a forfeiture, which is intended to 
secure the construction of a work, in 
which the public is interested, where 
compensation can not be made for the 
default of the party, nor where the for- 
feiture is imposed by positive law. 
‘Where any penalty or forfeiture,’ says 
Mr. Justice Story, ‘is imposed by statute 
upon the doing or omission of a certain 
act, there courts of equity will not inter- 
fere to mitigate the penalty or forfeiture, 
if incurred; for it would be in contraven- 
tion of the direct expression of the legis- 
lative will.’ Story’s Eq. Jur., section 
1326. The same doctrine is asserted in 
the case of Peachy v. The Duke of Som- 
erset, reported in Ist Strange, and in 
that of Keating v. Sparrow, reported in 
1st Ball & Beatty.” 

The failure to attempt construction of 
railway upon this second section con- 
tinued for about eight and a half years 
before this suit was brought, and for a 
period of about six and a half years, 
after the exclusion of the time in which 
the United States had possession of the 
railways. It is said that the Government 
should be estopped from prosecution of 
this suit because it redelivered posses- 
sion of this right of way to the railway 
company on March 1, 1920. The posses- 
sion by the United States of this portion 
of undeveloped right of way was at best 
merely nominal during its period of con- 
trol of the railway, and at the time it 
relinquished control less than five years 
had elapsed since the grant had been ap- 
proved by the Secretary of the Interior, 
and very much less than five years, after 
the deduction of the period of Govern- 
ment control. None of the expenditures 
which were made, were made in the con- 
struction of a railway upon it. The-Gov- 
ernment did not act, nor did it acquiesce, 
in recognition of any act whereby the 
railway company manifested its inten- 
tion to build this section of railway. 
There was neither waiver nor estoppel 
of the right to claim a forfeiture of this 
section of right of way. The work re- 
quired to be done, was not performed 
either within the period of five years 
provided by the statute, nor was it per- 
formed within a reasonable time. (Davis 
v. Gray, 16 Wall. 203, 229, 230, 231). For 
the reasons stated, the decree will be af- 
firmed as to the right of way over the 
public lands granted to the Castle Valley 
Railway Company, in pursuance of its 
application therefor, filed in the office of 
the Register and Receiver of the United 
States Land Office at Salt Lake City, 
Utah, on or about June 23, 1902, and will 
be modified with directions to the Dis- 
trict Court to enter a decree forfeiting 
to the United States the right of way 
over the public lands granted in pursu- 
ance of the application of the Denver & 
Rio Grande Railroad Company filed with 
the Register and_Receiver of the United 
States Land Office at Salt Lake City, 
Utah, on or about January 12, 1914, as 
prayed in the bill of the appellant. The 
appellant will recover its costs in this 
court. ~ 
November 19, 1926, 
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Trade Marks 


Trade Mark Protection Held Not to A pply 
In Territory Where Goods Are Not Sold 


Flour 


Packing 


Rejection of Claims 
On Power Producer 


Affirmed on Appeal 


Examiners-in-Chief Decide 
Nothing Disclosed as 
' Invention Over 
Prior Art. 


‘WILLIAM THOMSON BoTTOMLEY AND ED- 
MUND GEORGE WEEKS, APPEAL; DECI- 
SION OF EXAMINERS-IN-CHIEF, PATENT 
OFrFrice, No. 12632. 

»atent No. 1615003 was issued to W. 

T. Bottomely and E. G. Weeks, January 

18, 1927, for an improvement in large 

scale power production fom solid fuel, 

on application No. 502085, filed Septem- 

ber 20, 1921. 

The rejection of certain claims of the 
application was affirmed by the Exam- 
{ner-in-Chief, September 3, 1926, on ap- 
peal No. 126382, as disclosing no invention 

over prior art. 

Messrs. Watson, Coit, Morse & Grindle 
appeared for appellant. 

The full text of the opinion follows: 

Appeal on Rejected Claims. 

This is an appeal from the action of 
the examiner finelly rejecting claims 1 
to 8, inclusive, 10 and 13, of which the 
following is an example: 

1. A method of utilizing steam from 
a steam power unit for low- temperature 
<uel-distillation, which consists in pass- 
ing said steam through heat-exchange 
apparatus and evaporating “distillation 
water” therein, and utilizing the steam 
so produced in a low-temperature dis- 
tillation apparatus . ; 

The references relied upon are: Wolf- 
son, 384733, June 19, 1888; Bretney, 
560081, May 12, 1896; Schmidt, 1044693, 
November 19, 1912; Lindmark, 1090485, 
March 17, 1914; Rigby, 1117909, Novem- 
ber 17, 1914; Michie et al., 1301960, April 
29, 1919. 

The patent to Michie et al shows a 
combined power plant and steam heated, 
low temperature fuel distillation retort. 
Both Michie et al and the applicants 
bleed steam from the power unit but 
Michie passes this steam directly to the 
fuel retort A through a superheater B2 
instead of extracting the heat units 
therefrom and transferring them in heat 
interchangers to a water supply which 
js converted into steam to feed the re- 
tort. In either case all the heat of the 
bleed steam is utilized and it does not 
seem important whether it goes directly 
or indirectly to the retort. On page 3, 
lines 18-39 Michie states: 

Arrangement of Apparatus. 

“At the same time the arrangement of 
apparatus to take bleed-steam from the 
turbine in the manner described permits 
a greater quantity of bleed-steam to be 
taken than is ordinarily the case where 
the practice is adopted of passing it 
through plain feed-water heaters, the 

cost of which—with engineering con- 

- siderations—prohibits employment of a 

sufficient number of heaters for the 

utilization of a large quantity of bleed- 
steam by such means. An increase in 
the amount of bleed-steam, tends to in- 
crease the mechanical efficiency of the 
turbine, as is known, because it permits 
the length of the high-pressure blades 
to be increased relatively to that which 
would be employed if bleeding were not 
adopted and so reduces the percentage 
of the leakage, eddy losses, ete., inci- 
dental to the high-pressure blading. At 
the same time the thermal efficiency of 
the power cycle as a whole is enhanced.” 

From this it is apparent that it was 
old prior to Michie’s invention to extract 
the heat from the bleed-steam in feed- 
water heaters but he considered it more 
advantageous to deliver it directly to the 
retort as a larger quantity of bleed- 
steam could be utilized in this way. 
Substantially the only difference between 
the application and the Michie patent, 
so far as the claims are concerned, is 
that Michie sends his _ bleed-steam 
directly to the retort while the appel- 
lants transfer the heat therefrom to a 
separate water supply which is further 
heated to convert it into steam, by gases 
from the retort and additional steam 
from the boiler, before it is delivered to 
the retort. It is noted that as Michie 
describes it, this bleed-steam is passed 
through plain feed-water heaters and he 
does not specifically state whether this 
water was supplied to the retort or only 
to the boiler but as the method was to 
be the equivalent of that covered by the 
patent, it would seem that some or all 
of it would be used for the retort or else 
a supply would have to be obtained from 
some unspecified source. 

One Objection Withdrawn. 

In his statement the Examiner with- 
drew his rejection of claim 11 and the 
appeal as to this claim is dismissed. 

Claim 1 distinguishes from Michie only 
fn utilizing the bleed-steam to -heat a 
separate water supply and _ generate 
steam for the retort instead of taking 
the bleed-steam directly to the retort. 
Inasmuch as Michie states that it was 
old to use the bleed-steam to heat water, 
although the water may have been used 
as feed water for the boiler instead of 
using it in the retort, we do not see 
‘that there is anything inventive in using 
it in the retort unless some advantage 
flows therefrom and we fail to perceive 
any novel result. 

Both appellants and Michie utilize all 
the heat of the bleed steam. Applicants 
save all the water from condensing the 
bleed steam but they lose all the water 
which is supplied to their retort so that 
there is no advantage in this. The only 
difference between sending the bleed 
steam directly to the retort instead of 
indirectly is that he might not be able 
to use enough bleed steam to supply his 
retort. The heat from the bleed steam 
is obviously insufficient to convert the 
water into steam and he must therefore 
ssupply heat from some other source. He 
does extract heat from his retort gases 
and draws additional steam from the 
boiler for this purpose but he might bet- 
tar dispense with all his heat inter- 
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District Court in Tennessee Decides Against Contention 
Made by Company Marketing Flour. 


Scott County MILLING Co. v. PHILIPPs- 
TRAWICK Co., MILFORD MILLING Co., 
H. G. Hitt Co., No. Eq. 208; District 
CourT, Mipp_e District, TENNESSEE. 
The plaintiff’s trade mark “Butter- 

crust,” used on flour sold only in western 

Tennessee, was not infringed by the de- 

fendant’s later adopted mark “Butter 

Krust” on flour sold in middle Tennessee, 


the court held in this suit in equity, for 
the respective products were never in 
competition and it is the trade that should 
be protected, not the trade mark. 


The full text of the opinion, by Judge 
Gore, follows: 

This case was argued in the past sum- 
mer of 1926, and on August 14, I handed 
down an opinion directing that a decree 
be entered, dismissing the bill upon the 
ground that this court was without ju- 
risdiction, because the proof did not 
show that the amount in controversy, ex- 
clusive of cost and interest, was $3,000, 
which was essential to conferring juris- 
diction; it being admitted that diversity 
of citizenship between the plaintiff and 
defendants existed. 

Reopening of Case Asked. 

On September 23, 1926, plaintiff filed 
an informal petition averring that it is 
aggrieved by the opinion because same 
was prepared and filed before it had filed 
its reply brief to defendant’s brief, and 
praying that the case be reopened and 
reconsidered upon the authorities cited 
in the reply brief. 

While the petition is insufficient under 
Equity Rule 69, I permitted same to be 
filed; and defense was made by defend- 
ant. I have considered the authorities 
referred to by plaintiff, in its reply brief, 
but find no reason to change my views as 
expressed in the opinion filed August 14. 


It may not be inappropriate to here 
state that, in addition to the reasons in 
said opinion, I believe the bill should be 
dismissed because the proof fails to show 
that the defendant sold its flour in com- 
petition to the flour of plaintiff, or in 
the territory in which plaintiff sold its 
flour. 


The proof shows that plaintiff has two 
customers in West Tennessee—one in 
Memphis and the other at Dyersburg; 
that it began the sale of its self-rising 
flour, marked “Buttercrust” to its cus- 
tomers in Memphis in February, 1919, and 
has continued the sale to these two cus- 
tomers ever since that time. The proof 
also shows that H. G. Hill & Company 
the present corporation, has used the 
trade mark “Butter Krust” for bread and 
similar food products in and around 
Nashville, Tenn., since 1911, and that the 
trade mark “Butter Krust” was adopted 
and used by defendant H. G. Hill & Com- 
pany, through its correlated company, 
Philipps- Trawick Company, on its flour 
sold in Middle Tennessee in a radius of 
100 miles of Nashville, but not in Nash- 
ville, since June, 1919. 

Courts will take judicial knowledge of 
the geographical location of cities, and 
from such knowledge, I know that it is 
more than 225 miles from Nashville to 
Memphis, and that it is about 200 miles 
from Nashville to Dyersburg, the short- 
est possible distance by rail; that Mem- 
phis is situated in the extreme south- 
western corner of the State, and Dyers- 
burg is situated in the Western Division 
of the State also, and that Nashville is 
situated about the cénter of the Middle 
Division of the State. The proof shows 
that defendants never sold any of their 
flour marked “Butter Krust” in territory 
other than in the Middle Division of Ten- 
nessee, within a radius of 100 miles of 
Nashville, and that plaintiff never sold 
any of its flour marked “Buttercrust” in 
Tennessee except at Dyersburg and Mem- 
phis, so, defendant’s flour has never be- 
come competitive to plaintiff’s flour in the 
changers, send his bleed steam directly 
to the retort and if it is insufficient, use 
more steam from the boiler and then 
utilize his retort gases as Michie does 
to heat feed water for his boiler. He 
gains nothing over Michie and has the 
disadvantage referred to in Michie’s spec- 
ification of having to use a lot of ex- 
pensive and useless heat exchangers. 

Passes on First Claim. 

What we have held as to Claim 1 ap- 
plies also to all the other rejected claims. 

Claims 3-6, inclusive, 8 and 13 include 
superheating the steam supplied to the 
retort but Michie et al superheats the 
steam at B2. 

Claim 10 includes a feed-water heater 
for the boiler which is shown at G in 
Michie. 

Claim 13 includes a water supply, a 
heat exchanger supplied with steam from 
any source, a superheater, and a second 
heat exchanger in which the water re- 
ceives heat from the gases from the 
retort, the water so heated being sup- 
plied as. steam to the retort. Michie 
shows the latter heat exchanger at G and 
other heat exchangers at G4 for heating 
feed water and the steam fed to the 
retort is superheated at B2. This claim 
raises the question already discussed and 
as to which we have held that there is no 
invention in heating water to supply the 
retort by the same means employed in 
the reference for heating feed water for 
the boiler. 

Appellant subsequent to the appeal 
filed a paper containing nine additional 
claims which were refused admission by 
the Examiner. He asks in his brief that 
we pass upon these claims and recom- 
mend their allowance. The claims now 
in the case are unnecessarily numerous 
and we see no reason for adding others 
which should have been presented before 
the appeal was taken. They have not 
been passed upon by the Examiner, are 
not properly, before us and we must de- 
cline to consider them, see ex parte 
Moore, 307 O. G., page 4, C. D. 1928, 
page 13. 

The decision of the Examiner 
firmed, 


is atf- 


territory appropriated or 
plaintiff. 

The extent and character of the terri- 
tory occupied by plaintiff, and its re- 
moteness from that in which defendant 
sold its flour, disproves the idea of com- 
petition as was held by the Circuit Court 
of Appeals, in the case of Hanover Mill- 
ing Co. v. Metcalf, 208 Fed. 519, which 
language was adopted and approved by 
the Supreme Court, in the same case, re- 
ported in 240 U. S. 403. 

A more recent case is that of United 
Drug Company vy. Rectanus Company, 248 
U. S. 90, an opinion by Mr. Justice Pit- 
ney: 


occupied by 


Force of Trade Mark Defined. 

“The owner of a trade mark may not, 
like the proprietor of a patented inven- 
tion, make a negative and merely pro- 
hibitive use of it as a monopoly. See U. 
S. v. Bell Telephone Co., 167 U. S. 224, 
250; Bement v. National Harrow Co., 186 
U. S. 70, 90; Paper Bag Patent Case, 210 
U. S. 405, 424, * * * It results 
that the adoption of a trade mark does 
not, at least in the absence of some valid 
legislation enacted for the purpose, pro- 
ject the right of protection in advance of 
the extension of the trade, or operate as 
a claim of territorial rights over areas 
into which it thereafter may be deemed 
desirable to extend the trade. And the 
expression, sometimes met with, that a 
trade mark right is not limited in its 
enjoyment by territorial bounds, is true 
only in the sense that wherever the trade 
goes, attended by the use of the mar‘, 
the right of the trader to be protected 
against the sale by others of their wares 
in the place of his wares will be sus- 
tained.” 


“ * % 


Undoubtedly, the general 
rule is that, as between conflicting claim- 
ants to the right to use the same mark, 
priority of appropriation determines the 
question. See Canal Co. v. Clark, 13 
Wall, 311, 323; McLean v. Fleming, 96 U. 
S. 245, 251; Manufacturing Co. y. Trainer 
101 U. S. 51, 53; Columbia Mill Co. v. 
Alcorn, 150 U. S, "460, 463. But the rea- 
son is that purchasers have come to un- 
derstand the mark as indicating the ori- 
gin of the wares, so that its use by a sec- 
ond producer amounts to an attempt to 
sell his goods as those of his competitor. 
The reason for the rule does mot extend 
to a case where the same trade mark 
happens to be employed simultaneously 
by two manufacturers in different 
markets separate and remote from 
each other, so that the mark means one 
thing in one market, and an entirely 
different thing in another. It would be a 
perversion of the rule of priority to give 
it such an application in our broadly ex- 
tended country that an innocent party 
who had in good faith employed a trade 
mark in one State, and by the use of it 
had built up a trade there, being the first 
appropriator in that jurisdiction, might 
afterwards be prevented from using it, 
with consequent injury to his trade and 
good will, at the instance of one who 
theretofore had employed the same mark, 
but only in other and: remote jurisdic- 
tions, upon the ground that its first em- 
ployment happened to antedate that of 
the first mentioned trader.” 101. 

This is strictly a case of infringement, 
and not a case of unfair competition. The 
uncontroverted testimony shows that de- 
fendant had no knowledge of the use of 
the trade mark “Buttercrust” by plain- 
tiff until in 1924, just prior to the filing 
of the bill in this case. And, they had 
no motive or intention of i injurying plain- 
tiff, and selling their flour in competition 
with plaintiff’s flour. The proof is w holly 
lacking that the two flours ever came in 
competition with each other in any ter- 
ritory or market. 


Infringement Alleged. 

Plaintiff insists that because it ex- 
tended its trade to the Western Division 
of the State, five months in advance of 
the time defendant adopted the trade 
mark “Butter Krust” on its flour in the 
Middle Division of the State, it thereby, 
in legal contemplation, extended its trade 
to the entire State, and that a sale of a 
similar commodity under a similar trade 
name, in any portion of the State, would 
be an infringement and an invasion of 
the territory which it had appropriated. 
I am unable to agree with this contention, 
because, as stated before, the territory 
around Memphis and Dyersburg is so 
far removed from the Nashville territory 
as that they cannot be considered as one 
and the same territory. The absurdity 
of this contention is emphasized by the 
facts of this case. Plaintiff sold its flour 
in West Tennessee since 1919, and until 
this good day, its trade has never ex- 
tended as far east as Nashville. At this 
rate, how long will it take it to reach 
Bristol? Such a holding would ripen 
plaintiff’s trade mark into a monopoly, 
for an indefinite period of time, and result 
in protecting its mark, and not its trade, 
which cannot be done under the above 
authorities. Bristol is situated in the 
northeastern corner of the State, about 
500 miles from Memphis. It certainly 
cannot be said that a sale of goods bear- 
ing plaintiff’s mark in Memphis, would 
include territory around Bristol; but, if I 
should adopt plaintiff’s theory, it would 
amount to the ruling that the sale of its 
goods at any point in the State—appro- 
priates the entire State within its terri- 
tory, and grants it a monopoly upon its 
goods at any point in the State; to hold 
thus would be extending the rights accru- 
ing to plaintiff under its trade mark, to 
an absurd extremity. 

Exclusive Rights Sought. 

Plaintiff contends that it would be in- 
equitable to ailow defendants to imperil 
its “exclusive rights to its registered and 
common law trade mark ‘Buttercrust’ 
on flour which sooner or later would cause 
harmful confusion and resulting demage 
to the first adopter and user on flour— 
the plaintiff,” and thereby, I am asked 
to enjoin defendant from the use of the 
trade mark on flour in territory already 

appropriated by defendant, upon the 


Steam 


Turbines 


Patent Is Granted 
For Flexible Joint 
Of Pipe Coupling 


Device to Be Used in Con- 
necting Up System to 
Carry Steam Be- 
tween Trains. 


Ex PARTE LAWRENCE H. GILLick: DEce 
SION, COMMISSIONER OF PATENTS. 
Patent No. 1614667 was issued to L. 

W. Gillick January 18, 1927, for an im- 

provement in flexible pipe joints, as 

found where two train pipes of adjacent 
cars are coupled together, upon appli- 

cation No. 398882, filed July 26, 1920. 


The decision of the Examiners in Chief | 


denying patentability to claims 3, 4, 23, 
26, 27 and 28 of the application, as pre- 
sented, was affirmed, claims 1, 2, 20 and 
30 were held allowable, and the decision 
denying patentability of claims 24, 25 and 
29 was reversed, by the decision of W. 
A. Kinnan, First Assistant Commissioner, 
on May 6, 1926. 

Barnett & Truman appeared for 
applicant. 

The full text of the decision follows: 

The applicant has appealed from the 
decision of the examiners-in-chief, affirm- 
ing that of the primary examiner, deny- 
ing patentability to claims 1, 2, 3, 4, 20, 
23 to 29, inclusive, and 31. 

Provisions of Claim 1. 

Claim 1 will serve for illustrative pur- 
poses and is as follows: 

“1. In a flexible pipe joint, the com- 
bination of a socket member, a ball mem- 
ber extending into the socket mernber, 
a gasket interposed between the inner 
end of the ball member and the socket 
member, said gasket having a curved 
end surface to bear against the ball, the 
gasket and socket being formed so that 
as such end surface wears the gasket 
will. slide freely in the socket to com- 
pensate for said wear, and means for 
supporting said ball member within the 
socket member, out of contact therewith 
and against the lengthwise movement 
therein but with capacity for angular 
movements with respect thereto.” 

The references relied upon are: 
Schreiber, 1222682, April 17, 1917; Haw- 
ley, 900533, October 6, 1908; Flory, 
731031, June 16, 1903. 

The claims are directed to a flexible 
pipe joint, especially intended for use 
in steam train pipes of railroad trains. 
The joint is to be used, primarily, where 
the two train pipes of adjacent cars 
are coupled together, or where a similar 
coupling is made between a train pipe 
and a corresponding pipe carried upon 
the locomotive. 

The applicant has noted, in his brief, 
that these train pipes were, heretofore, 
connected by short sections of rubber 
hose carrying at their outer’ ends cou- 
pling devices of one type or another. 

These rubber hoses have been found 
objectionable, in practice, because the 
steam pressures, which may run as high 
as 100 pounds per square inch, together 
with the heat, result in a rapid deteriora- 
tion and destruction of the rubber. As 
a consequence the hose ruptures unless 
replaced at short intervals. 

In an effort to overcome these objec- 
tions, efforts have been made to provide 


the 


an all metal fiexible hoge connection so | 


that the rubber hose could be eliminated. 
It is alleged that these all--metal de- 
vices of the prior art have not been 
entirely successful. 

An affidavit by Russell has been pre- 
sented which tends to confirm the state- 
ments of the applicant that the prior 
devices did not successfully cure the 
troubles with respect to flexible pipe 
joints, and that the joint of the present 
application has been tried and found 
fairly successful under conditions of use 
for some two years or more. 

The applicant states that the assignee 
of the instant case is also the owner of 
the Schreiber patent, relied upon in part 
as anticipating the claims here on ap- 


peal, and the device of such patent has | 


not been successful under the trying 
conditions of use upon modern trains. 

It is alleged that the joint either is 
not sufficiently flexible to accommodate 
itself to all the varying relative move- 
ments between trains where it is used 
or that the packing does not stand the 
high pressure, and leakage occurs with 
the result that such packing is soon de- 
stroyed. 

Further, the constant relative move- 
ment between two cars produces a wear 
upon the gimbal pivots which soon 
brings about leakage. In order to over- 
come these objections, appellant has 
urged the advantages of providing 


means whereby the ball will be main- | 
of contact with the socket | 


tained out 
and the packing will have a suitable fol- 
low up function so as to take care of 
the wear on the pivot pins. 

This wear is considerable by reason 
of the location, below the floor of the 
car, of the joint, whereby the pivot pins 


are subjected to the presence of dust and | 
fine cinders which produce considerable | 


rapid wear incident to the constant 

movement of the parts upon each other. 
Simple Changes Made. 

Upon the above noted conditions, 


ap- 


in its trade mark, because of its regis- 


tration and that some time in the future, | 


it may choose to enter the territory now 
occupied by defendant. This cannot be 
done, under the authorities above cited, 
and also that of Armon & Person v. Nar- 
ragansett Dairy Co., Ltd., 262 Fed. 880, 


! where it is held in the first syllabus: 


“The adoption of a trade mark does 
not, at common law, project the right of 
protection in advance of the extension of 


the trade, or operate as a claim of terri- | 


*orial rights over areas into which it may 
thereafter be deemed desirable to extend 
the trade.” 

The petition to rehear should be dis- 
missed, and an order will be entered ac- 
cordingly. 


January 13, 1927. 


. | cluded in claim 1. 
ground that plaintiff has a property right | 


YEARLY 


INDEX 


Principles Involved in Latest Decisions of All United States 
Courts 


S YLLABI 


Library-Index and File Cards, approximately 3 by 5 


are printed so that they can be cut out and pasted on Standard 


inches, usually em- 


ployed in libraries and filed for reference. 


A 


CORPORATION: Foreign Corporation: 
Statute —Contract made by New York Corporation which had failed to qualify 
to do business in Virginia in accordance with Secs. 3847, 


Right to Sue: Compliance With State 


3848, Virginia Code, pro- 


viding penalties of fine, liability of corporation officers, and inhibition from recover- 
ing on such contract in any court without obtaining certificate of authority to do | 
business in State, except that corporation after having withdrawn from State should 
not be prevented from enforcing contract legally made while corporation was acting 


under certificate, held: Enforceable in Federal courts, 


after corporation had ceased 


to do business in State.—Gammon, A. S. J. v. Scott, H. W. (Circuit Court of Appeals, 


4th Circuit.)—Index Page 4076, Col. 1. 


RAILROADS: Right of Way: 


Abandonment: Government Right to Forfeiture.— 


Forfeiture intended to secure construction of work, in which public is interested, 
where compensation cannot be made for default and forfeiture is imposed by posi- 


tive law, is to be construed 


strictly.—United States v. 


Denver and Rio Grande 


Western R. R. Co. (Circuit Court of Appeals, 8th Circuit.)—Index Page 4076, Col. 5 


Patents and Trade Marks 


PATENTS: Issued: Large Scale Power Production From Solid Fuel.—Patent No. 
1615003 issued to Bottomley et al. for improvement in large scale power produc- 


tion from solid fuel. 


Rejected claims of application, distinguishing from prior act 


only in utilizing bleed steam to heat separate water supply and generate steam 
from retort, instead of taking bleed steam directly to retort, held: Not inventive in 
absence of novel result, use of bleed steam to heat water being old.—Bottomley, W. 
T., Appeal (Decision Examiners-in-Chief.)—Index Page 4077, Col. 1 


ATENTS: 
Gillick for flexible pipe joint. 


Issued: Flexible Pipe Joint.—Patent No. 
Joint, primarily usable where two train pipes 


1614667 issued to L. W 


of adjacent cars are coupled together, providing means whereby ball is maintained 
out of contact with socket, whereas reference patent has ball in engagement with 
socket at all times, held novel and patentable and certain claims of application 


allowable.—Gillick, L. H., Ex parte (Decision, Com’r Patents.)—Index Page 4077, 


Col. 3. 


(TRADE MARKS: Infringement: Protection of Trade: Non-Competition.—Where 


plaintiff extended its trade in flour marked “Buttercrust” 


in western Tennessee 


five months before defendant adopted trade mark “Butter Krust” for its flour in 
middle Tennessee, and there was no competition, as to territory, between the two 
products, held: No infringement, as adoption of trade mark does not project right 
of protection in advance of extension of trade or operate as claim of territorial 
rights over areas into which it may thereafter be deemeed desirable to extend trade. 
—Scott County Milling Co. v. Philipps Trawick Co. (District Court, Middle District 


of Tennessee.)—Index Page 4077, Col. 2. 


pellant alleges the i eee ene ents, ansnime 

changes made by him in the device cov- 
| ered by the claims have been produced 
after considerable time and study and | 
many previous failures, and that the fact 
of reasonable success having been ob- 
tained by reason of such changes, should 
be persuasive that they involve inven- 
tion. 

The tribunals below held some of the 
claims unpatentable over Hawley alone 
and others as involving no more than the 
adoption, in the Hawley construction, of 
the imbal yokes and _ pivots of 
Schaeihin, 

Taking up the claims in detail, it is 
not thought all of them bring out the 
entire combination necessary to produce 
the beneficial results claimed by the ap- 
plicant. The number of claims, in view 
of the limited novelty presented, seems 
unwarranted, as they differ from each 
other by reciting elements old in the 
references. 

If claim i is amended by adding after 
the word “wear” in line 8, some such 
clauses as means for moving said gasket 
to take up such wear, the claim will be 
allowable. If claim 2 is amended by add- 
| ing the above clause at the end of the 
claim, it may also be allowed. 


Claim 3 is not patentable over claim 
2, as claim 3 recites the same elements 
but merely includes the functional state- 
ment “which permit both angular and 
swiveling movements of said members.” 

Not only would this function be pre- 
sumed to be derived from the construc- 
tion recited elsewhere in the claim, but 
such functional distinction is not one 


adding patentability over the references. 


No Advantage Seen. 

Claim 4 is not regarded as patentable 
over Hawley, since if the ball is to con- 
tact with the socket, there is no advan- 
tage over Hawley’s device. This claim 
lacks any means for causing the gasket 
to slide to take up wear. 

These same criticisms apply to claims 
26 and 28. The material of the gasket, 
rubber composition, is not enough. 

It is believed inevitable that the pres- 
sure of the steam would cause the Haw- 
ley gasket to bear against the socket 
member. Even downward pressure, aside 
from the cut away portions shown in 
Figure 5, would wedge the gasket against 
the socket member so that these three 
claims, 4, 26 and 28, do not specify any- 
thing not found in Hawley. 

Claim 20, like claims 1 and 2, lacks 
the means for moving the gasket to 
take up the wear and should be amended 
| by adding, after the word “wear” in line 
12, some such clause as suggested with 
respect to claims 1 and 2. If so amended, 
| this claim 20 will be allowed. 

Claim 23 is not patentably distin- 
guished from claim 1. The functional 
statement that the construction is ca- 
| pable of “swivel mov ements” is, as noted 
with respect to claim 3, insufficient to 
distinguish the claim over what is in- 
Claims 24 and 25 may 








be allowed. 

Claim 27 is not patentably distin- 
guished from claim 24, since the features 
which it recites over claim 24 are old in 
the art. Claim 29 may be allowed and 
| claim 31 will be deemed allowable if 
| amended by adding, at the end of the 
claim, some clause as suggested with 
respect to claim 1. 

Bending Effect Eliminated. 

These claims, indicated as allowable, 

bring out the feature, not disclosed in 


of contact with the socket so that the 


Hawley, of having the ball always out | 


binding effect incident to the pressure | 


| of the steam is eliminated. With the 
| construction of Schrieber combined with 
| that of Hawley, this arrangement, where- 
Ne. the freedom of movement which ap- 


pellant contends is a vital factor in his 


? 


| 
| 


: 
| 


Patent Suits Filed 


NOTICE of filing in any court of 

‘the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb, 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
Comp St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patent involved. 
Abbreviations: D.C. N. D. (S. D., 
E. D., W. 0.)—District Court, 
Northern Division); C. C, A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United- 
States Daily Law Digest for court 
decisions in patent cases, 


Re. 15615, E. G. Carr, Sub-grade scraper, 
appeal filed a 26, 1926, C. C. A. (7th 
Cir.), Doc, 3677, The’ Hug Co. et al. v. The 
Lakewood Engineering Co. et al. Decree of 
District Court affirmed (notice dated Dec. 
22, 1926.) 

Re. 15768. (See Re. 13617.) 


Re. 16259, A. L. Duncan, Apparatus for 
re or coring fruit filed Dec. 31, 1926, 
D. D. Calif. (San Francisco), Doc. 4 
1619, "Acme Canning Machines Co. et al. 
Anderson- poe 7, Co. Same, an 
filed Jan. 1926, D. C., D. Calif. (San 
Fans or 1636, a Fruit Ma- 
chines Co. et al. v. Anderson-Barngrover 
Mfg. Co, 

Re. 16474, L. Rosenstein, Method of pro- 
ducing alkali-metal xanthates, suit filed Jan. 
4, 1927, D. C, Nev., Doc. E 198, Great West- 
ern Electro-Chemical Co. v. Nevada Consoli- 
dated Copper Co. 

Des. 43459, Kellner & Worms, Knitted 
noeesie, suits filed Jan. 6, 1927, D. C., S. D. 
., Doc. E 40-6, Franklin Knitting Mills, 
Inc., v. I. Storper. Doc. E 40-7, Franklin 
Knitting Mills. Inc., v. S. Ostrovsky et al. 
(Saul & Meyer Men’s Shop). Doc. E 40-8, 
Franklin Knitting Mills, Inc., v. B. Breko- 
witz, Doc E 40-11, Franklin Knitting Mills, 
Ine., v. A. Menzin et al. (Menzin Shirt Co.). 
Doc. E 40-10, Franklin Knitting Mills, Ine., 
M. Storper. Doc. E 40-12, Franklin ‘Knit- 


v. 
v. J. Silver (Silver’s Men’s 


ting Mills, Inc., 
Shop). 

Des. 63591, 

filed July 13, 

E. C. Sellors et al. v. 
locutory decree by trial, Dec. 21, 


E. C. Sellors. Toy dog, suit 
1926, . CG. N, J. Doc. 2080, 
. Stein et al. Inter- 
1926 


joint, would not necessarily. be present. 
Neither of these patentees appears to be 
aware of the advantages resulting from 
this small change. 

The fact that the assignee of Schreiber 
and the instant application has noted the 
lack of success of the 
struction is persuasive that the argument 
in the brief possesses merit. While Haw- 
ley states his joint is intended for low- 
pressure transmission fluid, yet he does 
state it may be used in high pressure 
systems. 

The arrangement, however, possesses 
the feature of having the ball in engage- 
ment with the socket at all times, which 
is the feature the applicant states he 
seeks to avoid. Under these conditions 
it is believed the claims to the extent 
above noted set forth patentable nov- 
elty. 

Claims 1, 2, 20 and 31 may be allowed, 


and 29 may be allowed, these allowances 
being in the absence of any better ref- 


28 are not deemed patentable, 


The decision of the examiners- in-chief, 
denying patentability to claims 1, 2, 3, 
4, 20, 26, 27, 28 and 31 as such claims 
were presented to them is affirmed, and 
reversed as to claims 24, 25 and 29. 
May. 6, 1926. 


Amendments Not Required. 


On June 10, 1926, the First Assistant 


Commissioner rendered a further opin- 


ion, the full text of which follows: 


The applicant has requested a recon- | 


sideration of that part of my decision 
of May 6, 1926, requiring the amendment 


ae 


Schreiber con- | 
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Pipe 


Couplings 


Patent Claims Held 


Lacking in Invention 


Contentions of General Elee- 
tric Company Denied 
by U Distees Court. 


The District Court of Delaware in” 
the case of the General Electric 
Company vs. the DeForest Radio 
Company and the Robelin Piano 
Company, a suit charging contribu- 
tory infringement in the manuface 
ture and sale of radio tubes having 
ductile tungsten filaments, held that 
the discovery of the cold ductility of 
the metal was not an invention. The 
opinion by Judge Morris was begun 
in the issue of January 21. The full 
text concludes: 

The second answer to plaintiff’s con- 
tention is that the evidence in the pres- 
ent record with respect to molybdenum 
is in striking contrast to that in the 
Independent Case. That record, as I un- 
derstood it, showed that molybdenum 
was worked by Coolidge or under his su- 
pervision and in accordance with his di- 
rections in immediate connection and 
relation to his work on tungsten. The 
present record discloses, on the con-~ 
trary, that Dr. Colin G. Fink, not Dr. 
Coolidge, was the one who did the work 
in the laboratories of the plaintiff upen 
molybdenum; that Dr. Fink did that work 
in the summer of 1908 while Dr. Coolidge 
was abroad; that in doing it he followed 
his own ideas; that a patent application 
for his’ work was prosecuted to allow- 
ance by the plaintiff and then aban- 
doned; that molybdenum, a sister or 
analogous metal to tungsten under the 
Mendeljeff classification of elements, is 
normally brittle in the same sense that 
tungsten is, and is affected by heat and 
mechanical forces in the same way. Dr. 
Coolidge returned to the laboratories in 
September, 1908. The process by which 
molybdenum had been drawn was made 
known to him. Tungsten was drawn for 
the first time in the laboratories of the 
plaintiff a few weeks later by the same 
process and with substantially the same 
results. I think both answers of the 
defendants to the contention of the plain- 
tiff are sound and that the process claims 
under consideration are invalid for want 
of invention. 

The thorium or “beneficial additions” 
claims alone remain. In sustaining these 
claims in the Independent Case the 
patent was given an effective date of 
July 2 , 1906. Dr. Coolidge has testified 
in this case, however, that his application 
of that date contained no _ operative 
method of working tungsten and that 
it was nothing more than the expression 
of a hope. I shall not question these 
statements of Dr. Coolidge. It is clear 
that tungsten was not drawn until Oc- 
tober 21, 1908. But the thorium claims 
and disclosures were not inserted until 
August 15, 1910. The intervening art 
shows not only the addition of thoria 
but shows as well its addition for the 
purpose of preventing off-setting. Brit- 
ish patent to LeTall, No. 24179 of 1906. 
British patent to Siemens & Halske, No. 
2123 of 1907, and many others. More- 
over, off-setting occurs only when an 
alternating current is employed. Direct 
current only is used for heating the fila- 
ments in radio tubes. Thoria is present 
in radio filaments for a purpose bearing 
no relation to off-setting—the increase of 
electronic emission. Were the  thoria 
claims valid the defendants would not 
infringe them. 

The defendants present other defenses 
and stress their sufficiency. One is that 
Dr. Fink and not Dr. Coolidge was the 
inventor, if invention there was, of both 
the process and the product. Another 
is that R. S. Sec. 4887, as construed by 
American Casting Machine Company v. 
Pittsburgh Coal Washer Company, 237 
Fed. 590 (C. C. A. 3), constitutes a bar 
to the validity of the patent. A third 
is that the DeForest Company was not 
a contributory infringer. But in view 
of the firiding of invalidity of all the 
claims in issue upon the grounds here- 
inbefore stated these additional defenses 
need not be considered. 

The bill of complaint must be dis- 
missed. ; “ 
a a 
of claims 1, 2, 20 and 31 by insertion of 
some such words as “means for moving 
said gasket to take up such wear.” > 

In support of the request, reference ‘is 
made to the specification wherein it is 
stated the “fluid pressure, especially when 
the joint is used on a steam or air line, 
will ordinarily be sufficient to keep the 
gaskets in sealing contact with the ball 
members.” 

It is, therefore, urged that the amend- 
ment unnecessarily limits these claims, 
as such means for moving the gasket are 
old in the art and are unnecessary to 
complete the combination covered by such 
claims. 

The request for reconsideration is 
granted and the requirement, in my de- 


i cision of May 6, 1926, that these claims 


if amended as indicated; claims 24, 25 | 


erences; while claims 3, 4, 28, 26, 27 and | 


| 
| 


| 
| 
| 


be amended before allowance, is vacated 
and these claims may be allowed as pre- 
sented on the appeal. 
WM. A. KINNAN, . 
First Assistant Commissioner. 
June 10, 1926. 


MUNN & Co. 


PATENT ATTORNEYS | 
Assoctate Work A Specialty 
Sctentisig American Building ” 


24 Wese 40th Se... 
New York 


t 

desensific American Building 
625 “F''Se. N, W.. 
Washingtoa. D. C, 


ew oe 


For sale, at reasonable price, full sets] 
of Patent Office official Gazettes and Ine 
dices from 1872 to 1926, inclusive, 
Books open for inspection. Inquire Fed- 
erated Engineers Development Corpora- 
tion, 115 Broadway, New York City, 
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- Government Loans 
For Veterans Urged 
On House Committee 


Members Support Principle 
of Rogers Bill to End 
Difficulties Met by 
Ex-Soldiers. 


(Continued from Page One.) 


erans in obtaining loans from 
throughout the country. 


various measures, which for the most 


part differed only in the interest to be | 


paid by the veterans on their loans, 
argued for passage of House Bill No. 


16553, one of three bills introduced by | 
Representative Edith N. Rogers (Rep.), | 


of Lowell, Mass., who has been a con- 
sistent proponent of this legislation. 
Although some of the Congressmen 


before the committee suggested that the | 


Rogers bill be amended in minor re- 


spects, they were in practical accord that | 
legislation of this nature should be en- | 
Nearly all the wit- | 


acted immediately. 
nesses empHfasized that veterans are 
experiencing difficulty in obtaining loans 
on their certificates. 

Representative Brand (Dem.), of 

, Athens, Ga., author of House Bill No. 
15965, argued the merits of his bill, 
which provides that the Secretary of the 
Treasury be authorized to pay in cash 
to the veterans of the World War “the 
full amount of the loan value on Janu- 
ary 2, 1927, provided in the adjusted 
compensation certificate, if so requested 
by the holder thereof.” 

Says Men Need Money. 

“The boys need the money,” Mr. Brand 
told the committee, adding that from 75 
to 80 per cent of the World War vete- 
rans would take advantage of the cash 
payment opportunity if permitted by 
law. 

Representative Kerr (Dem.), of War- 
renton, N. C.; Blanton (Dem.), of Al- 
bilene, Tex.; Almon (Dem.), of Tuscom- 
bia, Ala.; Kindred (Dem.), of Astoria, 
N. Y.; Edwards (Dem.), of Savannah, 
Ga.; Connally (Dem.), of Marlin, Tex.; 
Jacobstein (Dem.), of Rochester, N. Y.; 
Romjue (Dem.), of Macon, Mo., and Mrs. 
Rogers concurred in the view that an 


amendment to the World War Adjusted | 
Compensation Act along the lines in- | 


cluded in Mrs. Rogers’ Bill was needed. 
In her testimony before the commit- 
tee, Mrs. Rogers said that veterans who 
are frustrated in their attempts to bor- 
row on their adjusted compensation cer- 


tificates feel “deeply humiliated rather 


than angry.” There is a practical rea- 
son for the Veterans’ Bureau to make 


the loans instead of veterans obtaining | 


them from banks in various parts of the 


country, she added, pointing out that it against 


would be a good business proposition for 


the Government, inasmuch as it would | 


receive the interest, which in her bill is 
at 6 per cent, but which, she said, she 
felt should be: reduced. 


Veterans Approve Bill. 


She explained that House Bill 
16553, her last bill, incorporated all the 
principal features of the two other bills 


Bureau as well as a number of veterans’ 
organizations. 


Frank T. Hines, Director of the Vet- | 


erans’ Bureau, in testimony before the 
committee said that only about 50 per 
cent of the banks in the country are 


favorable to making loans to veterans | 


on their adjusted compensation certifi- 
cates. He added, however, that as the 


banks are becoming more familiar with | 


the conditions they are becoming more 
favorable to making the loans, ,and 
“conditions are improving right along.” 

The total number of certificates hav- 
ing loan value, General Hines said, is 
3,303,654, with an aggregate matured 
value of $3,202,543,612.42. The loan 
value of these certificates, he said, is 
$215,668,615, but will increase gradu- 
ally and on April 1 will be approxi- 
mately $240,000,000. On January 1, 
1928, he said, this sum will be $341,- 
000,000. 


On January 20 of this year, Director | 


Hines testified, 22,096 banks throughout 
the country had made loans to veterans, 
to the extent of $4,985,315.56. In ad- 


dition, he stated, reports at the rate of | 
about 3,000 a day are being received | 


by the Veterans’ 
greatly swell this total. 


Bureau and_ will 
Last week, he 


pointed out, the total loans made was | 


ximately doubl - | s : : 
approximately double that of the pre | report of a Chief Justice of the Supreme | 


| Court of New Brunswick, acting as arbi- | 


ceding week. 


Sef i 

Registration of Aliens 
4 

Proposed in Measure 


Provision for a system of vountary 
registration by aliens who desire to be- 
come citizens of the United States, 
would be made in a bill (House bill No. 
16648) gust introduced in the House 
by Representative Holaday (Rep.), of 
Illinois. 

Under the terms of the bill, the De- 
partment would furnish. application 
blanks, which would contain informa- 


plicant, when filled out by the alien, aud 
that any alien who has been 
United States for a period of five years 
preceeding registration, shall not be 
subject to deportation. « 


Establishment of Museum 


The establishment of a National Me- 
morial Museum and Veterans Head- 
quarters in the building known as Ford’s 
Theater, in Washington, D. C., where 
President Lincoln was shot, is proposed 
in a bill (House Bill No. 16656) intro- 
duced in the House by Representative 
Rathbone (Rep.), of Kenilworth, Il. 
The bill would authorize an appropria- 
tion of $100,000 for this purpose. 





banks | 
Authors of the | 


No. | 


Mr. Walsh Reviews 


she had introduced on the same subject, | 
and had the approval of the Veterans’ | 


in the | 
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Service 


Overtime Pay Proposed 


For Inspectors of Aliens | 


Extra compensation for immigrant 


inspectors for overtime work, at the dis- | 


cretion of the 


Secretary of Labor, | 


would be authorized in a bill (House | 


by Representative La Guardia (Soc.), 
of New York City. 


Status of Bills 


In 
Senate and House 


The status of bills in both Houses 
is printed every Monday in the Leg- 
islative Index. Bills reported to the 
two Houses are listed daily in this 
column. Action taken on any bill 
(except private bills) since Mon- 
day's issue also is shown in this 
column. 


Senate 
H. Con. R. 41. 


| bill No. 16620) introduced in the House | 


To provide for participa- 


tion in an international project to erect a | 


memorial lighthouse at Santo Domingo, 


Dominican Republic, to Christopher Colum- | 


bus. Adopted by the Senate on January 26. 
Senate Bill No. 4957. A bill to amend 
Section 129 of the Judicial Code, allowing 
an appeal in a patent suit from a decree 
which is final except for the ordering of 
an accounting. Reported January 25. 

Senate Bill No. 4746. A bill to author- 
zie the Secretary of Agriculture to collect 
and publish statistics of the grade and 
staple length of cotton. Reported Janu- 
ary 25. 

H. R. No. 
of the U. S. 
January 25. 

Senate Bill 4808. To establish a Federal 
Farm Board to aid in the orderly marketing 
and in the control and disposition of the 
surplus of agricultural commodities. Re- 
ported January 22 without amendment from 
the Committee on Agriculture and Forestry 
January 24. 

H. R. 10900. To authorize the incorpo- 
rated town of Wrangell, Alaska, to increase 
bonds in any sum not exceeding $30,000 
for the purpose of improving the town’s 
water works system. Reported January 22 
with amendments from the Committee on 
Territories and Insular Possesions by 
Senator Willis. 

S. R. 327. Introduced by Senator Robin- 
son of Arkansas advising afbitration of 
diplomatic controversies with Mexico. 
ported January 22 with an amendment from 
the committee on .Foreign Relations. 


House 


S. 1640. Act authorizing Secretary of 
Agriculture to establish a national arbore- 
tum. Reported on January 25. 

H, R. 15469. An Act to eradicate the Eu- 
ropean corn borer. Reported with an 
amendment from the Committee on Agricul- 
ture and Forestry on January 26. 

H. R. 16205. Authorize Secretary 
Navy to develop an ammunition depot at 
Hawthorne, Nevada. Reported on Janu- 
ary 24. 

x 2 
the limit 
Lexington 
January 24. 

H. R. 9396. 


7563. To amend Section 4900 
Revised Statutes. Reported 


16507. 
of 
and 


Authorize an increase in 
cost of airplane carriers 
Saratoga. Reported = on 


farmers’ cooperative associations 
by 
tions. Reported to House January 22. 

S. 2849. 
court district for North Carolina. 
ported to House January 22. 


H. R. 16576. 


Re- | 


of | 


To prevent discrimination 
boards of trade and similar organiza- | 


To provide additional Federal | 
Re- 


To provide appropriations | 


for Department of State, Justice, Commerce | 


and Labor. Reported January 22. 


Case of Mr. Gould | 


Says Testimony of Senator At | 
1 


Two Hearings is At - 
Variance. 


Senator Walsh (Dem.), of Montana, on 


January 26 presented his argument in 
the case against Senator Gould (Rep.), | 


of Maine, now being heard before the 


Senate Committde on Privileges and Elec- | 


| tions. 


Senator Goff (Rep.), of West Vir- 
ginia, chairman of the subcommittee in- 
vestigating the ‘charges against 
Maine Senator, said he had not yet re- 
ceived any response to the invitation ex- 
tended on the previous day for former 
Premier Flemming, of New Brunswick, 
Mr. 


to appear before the Committee. 


Flemming’s name was’ mentioned 


the | 


in | 


testimony concerning a payment of $100,- | 


000 by a railroad company in which 


Senator Gould was interested in 1912 to 


the Premier or the latter’s representa- | 


tive. 


The committee also has before it the | 


trator in an action by Senator Gould’s 
company against the Province, in which 
the payment was referred to as a bribe. 

Senator Walsh reviewed the testimony 
taken before the subcommittee. When 
he reached the evidence on the hearings 
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Veterans 
Tariff 


THis vast organization has never 
been studied in detail as one piece 
of administrative mechanism. No 
comprehensive effort has been made 
to list its multifarious activties, or 
to group them in such a way as to 
present a clear picture of what the 
Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


Topical Survey 


HE people of the United States are not 

jealous of the amount their Govern- 
ment costs, if they are sure they get 
what they need and desire for the out- 
lay, that the money is being spent for ob- 
jecta which they approve, and that it is 
being applied with good business sense 


\ 


MARKING a daily topical survey of all the 

bureaus of the National Government, 
grouping related activities, is a work 
which will enable our citizens to understand 
and use the fine facilities the Congress 
provides for them. Such a survey will 
be useful to schools, colleges, business and 


and management. 


—WOODROW WILSON, 
President of the United States, 
1913-1921, 


professions here and abroad. 


—CALVIN COOLIDGE, 
President of the Unit — 


Financial Matters of Department of State 
Are Transacted by Bureau of Accounts 


Topic 2—Foreign Affairs 


Twenty-first Article—Financial Accounts. 


In this series of articles 


the practical contacts between 


ministrative organization. 
ered was Public Health. 


By William MeNeir, 


Chief, Bureau of Accounts, Department of State. 


T 


a * * 


It is charged with the administrative examination 


representing @ 
Topical Survey of the Government are shown 
divisions 
bureaus, irrespective of their place in the ad- 
The first topic cov- 
In the second group 
of the series the government functions relat- 
ing to foreign relations are being outlined. 


HE Bureau of Accounts, as its name implies, is 
the one Bureau of the Department of State 
charged with all financial business of the De- 
partment both at home and abroad. 


and 


ete, and see that the proper accounting of the pri- 
vate funds is made. 


» * * 


THE following brief list of the various funds thus 
~ handled in the Bureau may be of interest: 


Department Proper: Salaries, contingent expenses, 
printing and binding, passport bureaus, publication. of 


the official papers of the Territories. 


grounds for 


Foreign Service: 
student interpreters, contingent expenses, buildings and 
Embassies, 
immigration of aliens, relief and protection of Ameri- 
can seamen, transportation of Diplomatic, Consular 
and Foreign Service Officers, allowance to widows or 
heirs of Diplomatic, Consular and Foreign Service Offi- 
cers who die abroad, transportingfrema‘ns of Diplo- 


Salaries, tuition and quarters of 


Legations and Consulates, 


matic, Consular and Foreign Service Officers and clerks 


of all accounts for expenditures in this country for 


the upkeep of the Department proper, and for the en- 
tire foreign service abroad, and when it is considered 
that expenditures are made by the entire service, in 
every country in the world and in every kind of money 
used in the civilized world, some small idea of the 
importance of the Bureau may be had. 
ministrative examination the Bureau must determine 
authorized; 
under the laws and decisions of the Comptroller Gen- 
eral it was legal; whether the fund charged was. appli- 
cable; and whether the proper receipt both in the 
amount of foreign money used and in the equivalent 
in American money, at the proper or prevailing rate 


whether the expenditure was 


of exchange, has been furnished. 


* * x 


HE Bureau must at all times be ready to explain 

the application of the various laws, rules of the 
Department and decisions of the Comptroller, not only 
to the officers of the Department but to the agents. 
It must keep the most accurate accounts of 
in order to furnish 
executive officers whenever called for, and to prepare 
annually for submission to Congress the receipts and 
expenditures for the preceding fiscal year, for the 


abroad. 
all transactions 


entire service at home and abroad. 


to render accounts to the various Departments of the 


In the ad- 


mission, 
whether 


Tables 
Agriculture at 


International 


to their homes for interment, post allowances to Diplo- 
matic, Consular and Foreign Service Officers. 


International Obligations, Commissions, etc.: Cape 
Spartel Light, Coast of Morocco, rescuing shipwrecked 
American seamen, 
and Measures, International Bureau for Publication of 
Customs Tariffs, water boundary, United States and 
Mexico, boundary line, Alaska and Canada, and the 
United States and Canada, International Prison Com- 
Pan American Union, 
of the Permanent Court of Arbitration, Bureau of 
Interparliamentary Union for Promotion of Interna- 
tional Arbitration, International Commission on Annual 
of Constants, 
Rome, 
Congress, Pan American Sanitary Bureau, International 
Office of Public Health, International Radiotelegraphic 
Convention, United States Section of the Inter-Ameri- 


Bureau of Weights 


International Bureau 


etc., International Institute of 
Italy, International Railway 


can High Commission, waterways treaty, United States 


and 


Great Britain, 


International Joint Commission, 


United States and Great Britain, payment to the Gov- 


of United States, 
reports to the 


It must be able 


Government for expenditures made in their behalf, for 
the benefit of the veterans living abroad; for salaries 


of the agents and employes in the service of the va- 
rious Departments stationed abroad; for cable messages 
sent and received on the business of the various bu- 
reaus of the different Departments for purchases made 


and many other objects. 


~ x * 


The Bureau must see that all Treaty payments are 
made and properly accounted for, and all Passport 
and other fees are accurately reported and deposited 
in the Treasury of the United States. 


* * 


It must aid in the relief of stranded American citi- 


HE Chief of the Bureau of Accounts 

principal Bonded Disbursing Clerk of the Depart- 
ment for the payment of salaries and all: other ex- 
penses payable in the United States. ' 


ernment of Panama, payment to the Government of 
Colombia, International Research Council, International 
Hydrographic Bureau, Foreign Hospital at Cape Town, 
International Trade-Mark Registration Bureau, quota 
International Bureau of the Union 
for the Protection of Industrial Property, Mixed Claims 
Commission, United States and Germany, General and 
Special Claims Commission, United States and Mexico, 
International Statistical Institute at The Hague, Inter- 
national Fisheries Commission, International Exposi- 
tion at Seville, Spain, 1927. 


* * * 


is also the 


* * * 


After administrative examination by the Bureau of 


Accounts all accounts are transmitted to the Comp- 
troller General of the United States for final settle- 
ment, and one of the most important duties of the Bu- 
reau of Accounts is to adjust or assist in adjusting 


* any and all suspensions and disallowances made by that 


office. 


zens by the handling of moneys privately deposited 


for their relief; must assist the American Red Cross 
and other organizations in the distribution of relief 
funds on account of various disasters, earthquakes, 


Tomorrow 


Green H. Hackworth, Solicitor, 
Department of State, will diseuss the func- 
tions and scope of that office. 


Copyright, 1927, by The United States Daily Publishing Corporation. 


Cairo Air Mail Route 


Is Extended to Basra 


Karachi, India, to Be Terminal 
Later, British Administra- 
tion Announces. 


The Postal Administration of Great 


| Britain has advised the Post Office De- 
| partment of a new air mail service on 


the route between Cairo and Bagdad. 
The route, as extended, will include 
Basra, in Iraq. The British air mail 
service also expects to extend this route 
later to Karachi. 
The full text of a statement issued 
by W. Irving Glover, Second Assistant 


| 
| Postmaster General, follows: 


before Justice McKeown of New Bruns- | 


wick, several members of the commit- 


tee expressed mystification as to why Mr. 


| Flemming had not appeared to deny the 


insinuations of bribery then made against 


| him. 
tion relative to the history of the ap- | 


Senator Walsh described the adminis- 
tration of Premier Flemming as charac- 
terized by “wholesale corruption.” 

Senator Walsh called the committee’s 


Senator Gould before Justice McKeown. 


| and statements in Senator Gould’s testi- 
; mony before the present committee. 


Urged in Old Ford Theater | 


Tariff Hearing Postponed 
By Senate Subcommittee 


Because of the pressure of other work | 


incident to hearings or meetings pf other 
committees before the Senate, Senator 
Joseph T. Robinson (Dem.), of Arkansas, 
has postponed indefinitely the meetings 
of the subcommittee investigating the 


J Tariff Commission, 


The postal administration of Great 
Britain has advised that the Cairo, 
l}gypt-Bagdad, Iraq., air mail service 
has been extended so as to include Basra, 
Iraq., and that a further extension to 
Karachi will be made later. 

The following facilities are made avail- 
able: 

The air mail leaving London every 


| second Thursday will be due to reach 


| 


| attention to what he termed a substan- | 
| tial difference between the testimony of 


Bagdad late in the afternoon of the fol- 
lowing Thursday (7 days from London), 
and Basra on Friday morning (7!2 days 
from London). At Basra this mail will 
be due to connect with the fast Saturday 
mail steamer due at Karachi on the sec- 
ond Thursday (14 days from London) 
and also with the service for various 
Persian Gulf ports leaving Basra on 
alternate Sundays. 

Thus, in the week of dispatch, the air 
mail will offer, in comparison with trans- 
mission by the Desert Motor Route, or by 


, the sea route, a saving in time of tran- 


sit of about 2 and 17 days respectively 
to Bagdad, about 3 and 13 days respec- 
tively to Basra, approximately 7 days 
to Bushire and other Persian Gulf ports, 
and about 2 days to Karachi and North- 
west India. 

The air mail rates have been increased 
from 6 to 7 cents per ounce, in addi- 
tion to the international yate of postage 
of 5 cents for the first ounce and 3 cents 
for each additional ounce. These fees 


‘ 


Changes Are Ordered for 
Air Mail Schedule Times 


A change in the flying schedule on 
air mail route between Chicago, De- 
troit, and Cleveland has just been an- 
nounced by W. Irving Glover, Second 
Assistant General. The 
change will result in more daylight 
flying for the air mail pilots. The full 
text of Mr. Glover’s announcement fol- 
lows: 

Contract Air Mail Service, schedule 
changes, effective February 15, 1927: 
C. A. M. 6.—Leave Detroit 10:40 
a. m. Arrive Cleveland 12:15 p. m. 
Leave Cleveland 2:30 p.m. Arrive De- 
troit 4:05 p. m. ’ 
C. A. M. 7.—Leave Detroit 3:15 p. 
m. ET. Arrive Chicago 5:00 p. m. 
CT. Leave Chicago 8:00 a. m. CT. Ar- 
rive Detroit 11:40 a. m. ET. Same fre- 
quency as heretofore. 


Postmaster 


Sets Compensation Rate 
For Veterans in Asylums 


Compensation at the rate of $20 a 
month for disabled veterans in Govern- 
ment institutions, deemed _ insane, 
would be provided in a bill (House bill 
No. 16647) just introduced in the 
House by Representative Bulwinkle 
(Dem.), of North Carolina. 

The bill proposes that if the veteran 
should become sane, an additional sum 
shall be paid him, equal to the total by 
which his compensation has been re- 
duced. 


are in addition to those shown in’ an- 
nouncement issued by this office under 
date of January 7, 1927, under the cap- 
tion “Air Mail Fees on Letters from the 
United States for Foreign Countries,” 
when mailers employ the United States 
air mail service. 

The above modifies the information 
now appearing under the item “Mesopo- 
tamia (Iraq)” on pages 216 and 217 of 
the annual Postal Guide for 1926. 


Federal Workers Ask 


Standard Furloughs, 


Hearing Is Held on Bill to Pro- 
vide Fixed Leaves of 
Absence. 


The House Committee on Civil Serv- 
ice at a hearing on January 26 took up 
consideration of the bill (House Bill No. 
129307" providing for a standardized an- 
nual leave of absence and sick leave for 


all employes of the Federal Government. | 


de- 
the 
the 


The chief clerks of the executive 
partments and representativs of 
Federal employes were heard by 
committee. 


The chief clerks gave statistics to the 
committee showing the annual leave and 
the sick leave never equal the limit of 
30 days permitted under the law. 

Luther C. Stewart, President of the 
National Federation of Federal Em- 
ployes, urged the committee to favorably 
report the measure. 


The committee also considered the bill 
(House Bill No. 13217), providing that 
employes under the heading of “Cus- 
todial service” in the Classification Act 
of 1923, and performing the duties of 
a watchman or building guard, shall not 
be required to work more than six days 
a week or more than eight hours a day. 


Senate Committee Hears 
Proposals on Immigration 


The Senate Committee on Immigration, 
in a recent executive session, gave 
consideration to several proposals which 
have been submitted to Congress for 
amendment of the so-called national ori- 
gin section of the Immigration Act of 
1924. Announcement of the nature of 
the meeting was made in behalf of the 
committee by Senator Johnson (Rep.), 
of California, the chairman, who said the 
committee will hold another meeting 
shortly to formulate their recommenda- 
tions, 


Federal 


Personnel 


| goods 


| ficer’s change 
shipments—-Extra expense. Where an officer 





| 
| 
| 


| 


| 
| 





ceased soldiers. 


Aun Statements HekeEIn Ars GIVEN oN OrriciAL AUTHORITY ONLY 
AND WITHOUT COMMENT BY THE UNITED STATES DAILY. 


Lease of Postal Quarters 
In Boston Is Accepted 


The proposal of the State Theater 
Company to lease the new Astor postal 
station in Boston, Mass., has been ac- 
cepted by the Post Office Department, 
John H. Bartlett, First Assistant Post- 
master General, has announced. 

The department also announces ap- 
proval of other postal leases for quar- 
ters in Winston-Salem, N. C.; Jordan, 
Minn.; Lamberton, Minn.; Sprague, 
Wash.; Clairton, Pa.; McMinnville, Ore.; 
San Antonio, Tex.; Hartshorne, Okla., 
and Reedsport, Ore. 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
fmally become closed transactions. 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
ecpenditures made by the Comp- 
troller General follow: 


A15416 (S). Disposition of estates of de- 


and all of the heirs have made claim at or 


| prior to the time the proceeds of the estate 


are received for deposit into the Treasury, 


| such proceeds may be deposited to the cur- 
| rent 
| Soldiers, United States Army (trust fund),” | 


appropriation “Estates of Deceased 


rather tham to the same appropriation for 


| the fiscal year in which the soldier died, as 
1924, 4 | 


required by decision of July 31, 
Comp. Gen. 138, and decision of March 
12, 1925, A-3112. Where one or more of the 
heirs have not made claim, the procedure 
directed in said prior decisions will be fol- 
lowed. 

A-16289 (S). Sales of surplus property— 
Delayed deliveries—Damage — Refund. A 
claim of a purchaser that delay in receiving 
purchased caused a loss 
failure of market therefor, does not author- 
ize refund of any part of the purchase 
price; nor would liability for such loss be 
imposed in absence of stipulations for de- 
livery at a particulary time or notice that 
the goods would be required at a particular 
time. 

A-16766 (S). 
of station allowance in two 
of the Army on change of station 
that his authorized mounts be 
a particular time and the Quartermaster’s 


requests 


Department does not include them with the | 


shipments of his household goods, but 
hereafter ships them on date designated, 

» officer must bear the extra expense of 
‘@nsportation incident thereto. 

‘¥.-16913 (SS). Reward—Deserter from the 
Army—-Voluntary surrender to civil officer. 
Where a deserter voluntarily surrendered 
to a civil officer, and such officer took him 
into custody and delivered him to military 
control at the nearest military post, the 
conditions of law authorizing the payment 
of the reward, 41 Sta. 259, were complied 
with and payment thereof to such civil 
officer is authorized. 

A-16924 (S).. Mileage-—-Naval officers. 
Officers of the Navy in a mileage status do 


not lose right to mileage by utilizing air- | 
craft to perform the ordered travel. Such 


mileage claims are not to be paid by dis- 
bursing officers, but are for payment by 
settlement of the General Accounting Of- 
fice. 

A-16981. Gratuities—Two months’ extra 
pay—War with Spain. Service in the Ma- 
rine Corps under an enlistment entered 
into after termination of the War with 
Spain, does not come within the 
ments of the act of March 3, 
1228, authorizing payment of two 


| extra pay upon discharge. 


A-16990 (S). 
Navy. 
June 10, 1922, 42 Stat. 628. as amended by 
Section 2 of the act of May 31, 1924, 43 
Stat. 250, 251, a female nurse of the Navy 
having no dependents is not entitled to 
rental allowance for a period while on 
temporary duty aboard a naval vessel, the 
temporary sea duty being paramount to 
the duty assigned at her permanent station 
ashore where she is not provided public 
quarters. 


Japan Plans to Send 
Emigrants to Brazil 


Rental allowance——Nurses— 


Expects 5,000 to Leave Annu- 
ally to Form Agricultural 
Colonies. 


Japanese sailors said to number about 
2,500 recently discharged at the naval 
station at Kobe are expected to emigrate 
to Brazil as colonists, the Department of 
Labor has just announced on the basis 
of information received from Brazil. 

The full text of the Department’s an- 
nouncement, which deals with immigra- 
tion topics in connection with the issu- 
ance of the weekly tabloid of interna- 
tional labor news, follows: 

Brazil: Colonization Concessions.— 
Law No. 1309, approved by the Governor 
of the State of Amazonas on October 22, 
1926, authorizes the executive power of 
the State to grant government lands and 
exemptions from the payment of taxes 
to any individual or company that will 
establish and exploit agricultural colo- 
nies in that State. ~ 


Immigration.—It is said that Japan 
does not anticipate any difficulty in send- 
ing, perhaps, as many as 5,000 free peo- 
ple to Brazil annually. At this time it is 
contemplated that 2,500 sailors, who have 
been discharged from the naval station 
at Kobe, Japan, are likely to emigrate 


| to Brazil as colonists. It is also reported 


that the governor of Amazonas _ proposes 


to import several thousand laborers from | 


India and Japan. 

Cuba: Immigration—The Secretary of 
Agriculture is said to have informed the 
Cuban Sugar Mill Owners’ and Planters’ 
Association, which petitioned unrestricted 
authorization to import as many Jamai- 
can and Haitian laborers as might be 
deemed necessary for the harvesting of 
the 1926-1927 crop, that the government 
can not allow the free entry of such la- 
borers except when it is absolutely nec- 
essary, and with the provision that the 
companies or persons bringing them into 
the country offer the necessary guaran- 





|w r y 
In all cases where a sol- | “© ©#N remedy. 


dier has been dead more than three years | 
act of 


| thousands 


through | 
| sire for relief, has the gentleman thought 
| out the damage that such relief under 
| the 


Transportation—Army of- | tries ? 


require- | 
1899, 30 Stat. | 
months’ | 


| 1, 1928, when we come back here, and 


Under Sections 6 and 13 of the act of | 





Immigration 


Legislation Urged 
In House to Admit 
Immigrants’ Wives 


Proposed Amendments to 
Act Discussed by Repre- 
sentatives LaGuardia 
and Johnson. 


In the session of the House on Jan- 
uary 25, Representative LaGuardia 


| (Soc.), of New York City, and Johnson 
| (Rep.), of Hoquiam, Wash., chairman of 
| the Committee on Immigration, discussed 


the proposed amendments to the Immi- 
gration Act which are carried in bills 
introduced in both houses of Congress. 
Excerpts from the addresses follow: 
Mr. LaGuardia: Mr. Chairman, I want 
to take this opportunity to call the at- 
tention of the House to a very important 
human problem. We have only a few 
legislative days left of this session. What 
impels me to speak at this time is that I 
have received letters and circulars antici- 
pating the plea that we are compelled 


| to make and rather ridiculing it as sob 


stuff and seeking to brush it aside.’ I 
refer to the division of families that has 


| been brought about by the immigration 


act of 1924. There is a condition that 
Some of you who are 
absolutely sincere in your support of the 
924, 1 am sure would not be as 
firm if you knew of the suffering and 
hardship that exist in thousands and 
of families throughout the 


country. 
Relief Proposed. Z 


What I am asking the House to do, 


| without disturbing in the slightest the 
| immigration policy which you have ese 
| tablished by the act of 1924, is to giv, 
| these good people some relief. All they 


are asking is an opportunity to send 


| for their wives and children. 


Mr. Johnson: In the %entleman’s de- 


so-called Wadsworth amendment 
might do in disturbing the waiting lists 


/ in the consular offices in European coun- 


> 


understand the 
would admit 


Mr. LaGuardia: I 
Wadsworth amendment 


: | these 35,000 over and above the regular 
shipped at | 


allowance. 

Mr. Johnson: But the amendment pro+ 
poses to prorate the 35,000 among fore 
eign countries according to applications 
made in this country. 

Wadsworth Plan Opposed. 


This becomes a vital point. If it ig 
prorated according to the applicationg 
made here in the United States, what 
will happen to these waiting lists in th 
consular offices in foreign countries 
where certain wives have been told that 
they could start, we will say, on Sepe 
tember 1 next, and who have sold their 
furniture and are ready to come here? 
What would happen if the Wadsworth 
amendment should become a law and the 
ones who are ready to start should find 


| theix places taken by those whose hus- 


bands had filed applications here in the 
United States? We should have more 
disturbance than we have dreamed of. 
Mr. LaGuardia: Could we not be- 
tween now and the time we adjourn pass 
a joint resolution to last until January: 


take 90 per cent of the one-half that 
we now permit to enter as quota immi- 
grants and let the Secretary of Labor 
issue preferential visas to wives and 
children of declarants? This would not 
increase by a single number the total 
number of immigrants who may enter 
under the law and this would give some 
relief. 

Mr. Johnson: Mr. Chairman and gentle- 
ment, I would like to say this to the 
gentleman from New York and others: 
The Committee on Immigration is mak- 
ing a very serious effort to find some 
simple plan of extending a modicum of 
relief to a large number of wives and 
children of declarants who would like to 
come to the United States and join their 
husbands and fathers who have taken 
out first papers for naturalization. The 
committee, however, is pressed with a 
number of other problems, and it seems 
impossible to carry any one to fruition 
because of the immediate coming up of 
some other problem which 
with it. 

Investigation Suggested. 

I have decided to introduce a resolu- 
tion which would authorize the appoint- 
ment of a commission comprised of Mem- 
bers of the Senate and House Committees 
on Immigration, who would be authorized 
to sit prior to the Seventieth Congress, 
to investigate conditions and to frame 
suggestions for legislation. 

Mr. Chairman, if the members who are 
present think it is wise for a commission 
to sit between Congresses in an effort 
to compile and suggest legislation and 
to make ': codification of the present 
laws which we have practically done at 
the present time, they can assist in the 
movement that would bring that about, 
and I believe that one of the finest works 
that we could do for the whole popula- 
tion of the United States would be to 
secure from these experts the data from 


| which they arrive at these figures. I 


believe it would be of tremendous in: 
terest and value to those who make the 
laws and generally to the people of the 
country, and that if it were known thas 
this would be done the ‘‘national origins” 
proclamation could .be held pending 
further study and development, 

The full text of the debate on this 
subject may be found in the issue of 
Januaty 25 of the Congressional 
Record, pages 2281 to 2284. 

tee that as soon as the crop is harvested 
they will be repatriated. 

Im portation of Labor.—Presidential de- 
crees have been signed permitting the 
importation of 14,500 laborers from the 
neighboring Antillean islands. They will 
engaged principally in harvesting opera- 
tions and cane-cutting. 


\ 


interferes 


a 


» 





